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FOREWORD

Pakistan remains steadfast on path to macroeconomic stabilization, gearing towards a shift to
an era of sustainable and inclusive growth. Challenges abound but the resolve is unwavering.
All chronic systemic issues inflicting various sectors of the economy that have hampered
progress and prosperity in the past are on the operating table for permanent resolution. External
account vulnerability and fiscal mismanagement, having a direct bearing on inflation, are at the
core of corrective policy actions being rolled out by the Government. As these measures take
shape and mature, it is hoped that the hardships of the common man on the street will alleviate.

Government has renewed its focus on high potential sectors like IT, SMEs, mines and minerals,
tourism, exports and agriculture. These sectors can pay rich dividends and lend support to the
country’s balance of payments position. Complementing this, are efforts to reinvigorate foreign
investments in the country and extend all out facilitation to overseas Pakistanis for realizing the
full potential of home remittances. Going forward, fiscal discipline through curtailment of non-
essential expenditures coupled with all-encompassing reforms at the Federal Board of Revenue
will ensure financial self-sustainability. Support from bilateral and multilateral development
partners remains important. The Stand-by Arrangement with the IMF, signed by the
Government at the outset of FY2024 was concluded successfully as Pakistan now looks forward
to an extended stabilization and home-grown growth program.

During FY2024, Pakistan’s economy registered moderate recovery reflected by a GDP growth
of 2.38 percent against previous year’s contraction of 0.21 percent. Agriculture emerged as a
main driver of economic growth, registering a growth of 6.25 percent on the back of double-
digit growth in output of major crops. Industrial and services sectors also showed resilience
with each posting a growth of 1.21 percent. Current account deficit was kept under check, with
marked improvement in foreign exchange reserves, reaching US$ 14.6 billion by end May
2024. The fiscal sector progressed towards stability, propelled by consolidation efforts and
targeted reforms. Fiscal deficit remained manageable with an overall primary surplus. Rupee
appreciated by almost 3.0 percent during the first eleven months.

The release of Pakistan Economic Survey 2023-24 marks a significant event as it coincides with
Pakistan’s steady progress towards economic recovery and stabilization. The document
examines key sectors of the economy, highlighting growth catalysts for the year. It also provides
an update on macroeconomic and socioeconomic variables during the first nine to ten months
of FY2024. | would like to commend the efforts of Finance Secretary Mr. Imdad Ullah Bosal,
and Economic Adviser Dr. Imtiaz Ahmad and his team for compiling this publication.
Hopefully, it will serve as a valuable source of information and data for policymakers,
development partners, researchers, academia, and the wider public alike.

Senator Muhammad Aurangzeb
Minister for Finance & Revenue

Islamabad, June, 2024






MESSAGE

The Pakistan Economic Survey 2023-24 presents an overview of the country's economic
performance during the outgoing fiscal year. It underscores the resilience and robustness of
Pakistan’s economy in the face of multifaceted domestic and external challenges.

Pakistan’s economy witnessed a slight contraction in FY2023 mainly due to global economic
slowdown, high global inflation, and flood damages. However, due to government’s timely and
effective policy measures, the economy has witnessed a moderate recovery in FY2024 despite
challenges of fiscal consolidation, monetary tightening, geopolitical tensions, and persistently
high inflationary pressure.

Quarterly growth estimates has indicated a consistent positive trend in economic activities,
culminating in an overall growth of 2.38 percent for the outgoing fiscal year. Agriculture sector
has recorded highest growth in the last 19 years which is a significant achievement towards
ensuring food security and price stability. Economic activities have benefited from
improvements in the agriculture sector, paving the way for further strengthening in the
upcoming months. The positive spillover effects are observed on industry and services sectors.
Economic activities are gradually improving, inflation is trending downward, and the external
sector has stabilized. Moving forward, the economy is expected to have favorable external and
domestic economic prospects.

| appreciate and acknowledge the diligent work put forth by the Economic Adviser and his
entire team in preparation of this document. | am confident that the Pakistan Economic Survey
2023-24 will serve a valuable resource, offering insightful information to relevant stakeholders
including but not limited to the decision-makers, academia, policy experts and researchers.

Imdad Ullah Bosal
Finance Secretary

Islamabad, June, 2024






PREFACE

Pakistan Economic Survey is a premier annual publication of the Ministry of Finance, offering
key insights on macroeconomic trends, sectoral accomplishments, development policies and
strategies. It endeavours to provide a comprehensive overview of the economy anchored in the
data of preceding fiscal year, supplemented with latest available information spanning over
initial nine to ten months across various economic sectors. Besides, it comprises analytical
discourse on sectoral performance and furnishes time series data.

Timely completion of this extensive document owes much to the cooperation extended by
relevant organizations. | express my gratitude to the respective Ministries, Divisions, Provincial
Departments, and Agencies for their timely provision of essential material and data, crucial for
accomplishing this task. | extend special appreciation to the Ministry of Planning Development
and Special Initiatives, State Bank of Pakistan, Pakistan Bureau of Statistics, Federal Board of
Revenue, Securities and Exchange Commission of Pakistan, Budget Wing and Debt
Management Office, HRM Wing along with other wings of the Finance Division.

| am indebted to the Minister for Finance & Revenue Mr. Muhammad Aurangzeb, the Minister
of State for Finance, Revenue & Power Mr. Ali Pervaiz Malik, and the Finance Secretary
Mr. Imdad Ullah Bosal for their guidance and support throughout the process. | would also like
to acknowledge the valuable insights and contributions of esteemed scholars & experts
including Dr. Wasim Shahid (EU Consultant), Dr. Aamer Irshad (FAO-UN), Dr. Imran Khan
Jadoon (CUI, Abbottabad Campus), Dr. Akhtar Hussain Shah, Dr. Mahmood Khalid (PIDE),
Mr. Javaid Sikandar (M/o PD&SI), Dr. Atif Jaffari (University of Gujrat), Dr. Miraj ul Hag
(1nul), Mr. Shuaib Malik, Dr. Shahzada M. Naeem Nawaz, Dr. Khurram Ejaz (CMU) and
Dr. Muhammad Shahid (PTV). Their inputs have been instrumental in enriching the document.

Continuous engagements, discussions and advice from the senior officers of Finance Division
especially Ms. Nasheeta Maryam Mohsin, Mr. Mohammad Hassan Igbal, Mr. Qumar Sarwar
Abbasi, Mr. Mohammad Sheheryar Sultan, Mr. Iftikhar Amjad, Mr. Aamir Nazir Gondal and
Mr. Amjad Mahmood have helped a lot in improving the document which | sincerely
acknowledge.

Furthermore, the diligent efforts and dedication of officers and officials of the Economic
Adviser’s Wing in completing this document, have been marvelous and outstanding.

| hope this publication will come up to the expectations of all stakeholders and serve as a
valuable resource of knowledge, information and reference. Constructive feedback and
suggestions, for further improvement of the document, are warmly welcomed.

Dr. Imtiaz Ahmad
Economic Adviser

Islamabad, June, 2024
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Overview of the Economy

Global Economic Review

—

he global economy demonstrates
remarkable resilience, characterized by
steady growth as inflation gradually moves
towards the target. This journey has been
marked by significant events, including
supply-chain disruptions in the wake of the
pandemic, a Russian-Ukraine conflict
leading to a global energy and food crisis,
and a substantial surge in inflation.
Furthermore, central banks worldwide have
synchronized their monetary  policy
tightening efforts. Despite  numerous
pessimistic and gloomy forecasts, the global
economy capably avoided a recession. The
banking system demonstrated reasonable
resilience, with major emerging market
economies managing to avoid abrupt halts.
Furthermore, the inflation surge, despite its
severity and the resulting cost-of-living
crisis, has now been on a downward
trajectory.

Global economic growth has slowed down
from 3.5 percent in 2022 to 3.2 percent in
2023 and is projected to continue at the same
pace in 2024 and 2025, below the historical
(2000-19) annual average of 3.8 percent.
Global inflation is expected to fall from 6.8
percent in 2023 to 5.9 percent in 2024 and
45 percent in 2025. In response to
inflationary pressures, major central banks
have implemented restrictive  policy
measures by raising interest rates.

Consequently, mortgage expenses have
surged, and credit accessibility has
diminished, posing challenges for firms
seeking to refinance their debt. This
situation has contributed to subdued
investment activities in both business and
residential sectors across various economies.

In the United States, growth is projected to
increase to 2.7 percent in 2024, as it is
expected to maintain the strong momentum
seen in 2023, when growth reached 2.5
percent. On other hand, China, amidst both
domestic and international challenges, is
forecasted to undergo a moderated growth
rate, with projections dipping from 5.2
percent in 2023 to 5.0 percent in 2024.
Meanwhile, both Europe and Japan are
grappling with  significant economic
headwinds, with growth rates expected to
hover around a modest 1.0 percent for both
regions in 2024. Developing economies are
struggling to recover from the impacts of the
pandemic, grappling with high debt levels
and investment shortfalls. Although Africa
expects a slight improvement in growth from
3.4 percent in 2023 to 3.8 percent in 2024.

It is noteworthy that the Least Developed
Countries (LDCs) are still falling short of the
7.0 percent growth target outlined in the
SDGs. The persistent challenges of high
debt and limited fiscal space highlight an
urgent need for coordinated efforts to
address these issues and foster sustainable
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and inclusive economic growth. The
momentum of international trade as a
catalyst for growth is waning, evidenced by
a slowdown in global trade growth to 0.3
percent in 2023. However, resurgence is
anticipated, with projections indicating a
recovery to 3.0 percent in 2024. In 2023,
severe weather conditions, notably the
hottest summer on record since 1880,
resulted in wildfires, floods, and droughts
across the globe. These events impacted the
economy, causing significant damage to
infrastructure, agriculture, and livelihoods.

Geopolitical tensions have emerged as the
predominant risk facing the global economic
landscape. Presently, conflicts in Eastern
Europe and the Middle East, critical hubs for
global food and energy distribution, pose
imminent challenges. The specter of
escalating tensions in the Middle East
evokes profound concern, particularly
considering the region's pivotal role,
accounting for nearly 30 percent of the
world's oil production. Recent disruptions in
the Red Sea have already hampered shipping
via the Suez Canal, which facilitates almost
30 percent of global container traffic. The
challenge for policymakers’ lies in securing
macroeconomic stability and sustaining debt
levels while navigating geopolitical hurdles
and promoting growth in the medium term.

Heightened geopolitical tensions exacerbate
market uncertainties, impeding investment
flows and hindering economic growth. A
surge in oil prices could ensue if tensions in
the Middle East intensify. Such an
occurrence  would  amplify  global
inflationary trends and impede global
growth. Copper prices have recently reached
a two-year peak due to supply concerns and
indications of stronger global industrial
output. The ongoing elevation of commodity
prices, compared to pre-pandemic levels,

)

amidst moderate global GDP growth,
suggests multiple influencing factors:
geopolitical tensions are driving prices
upward, investments in clean energy are
boosting metal demand, and China's
increased industrial and infrastructure
spending is mitigating weaknesses in its
property market.

Generative Al made a notable entrance in
late 2022, but its potential applications
expanded rapidly throughout 2023.
Economists have highlighted how Al could
usher in significant shifts for businesses and
policymakers. This accelerated deployment
could aid advanced economies in mitigating
labor shortages and assist emerging
economies in elevating worker productivity
and income levels. It is widely agreed that
advanced economies will reap benefits
sooner, particularly in terms of productivity
gains, compared to their lower-income
counterparts. The World Economic Forum
views the rise of Al, particularly generative
Al, as part of a multifaceted transformation
heralding a new era of global economic
expansion with a potential to increase
automation, productivity growth, efficiency,
and data analysis in economies and
industries.

2024 rises above the usual label of ‘an
election year'; it emerges as ‘'the election
year'. An unprecedented number of voters
will participate in national elections, with at
least 65 countries scheduled to hold them,
encompassing nearly half of the world's
population (4.2 billion people). These
elections would offer a chance for nascent
democracies to take hold and the outcomes
of these polls will hold significant
consequences for many years to come.
Populist leaders, hyper polarization, and the
proliferation of mis- and disinformation,
accelerated by  generative artificial
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intelligence, pose threats to democratic
norms. While not every election may usher
in substantial governmental or policy
changes, collectively, their results will shape
an increasingly precarious global landscape.

As the global economy approaches a soft
landing, central banks prioritize a smooth
reduction in inflation, emphasizing the need
for timely policy adjustments while
advocating  for  medium-term  fiscal
consolidation to ensure debt sustainability.
Supply-enhancing reforms are urged to
stimulate growth and accelerate
convergence toward higher income levels.
However, challenges persist, including
geopolitical tensions, potential currency
fluctuations, and  financial sector
vulnerabilities. Multilateral cooperation is
essential to mitigate risks, particularly in
addressing climate change and promoting
green energy transition. Strengthening
cross-border cooperation is vital to maintain
stable trade policies and resolve debt issues
effectively, while fostering innovation and
ensuring responsible technology use.

Pakistan Economic Review

The restoration of macroeconomic stability
is imperative for establishing a platform to
stimulate growth, enhance employment, and
improve the overall quality of life for the
people. Recent years have been
characterized by exacerbated challenges that
have persisted since FY 2022. Pakistan has
encountered multiple global  shocks,
including supply chain distortions from the
Russia-Ukraine conflict, elevated global
inflationary pressures leading to monetary
tightening, and oil price shocks due to
heightened geopolitical tensions in the
Middle East. In FY 2022, Pakistan's
economy experienced an unsustainable 6.1
percent growth rate driven by domestic
demand, leading to high fiscal and current

account deficits, and signaling excessive
demand and overheating. Additionally, the
economy suffered a significant setback due
to the catastrophic floods in FY 2023, which
not only obliterated growth prospects but
also inflicted extensive damages equivalent
to 4.8 percent of GDP.

During previous year, i.e., FY 2023, the
government confronted four critical
challenges that threatened Pakistan's socio-
economic growth: achieving sustainable
macroeconomic stability, reducing poverty,
ensuring  fiscal ~ consolidation, and
addressing external account vulnerabilities.
At the start of FY 2024, the overarching
vision remains to attain sustainable GDP
growth with price stability over the medium
term to overcome these challenges. The
elected government is putting its efforts into
preparing and implementing home-grown
macroeconomic and structural reforms,
aimed at job creation and poverty
alleviation. Efforts have been made to
rebuild investor confidence by addressing
macroeconomic imbalances through an
optimal policy mix. Simultaneously, the
government has strived to protect the most
vulnerable populations with adequately
funded social safety nets and targeted
subsidies.

The economy of Pakistan embarked on a
stabilization phase in FY  2024.
Government’s dedicated efforts to complete
2023 Stand-By Arrangement (SBA) have
yielded significant progress in reinstating
economic stability. The economy has
experienced a resurgence in moderate
growth and a reduction in external pressures.
Although inflation remains high, it is now on
a downward trend. Moving forward, the
newly elected government is putting efforts
to leverage this stability by maintaining
robust macroeconomic  policies and
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implementing structural reforms to achieve
stronger, more inclusive, and sustainable
growth. The performance of the government
in revenue collection and disciplined federal
expenditure  control  facilitated  the
generation of a substantial primary surplus
in first three quarters of FY 2024.The State
Bank of Pakistan adopted tight monetary
policy stance to bring inflation to moderate
levels.

These measures along with recent trends in
most macroeconomic variables suggest that
the disciplined implementation of the
macroeconomic stabilization programme
has started paying dividends in the current
fiscal year. The efforts contributed to
containing the fiscal deficit at 3.7 percent of
GDP during the first three-quarters of FY
2024. Likewise, in July-March FY 2024, the
primary balance achieved a surplus of Rs
1,615.4 billion (1.5 percent of GDP), against
the surplus of Rs 503.8 billion (0.6 percent
of GDP) experienced last year, attributed to
a slowdown in the growth of non-markup
expenditures. The current account balance
posted a surplus of US $ 434 million in
March 2024 and US $ 491 million in April
2024 marking that the efforts of the
government are yielding fruitful results. The
current account deficit is likely to decelerate
from as high as US $ 17.5 billion in FY 2022
to around US $ 0.5 billion (0.1 percent of
GDP) by the end of the out-going fiscal year.

The government is dedicated to driving the
country towards robust, inclusive, and
sustainable  economic  growth.  This
ambitious agenda involves reinforcing
public finances through fair and efficient
taxation while significantly increasing
investments in education, healthcare, social
safety nets, and climate resilience initiatives.
To ensure a sustainable energy future, the
government plans to implement reforms

)

aimed at lowering energy costs and
enhancing sector efficiency. Public service
delivery will be improved through the
restructuring and potential privatization of
state-owned enterprises. Furthermore, the
government is committed to creating a
conducive environment for private sector
investment by ensuring fair competition and
enhancing governance. These
comprehensive reforms underscore the
government's commitment to building a
resilient and prosperous Pakistan for its
citizens.

Executive Summary

Growth and Investment: The real, fiscal,
and external sectors, as well as financial
markets, have demonstrated resilience and
steady improvement. In fiscal year 2024,
Pakistan's GDP increased by 2.38 percent,
with strong growth in agriculture sector
which expanded by 6.25 percent compared
to 2.27 percent growth in last year. While
both the industrial and services sectors grew
by 1.21 percent. The GDP, valued at current
market prices, reached Rs 106,045 billion
(US $ 375 billion), with a 26.4 percent
increase from the previous year's Rs 83,875
billion (US $338 billion). The per capita
income rose to US $ 1,680, from US $ 1,551
in previous year, driven by the improved
economic activity and a stable exchange
rate. The investment-to-GDP ratio for FY
2024 remained 13.14 percent, a decrease
from 14.13 percent in FY 2023, attributed to
a global slowdown, political instability in
the country along with restrictive
macroeconomic policies. Gross Fixed
Capital Formation (GFCF) stood at Rs
12,122.5 billion, an 11.4 percent increase
over the FY 2023. Both private and public
investments grew by 15.8 percent and 18.2
percent, respectively. Nevertheless, the
national saving rate remained steady,
recorded at 13.0 percent in FY 2024.
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Agriculture: The agriculture sector has
shown a growth of 6.25 percent in 2023-24
compared to 2.27 percent last year, driven by
healthy growth in important crops.
Specifically, there was a significant growth
of 16.82 percent in the production of major
crops. Wheat production has witnessed a
record growth of 11.6 percent, reaching 31.4
million tonnes compared to 28.2 million
tonnes last year. Cotton production, which
was severely damaged by floods and rains
last year, recorded 10.2 million bales
compared to 4.9 million bales last year,
growing by 108.2 percent. Rice production
also saw a significant increase, reaching 9.9
million tonnes compared to 7.3 million
tonnes last year, representing a growth of
34.8 percent.

In contrast, sugarcane and maize production
declined by 0.4 percent and 10.4 percent,
respectively, with sugarcane production at
87.6 million tonnes compared to last year's
88.0 million tonnes, and maize production at
9.8 million tonnes compared to 11.0 million
tonnes last year. The negative growth in
sugarcane and maize has been offset by the
substantial growth in wheat, cotton, and rice.
Other crops have also shown growth,
increasing by 0.90 percent compared to a
decline of -0.92 percent last year. This
growth is attributed to increase in the
production of fruits (8.40 percent),
vegetables (5.77 percent), and pulses (1.45
percent). Additionally, cotton ginning,
which has a share of 0.32 percent in GDP
and 1.34 percent in agricultural GDP, grew
by 47.23 percent due to the significant
increase in cotton production.

Livestock, which accounts for 60.84 percent
of the agricultural sector and 14.63 percent
of GDP, grew by 3.89 percent in 2023-24, up
from 3.70 percent last year. The forestry
sector, contributing 2.33 percent to

agricultural value addition and 0.56 percent
to GDP, grew by 3.05 percent, compared to
a significant 16.63 percent growth last year.
The fishing sector, which represents 1.30
percent of agricultural value addition and
0.31 percent of GDP, grew by 0.81 percent,
up from 0.35 percent the previous year.
Water availability, during Kharif 2023,
increased to 61.9 Million Acre Feet (MAF)
from 43.3 MAF in Kharif 2022, meeting the
requirements for Kharif crops. For Rabi
2023-24, water availability was recorded at
30.6 MAF, showing an increase of 4.1
percent over Rabi 2022-23.

Overall domestic production of fertilizers
during FY 2024 (July-March) increased by
17.3 percent to 3.253 million tonnes
compared to 2.773 million tonnes in the
same period of FY 2023. Fertilizer imports
also increased by 23.7 percent, reaching 524
thousand tonnes.  Consequently, the
availability of fertilizer increased by 18.1
percent to 3.776 million tonnes. Total
offtake of fertilizer nutrients also saw an
18.7 percent increase, reaching 3.957
million tonnes. This high offtake is
attributed to the extraordinarily low offtake
during the previous year due to floods.
Although gas prices for urea plants
increased, the rise in average prices of urea
and other nitrogen-containing fertilizers was
disproportionately high compared to the
increase in gas prices.

During July-March FY 2024, agricultural
lending by financial institutions totaled Rs
1,635.2 billion, achieving 72.7 percent of the
overall annual target and marking a 33.8
percent increase from Rs 1,221.9 billion
disbursed during the same period last year.
The outstanding portfolio of agricultural
loans increased by Rs 105.8 billion, reaching
Rs 818.7 billion at the end of March 2024,
compared to Rs 712.9 billion at the end of

&
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March 2023, reflecting a 14.8 percent
growth. The number of outstanding
borrowers reached 2.70 million by the end of
March 2024.

During FY 2024 (July-April), total fish
production reached 720.9 million metric
tonnes, comprising 410.9 million metric
tonnes from marine fisheries and the
remainder from inland waters fisheries.
Pakistan’s major fish buyers during FY 2024
(July-March) included China, Thailand,
Malaysia, the Middle East, Sri Lanka, and
Japan. A total of 206.970 thousand metric
tonnes of fish and fish preparations were
exported, earning approximately US $
534.217 million.

Manufacturing and Mining: Large-Scale
Manufacturing (LSM) remained in negative
territory at -0.1 percent during July-March
FY 2024, an improvement compared to the
-7.0 percent growth in the corresponding
period last year. During this period, 11 out
of 22 sectors witnessed growth, including
Food, Wearing Apparel, Leather, Wood

Products, Coke & Petroleum Products,
Chemicals, Pharmaceuticals, Rubber
Products, Machinery & Equipment,

Furniture, and Other Manufacturing (e.g.,
footballs). On a year-on-year (Y-0-Y) basis,
LSM increased by 2.0 percent in March
2024 against a contraction of 26.4 percent in
the same month last year. However, on a
Month-on-Month  (M-0-M) basis, LSM
declined by 9.4 percent in March 2024
compared to a decrease of 3.1 percent in
February 2024.

The Mining and Quarrying sector recorded
at 4.9 percent during FY 2024 against a dip
of 3.3 percent last year. During July-March
FY 2024, production of major minerals such
as Coal, Chromite, Iron Ore, Soapstone,
Magnesite, and Marble witnessed growth of
37.7,36.9,63.9, 29.3, 34.4, and 23.2 percent,

o)

respectively. However, some minerals
experienced negative growth, such as
Natural Gas (-2.0 percent), Dolomite (-2.1
percent), Sulphur (-20.3 percent), Barytes
(-10.9 percent), and Ocher (-24.8 percent).

Fiscal Development: In Pakistan, fiscal
policy continues to grapple with the legacy
of persistently high fiscal deficits and debt,
resulting from unprecedented expenditures
and moderate growth in revenues. These
challenges have been exacerbated by various
factors that emerged at the global and
domestic levels over the past two years, such
as rising flood-related expenditures, a global
economic slowdown, geopolitical tensions,
supply chain disruptions, high inflationary
pressures, higher interest payments, import
compression, and contraction in industrial
activities. All these factors have created
numerous challenges for the already
struggling economy, especially in terms of
fiscal sustainability.

To address these challenges, fiscal
consolidation efforts were implemented in
line with the budget for 2023-24. These
efforts contributed to improving revenues;
however, a significant challenge emerged
from mounting pressure on expenditures,
mainly caused by higher markup payments.
However, the fiscal deficit during July-
March FY 2024 recorded at 3.7 percent of
GDP, the same as last year. Meanwhile, the
primary balance posted a surplus of Rs
1615.4 billion (1.5 percent of GDP) during
July-March FY 2024, compared to the
surplus of Rs 503.8 billion (0.6 percent of
GDRP) last year.

Total expenditure increased by 36.6 percent
in July-March FY 2024, compared to 18.7
percent last year. Within total expenditures,
current expenditures grew by 33.4 percent
due to a 54 percent increase in markup
payments during the first nine months of FY
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2024. In contrast, prudent expenditure
management strategies led to non-mark-up
current spending growth of 20.4 percent
relative to mark-up expenditures.

Total revenues grew by 41.0 percent in July-
March FY 2024, compared to the growth of
18.1 percent observed last year. The
substantial increase in revenues has been
primarily attributed to a sharp rise in non-tax
revenues, which grew by 90.7 percent,
driven by higher receipts from SBP profit,
petroleum levy, markup (PSEs and others),
and royalties on oil/gas, etc. Total tax
collection (federal and provincial) grew by
29.3 percent during July-March FY 2024,
compared to the growth of 16.5 percent last
year.

FBR net provisional tax collection grew by
30.6 percent to Rs 7,361.9 billion in July-
April FY 2024, compared to Rs 5,637.9
billion last year. Domestic tax collection
registered a 32.3 percent increase, reaching
Rs 6,464.3 billion up from Rs 4,886.1 billion
last year. Considerable improvement in tax
collection has been observed, supported
by wvarious tax-enhancing measures
implemented under the Finance Act 2023.

Despite significant challenges, the fiscal
performance during the first nine months of
FY 2024 is a testament to the government’s
resolve to continue consolidation efforts to
strengthen revenue mobilization and control
expenditures. The government is making
intensive efforts through various reforms
and initiatives on both the revenue and
expenditure sides. These reforms will not
only reduce dependency on borrowing and
mitigate debt-related risks but also create
sufficient space for social assistance and
development spending.

Money and Credit: The State Bank of
Pakistan has maintained a tight monetary

policy, keeping the policy rate at 22 percent
from July to April of FY 2024, aiming to
control inflationary pressures. During the
period July-March FY 2024, Broad Money
(M2) grew by 7.0 percent, reaching Rs
2,216.1 billion, compared to a 4.4 percent
growth to Rs 1,211.5 billion during the same
period last year. This expansion in M2
stemmed from both Net Foreign Assets
(NFA) and Net Domestic Assets (NDA).
Within M2, the NFA of the banking system
expanded by Rs 529.7 billion, a significant
improvement from the decline of Rs 2,073
billion last year. This expansion reflects an
improved balance of payments position,
with a significantly contained current
account deficit and increased bilateral and
multilateral FX inflows, contributing to the
country’s growing FX reserves. The current
account deficit was reduced by 87.5 percent
to US $ 0.5 billion during July-March FY
2024, compared to US $ 4.1 billion last year.
Consequently, Pakistan’s total FX reserves
increased by US $ 3.6 billion during this
period, in contrast to a depletion of US $ 6.3
billion during the same period last year.

The NDA of the banking system increased
by Rs 1,686.5 billion, compared to Rs
3,284.5 billion last year. Private Sector
Credit (PSC) expanded by Rs 188 billion,
with a year-on-year growth of 1.0 percent,
compared to an expansion of Rs 300 billion
(5.0 percent growth) during the same period
last year. The deceleration in PSC is
attributed to slow economic activities, an
uncertain economic environment, and high
borrowing costs. Within PSC, the credit
demand from private sector businesses
increased by Rs 308.0 billion, compared to
Rs 271 billion during the same period last
year. The demand for working capital loans
expanded by Rs 275.7 billion, compared to
Rs 113.3 billion last year. However, the
demand for fixed investment loans was
lower at Rs 47.2 billion in July-March FY
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2024, compared to an offtake of Rs 147.5
billion during the same period last year.
Factors contributing to this sluggish trend
include high borrowing costs, import
restrictions on raw materials and plant
machinery, weak medium-term business
prospects, political uncertainty, and the
rationalization of subsidized Long Term
Financing Facility (LTFF) Bank deposit
mobilization increased by Rs 2,703.0 billion,
compared to Rs 512 billion last year, driven
by favorable returns on bank deposits.
Looking ahead, the Monetary Policy
Committee expects to bring down inflation
to the target range of 5-7 percent by
September 2025.

Capital Markets and Corporate Sector:
The performance of major world stock
markets, including those of the US, France,
India, China, and Pakistan, showed a
positive trend, except for the Shanghai Stock
Exchange (SSE) Composite Index of China.
This exception was primarily attributed to
the property sector crisis in China, which
negatively impacted investor sentiments. In
contrast, the KSE-100 index witnessed a
significant increase of 62 percent during
July-March FY 2024 compared to other
indices. This surge in confidence indicates
positive market sentiments and reflects
investors’ trust in the Pakistan Stock
Exchange, largely due to the successful
implementation of the IMF’s programme
under the SBA, the encouraging
performance of the external sector, and the
formation of a new political government.
Similarly, the market capitalization of the
Pakistan Stock Exchange was recorded at Rs
6,369 billion on June 30th, 2023, and closed
at Rs 9,448 billion at the end of March 2024,
marking a substantial increase of 48.3
percent.

In the debt market, there were 10 publicly

issued and 26 privately placed debt
securities, raising a total amount of Rs
1,282.9 billion and Rs 153 billion
respectively during July-March FY 2024. As
of March 31, 2024, 107 previous corporate
debt securities worth Rs 1,175.3 billion
remained outstanding. During July-March
FY 2024, 3.39 million lots of different
commodity futures contracts, including
gold, crude oil, and US equity indices, worth
Rs 4.08 trillion were traded on the Pakistan
Mercantile Exchange Limited, which is 14.5
percent higher than the same period last
year. SECP issued 02 certificates of Shariah-
compliant companies and 52 certificates of
Shariah-compliant securities to companies
under the Shariah Governance Regulations,
2023, for the development of the Islamic
Capital Market during July-March FY 2024.
Similarly, SECP issued certificates of
Shariah compliance for Shariah-compliant
securities/sukuk worth Rs 213.4 billion,
compared to Rs 107.7 billion during the
same period last year. Out of the total 524
securities listed at PSX, 264 (50.38 percent)
are Shariah-compliant, with a market
capitalization of Rs 6,251.35 billion (66.17
percent) out of the total market capitalization
of Rs 9,447.69 billion as of March 31, 2024.

Inflation: The CPI inflation for the period
July-April FY 2024 recorded at 26.0 percent
as against 28.2 percent during the same
period last year. The other inflationary
indicators like Sensitive Price Indicator
(SPI) recorded at 30.2 percent as against
31.7 percent last year. Wholesale Price
Index (WPI) recorded at 22.4 percent in
July-April FY 2024 compared to 34.1
percent same period last year.

The coordinated policy response in Pakistan
has significantly reduced inflation to 17.3
percent in April 2024 from its peak of 38
percent in May 2023. Similarly, Food
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inflation (Urban) declined from 48.1 percent
in May 2023 to 11.3 percent in April 2024.
It is expected that inflation will continue to
decrease in the upcoming months. The
decline in inflation is broad-based, reflecting
fiscal consolidation, smooth supplies of food
items, favorable global commodity prices,
and the base effect.

The government's top priority to address the
inflation problem. The volume of the
Ramadan Relief Package was increased
from Rs 7.5 billion to Rs 12.5 billion. This
package included support for USC,
beneficiaries of BISP, and mobile units that
provided low-cost food items. This has
helped to ease the financial burden on the
intended recipients. Additionally,
administrative actions have been taken
against illegal foreign exchange companies,
and measures to curb smuggling and
hoarding in the commodity market have
contributed to the stability of exchange rates
and the smooth supply of commodities.
Provincial governments and the ICT
administration are implementing strict
administrative measures to ensure a smooth
supply of goods in the market.

Trade and Payments: In the global context,
the escalation of trade tensions and the
shifting geo-economic landscape have
created  substantial ~ challenges  for
international trade. Global merchandise
trade witnessed a downturn, experiencing a
5 percent decline to US $ 24.01 trillion,
while commercial service trade observed a
surge of 9 percent, reaching US $ 7.54
trillion. Decline in merchandise exports was
influenced by various factors including
diminished commodity prices, decreased
trade volumes, and fluctuations in exchange
rates. Conversely, the surge in commercial
services trade can be attributed to the
recovery in international trade and the

surging delivery of digital services. Within
Pakistan, the external economic landscape
showed signs of improvement during July-
March FY 2024. This improvement was
primarily driven by subdued domestic
demand, a softening in global commodity
prices, and the successful negotiation and
execution of a nine-month SBA with the
IMF. Notably, the current account deficit
was substantially contained, decreasing by
87.5 percent to US $0.5 billion compared to
US $4.1 billion recorded in the preceding
year. This reduction resulted from a rise in
exports coupled with a continued decline in
imports. During July-March FY 2024,
remittances were recorded at US $ 21.0
billion as against US $ 20.8 billion last year.
However, it is important to note a sharp
increase in interest payments on external
debt and the repatriation of profits and
dividends. Supported by the IMF's SBA and
loans from other creditors, the financial
account experienced a net inflow of US $ 4.2
billion during the period. Consequently,
gross foreign exchange reserves swelled to
US $ 8.0 billion by March 2024, marking a
significant increase from US $ 4.4 billion
recorded in June 2023. Additionally, the
PKR appreciated by around 3.0 percent till
March 2024 compared to end June 2023.

Public Debt: Total public debt was recorded
at Rs 67,525 billion at end-March 2024.
Domestic debt was recorded at Rs 43,432
billion while external public debt was
recorded at Rs 24,093 billion (US $ 86.7
billion). Public debt portfolio witnessed
various positive developments during first
nine months of outgoing fiscal year which
are highlighted as follows:

= Around 88 percent of financing of fiscal
deficit was carried out through domestic
markets, whereas 12 percent from

external sources.
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=  Within domestic debt, the Government
relied on long-term domestic debt
securities (predominantly on: (i) floating
rate Pakistan Investment Bonds (PIBs)
and, (it) Sukuk for financing of its fiscal
deficit and repayment of debt maturities.
The Government was able to retire
Treasury Bills (T-bills) amounting to Rs
0.8 trillion which led to a reduction of
short-term maturities.

= To make debt management operations
more  competitive and  improve
transparency in borrowing operations as
well as diversify the investors base,
government undertook amendments in
the Treasury Bills Rules, 1998 and ljara
Sukuk Rules, 2008. Pursuant to these
amendments, government carried out
maiden auction of 1-year fixed rate ljara
Sukuk on PSX in December 2023. The
whole Sukuk auction system has now
been shifted to PSX.

= |n addition to existing 3-year and 5-year
ljara Sukuk instruments, Government
introduced a 1-year discounted Sukuk
instrument with a target to diversify
shariah compliant instrument base and
give more options to investors with
appetite towards Islamic investments.
Government successfully issued Shariah
Compliant Sukuk instruments
amounting to around Rs 1.5 trillion

= External budgetary disbursements were
recorded at US $ 6.3 bn, of which US $
2.7 bn was received from multilateral
sources, US $ 2.8 bn from bilateral
development partners and US $ 0.8 bn
was recorded as inflow from Naya
Pakistan Certificates.

= |n addition to above, government also
received US $ 1.9 bn under the IMF’s
Stand-By Arrangement (SBA) and US $

D

1.0 bn bilateral deposit from UAE for
balance of payment support.

The Government’s strategy to reduce its debt
burden to a sustainable level includes
commitment to run primary budget
surpluses and follow an exchange rate
regime based on economic fundamentals.
Additionally, the Government is also
committed to ensure fiscal discipline to
maintain debt sustainability over the
medium term. With a narrower fiscal deficit,
public debt is projected to enter a firm
downward path while the Government’s
efforts to improve maturity structure and
expansion of debt instruments-base would
help to meet the financing requirements
efficiently.

Education: The cumulative education
expenditures by the Federal and Provincial
Governments in FY2023 amounted to
approximately 1.5 percent of GDP.
Expenditures on education-related activities
during FY 2023 witnessed a 13.6 percent
increase, reaching Rs 1,251.06 billion from
Rs 1,101.7 billion. According to the Labor
Force Survey 2020-21, the national literacy
rate remained at 62.8 percent. Literacy rates
increased in all provinces: Punjab from 66.1
percent to 66.3 percent, Sindh from 61.6
percent to 61.8 percent, Khyber
Pakhtunkhwa from 52.4 percent to 55.1
percent, and Balochistan from 53.9 percent
to 54.5 percent. In the Pakistan Social and
Living Standards Measurement (PSLM)
2019-20, the Out-of-School Children
(OO0SC) rate was 32 percent in the country,
with a higher rate of female OOSC (37
percent) than males (27 percent). Punjab had
a 24 percent OOSC rate, Sindh 44 percent,
Khyber Pakhtunkhwa 32 percent, and
Balochistan 47 percent. In all provinces,
more females were out of school than males.
The government has taken various
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measures/initiatives to tackle the issue of
OOSC and improve the overall situation.

According to the Higher Education
Commission (HEC), there are 263
institutions (Public Sector: 154 and Private
Sector: 109) in the country with 61,204
thousand teachers in both public and private
sectors are functioning. During FY 2024, the
government allocated Rs 69.7 billion
(including Rs 10.0 billion for PM’s Laptop
Scheme) to HEC for the implementation of
169 development projects (139 ongoing &
30 newly approved projects) of Public
Sector universities/HEIs. Moreover, skill
development, a pivotal aspect of the
educational framework, emerges as a top
government  priority,  with  notable
achievements and ongoing projects. Central
to this endeavor is the vital role of the
National Vocational & Technical Training
Commission (NAVTTC), in delivering
professional training to the youth and skilled

workforce, thereby bolstering national
productivity, and facilitating manpower
export abroad.

Federal as well as provincial governments
have taken various initiatives to elevate
education standards, aligning with their
commitment to achieve Goal 4 of the SDGs.
These measures encompass a spectrum of
strategies aimed at enhancing access to
quality education, including establishing
new schools, upgrading existing ones,
improving learning environments, digitizing
educational institutions, enhancing
resilience, promoting distance learning, and
capacity building for teachers, particularly in
science education. The present government
is putting efforts and resources into the
education sector, aiming to introduce a
uniform curriculum, capacity building of
teachers, establishment, renovation, and up-
gradation of schools and colleges,

mainstreaming religious education, skill
development, and promoting awareness.
Government resources are geared toward
making the education sector more inclusive
and effective and ensuring equitable access
across the country.

Health and Nutrition: The government is
committed to ensuring universal public
health facilities, as evidenced by the Health
Security summit held in February 2024 in
Islamabad. The country is dedicated to
meeting SDGs goal 3, specifically related to
the health sector. key indicators of the health
sector also depicting improvement in the
health profile of the country. The PSDP
allocation for the health sector for FY 2024
was Rs 25.3 billion, while total health
expenditures decreased by 8.3 percent to Rs
843.2 billion in FY 2023 from Rs 919.4
billion in FY 2022. The government has
launched several initiatives, including the
PM National Program for the Elimination of
Hepatitis C, the programme for prevention
and control of diabetes, and the expanded
programme on immunization. Additionally,
in close coordination with the Provinces and
Federal areas, the government rolled out a
mobile application for the first time in
Pakistan to digitize child-level data at the
national level, a step toward promoting e-
government.

Furthermore, for cancer treatment, Atomic
Energy cancer hospitals are treating almost
80 percent of cancer patients in the country,
while the Mental Health and Physiological
Support programme is operating as a pilot
project under the Ministry of Planning,
Development, and Special Initiatives for
addressing mental health issues. Initiatives
have also been launched to address the
nutritional profile of Pakistan, including the
Pakistan Nutrition Initiative (PANI) and the
National Multi-sector Nutrition Program to

)
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Reduce Stunting & Other Forms of
Malnutrition, with an allocation of Rs 8.5
billion. The Narcotics Control Division has
launched the Precursor Information
Management System (PIMS) to control the
illegal transit of narcotics. These policies are
expected to reduce disparity, improve
accessibility and build resilience against
emerging health challenges in the country.

Population, Labour  Force, and
Employment: The Population and Housing
Census is a vital national exercise linked to
providing data for key policy-making
matters. Pakistan’s Seventh Population and
Housing Census, the largest digitization
exercise in South Asia, began on March 1st,
2023. The Council of Common Interest
(CCI) approved the results of the First
Digital Census of Pakistan on August 5th,
2023. According to the 7th National
Population and Housing Census, the total
population is 241.5 million, showing an
increase of 16.3 percent compared to the
population in 2017 (excluding Azad Jammu
and Kashmir and Gilgit-Baltistan). The
population density increased from 260.88
persons per square km in 2017 to 303
persons per square km in 2023. At the
national level, the population growth rate is
2.55 percent, while the growth rate in urban
areas is 3.65 percent, higher than the
population growth rate in rural areas, which
is 1.90 percent. The urban population has
also increased from 75.67 million to 93.75
million between 2017 and 2023 due to the
availability of better education
infrastructure, health facilities, and job
opportunities.

According to the Labour Force Survey
(LFS) 2020-21, the unemployment rate is
6.3 percent. Pakistan is a country with a
young population; thus, there is a need to
create enough employment opportunities to

absorb the growing labour force, especially
the educated youth. The government is
offering skill-training programmes like the
"Prime Minister's Youth Skill Development
Programme™ and facilitating access to
finance through the "Prime Minister's Youth
Business and Agriculture Loan Scheme"
to encourage Yyouth entrepreneurship.
Moreover, the government is also exploring
overseas employment opportunities, which
will not only reduce the unemployment
burden in the country but also enhance
remittances.

Transport and Communication: The
transport and communication sectors are a
vital component of a country's infrastructure
and economy, facilitating the movement of
people and goods. It plays a crucial role in
economic growth, trade facilitation, job
creation, social connectivity, access to
education and healthcare, emergency
services, environmental sustainability, and
national security. Modernizing
infrastructure and enhancing regional
connectivity have been key priorities for the
government, as outlined in Pakistan Vision
2025. Significant investment is allocated
annually to this sector to achieve these
objectives.

Pakistan's exclusion from the World Bank's
Logistics Performance Index (LPI) in its
latest edition in 2023 is attributed to
inadequate  assessments by  logistics
providers. The LPI ranks only 139 countries.
However, the World Bank's LPI 2018
ranked Pakistan 122"%ut of 160 countries in
terms of ease of moving goods with speed
and reliability. This underscores the need for
Pakistan to intensify efforts to enhance its
logistics services, transport, and trade-
related infrastructure. In FY 2024, the
transport and communication  sector
contributed 20.51 percent to GDP of
country, with a share of 23.0 percent in the
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services sector. The government has been
investing significantly in this sector to
develop a modern and well-integrated
transportation and communication system.
An allocation of Rs 264.8 billion has been
earmarked for the sector in the FY 2024.

The transport sector and road infrastructure
have a lasting impact on a country's
economic prosperity. NHA has played a
leading role in the development of Pakistan's
road infrastructure, with a network
comprising 48  National  Highways,
Motorways, and Strategic Roads, totaling
14,480 km. In the PSDP 2023-24, NHA has
a total budget of Rs 156.50 billion for 123
projects, including 68 ongoing projects with
an allocation of Rs 99.36 billion and 52 new
schemes with an allocation of Rs 48.12
billion. Additionally, three Build Operate
Transfer (BOT) Schemes included in the
PSDP 2023-24, with an allocation of Rs 9.02
billion.

Energy: Pakistan’s energy sector is paving
the way towards the transition from
imported fossil fuel to renewable energy
sources, as demonstrated by substantial
investments in wind and solar power.
According to Indicative  Generation
Capacity Expansion Plan (IGCEP-2022), no
new power plants based on imported fossil
fuels will be inducted. Existing fossil fuel
plants, particularly those using furnace oil,
are expected to be phased out by 2031. The
share of electricity from hydel, wind, and
solar sources is projected to rise from 28
percent, 4 percent, and 1 percent,
respectively, to 39 percent, 10 percent, and
10 percent, respectively, increasing the total
share of green electricity in the generation
mix to approximately 59 percent.
Accordingly, the government has been
focusing on strengthening the regulatory
framework and incentivizing private sector
investment in renewable energy to help

ensure energy security and climate change
mitigation. The Private Power Infrastructure
Board is facilitating twenty-four (24) power
generation projects (including 22 renewable
projects), having an installed capacity of
7,460 MW, which will be completed by
2032.

As of end March 2024, electricity’s total
installed capacity is 42,131 MW, wherein
59.4 percent relies on thermal sources. On
the other hand, out of total electricity
generation of 92,091.0 GWh, the share of
hydel, nuclear, and renewable is combined
as 54.1 percent during July-March FY 2024,
The monthly share of nuclear in the
generation mix remained between 12.8 to
25.8 percent. Moreover, the consumption of
petroleum products has shown a decline of
7.2 percent (from 13.3 million tonnes to 12.3
million tonnes), during the same period,
which can be attributed to the decline in
economic activity and increase in product
prices. For instance, the transport sector
alone has witnessed a decline in
consumption of petroleum products from
around 10.2 million tonnes to 9.8 million
tonnes (a decline of 4.8 percent). Total
imports of petroleum products also declined
to 11,047 thousand MT at a value of US $
8.36 billion. The average natural gas
consumption was about 3,207 million Cubic
Feet per day (MMCFD) including 695
MMCFD volume of RLNG from July to
March FY 2024. The total coal consumption,
for the first nine months of the current fiscal
year, stands at 17,279 thousand MT.

Information Technology and
Telecommunication:  The Information
Technology and Telecommunication sector
in Pakistan plays a pivotal role in driving
economic growth and improving the quality
of life for citizens through digital
transformation. Sustained investment and
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robust policy support are imperative to fully
leverage the potential of this dynamic sector.
The Vision of Digital Pakistan is driving
comprehensive digital transformation across
various sectors, promising to unlock new
opportunities  for economic  growth,
innovation, and inclusive development in the
economy. The China-Pakistan Digital
Corridor and investments in the digital
economy, along with the Joint Working
Group (JWG), are fostering innovation,
boosting investment cooperation, and
promoting the deployment of new digital
technologies.

According to Kearney’s 2023 Global
Services Location Index, Pakistan is the
most  financially attractive IT&ITeS
outsourcing destination in the world. The
development of Pakistan’s ICT sector can be
gauged from the fact that over 20,000
IT&ITeS companies are registered with the
SECP, comprising both domestic and
export-oriented enterprises. During FY 2024
(July-March), ICT sector exports reached
US $ 2.283 billion, the highest among all
Services (39.31 percent of the total export of
services), with 'Other Business Services'
trailing at US $ 1.205 billion. Pakistan-based
freelancers contributed foreign exchange
earnings to the economy through
remittances of US $ 350.15 million during
FY 2024 (July-March). PSEB launched its
first-ever women's software technology park
at the Women's University of Bagh AJK
during FY 2024. Till 31% March, 2024, the
NICs have incubated over 1,480 startups,
with more than 710 graduated successfully,
generating over 128,000 jobs, receiving a
total investment of Rs 23 billion plus and
generating a combined revenue of more
than Rs 16 billion. Over 2,800 women

)

entrepreneurs  have been
through the programme.

empowered

During FY 2024 (July-March), the telecom
sector showed resilience, expanding its
services, and generating telecom revenues
estimated at Rs 735 billion. As of March
2024, total telecom subscriptions (Mobile
and Fixed) reached 194 million, with the
total teledensity in the country reaching 80.7
percent. During FY 2024 (July-March), the
telecom sector contributed Rs 213 billion
directly to the GDP. Information
Technology and telecom enable digital
transformation in sectors like finance,
healthcare, education, agriculture and
government services, leading to improved
service delivery, greater accessibility, and
efficiency gains, thereby driving economic
development.

Social Protection: BISP, a cash transfer
programme, targets impoverished women,
aligning with SDGs. With headquarters in
Islamabad and 16 zonal offices, it operates
through 154 district offices and 257 sub-
divisional  offices  nationwide.  The
government allocated Rs 466 billion in FY
2024, out of which Rs 328.96 billion has
been released to execute BISP conditional
and unconditional Cash Transfer
programmes. Under the Kafalat
Unconditional Cash Transfer Program, Rs
257.47 billion has been disbursed to 9.4
million beneficiaries, while Rs 55.97 billion
has been disbursed under the Conditional
Cash Transfer programme.

PPAF persists in aiding communities
through interest-free loans and improved
access to infrastructure, energy, healthcare,
education, livelihoods, and  disaster
resilience. Its services extend to 149 districts
nationwide, encompassing all provinces and
regions of the country. PPAF disbursed an
amount of Rs 1.99 billion during July-March
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FY 2024 through its Partner Organizations
across the country for various programmes
funded by donors and its own resources.

Pakistan Bait-ul-Mal plays a vital role in

alleviating  poverty through targeted
assistance for the most vulnerable. It
supports needy individuals, widows,

orphans, and people with disabilities, with a
focus on rehabilitation. This includes
educational assistance for orphans, stipends
for outstanding students, residential
accommodations, free medical treatment,
and funding for charitable institutions. For
FY 2024, Rs 7.67 billion is allocated, of
which Rs 4.32 billion was utilized from July
to March for the execution of its core
projects and schemes.

The Zakat system promotes fair wealth
distribution, serving as a safeguard against
poverty and reducing community inequality.
Zakat funds aid the needy, orphans, widows,
and disabled individuals, providing
sustenance and rehabilitation. The federal
government manages Zakat collection and
distribution, as per the approved formula by
the Council of Common Interests (CCI)
across provinces and federal territories. In
FY 2024, a total of Rs 7.39 billion was
distributed.

During July-March FY 2024, expenditures
amounting to Rs 1.37 billion were incurred
on 12,303 scholarship cases under the
Workers Welfare Fund. Additionally, Rs
660.14 million was given out as marriage
grants, with each worker receiving a
payment of Rs 400,000 benefiting the
families of 4,107 workers. Furthermore, the
WWF has paid out a death grant of Rs 575.5
million at Rs 800,000 for each worker,
covering 1,060 incidents of accidents
nationwide. During July-March FY 2024, an
amount of Rs 42.53 billion has been
disbursed by EOBI on various pension

schemes.

Pakistan's social protection system holds
significant potential in addressing poverty
and vulnerability, necessitating enhanced
coordination among various agencies.
Establishing a national social protection
framework is crucial to harmonize federal
and provincial efforts, minimizing resource
duplication and wastage.

Climate Change: Pakistan has been
recognized as one of the top ten nations most
affected by climate change globally,
according to German Watch’s Climate Risk
Index. The country is experiencing
unpredictable weather patterns, leading to
occurrences such as flash floods, severe
droughts, glacial lake outbursts, intense heat
waves, and erratic rainfall. Consequently, its
ecosystems and landscapes are steadily
deteriorating. Forest fires are on the rise,
plant and animal species are migrating, and
water bodies and wells are depleting due to
increased human activities. Additionally, the
rise in sea level and increased storm intensity
can lead to coastal inundation and erosion
and the loss of critical coastal habitats such
as mangroves, which serve as important
nurseries for many fish species. The Sixth
Assessment Report of the Intergovernmental
Panel on Climate Change (IPCC) indicates
that climate change is likely to exacerbate
the frequency and intensity of such extreme
events.

The government has devised a strategy to
address the challenges posed by climate
change, incorporating policy interventions
and climate-related measures such as the
National Clean Air Policy (NCAP),
Nationally =~ Determined  Contributions
(NDCs), Pakistan Policy Guideline for
Trading in Carbon Markets, National
Adaptation Plan (NAP), and Climate Budget
Tagging Initiative, among others. The 2023

()
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United Nations Climate Change Conference
convened from November 30th to December
13th, 2023, in Dubai, United Arab Emirates
(UAE). Pakistan actively engaged as a
responsible  member of the global
community, dedicated to upholding the
principles outlined in the UN Framework on
Climate Change (UNFCCC). Pakistan
played a significant role in the COP 28
process and achieved several milestones.

The Ministry of Climate Change and
Environmental Coordination, being the
National Designated Authority (NDA) and
the Focal point for international climate
funds, serves as an interface between the
Government of Pakistan and these funds,
namely Global Environment Facility (GEF)
and Green Climate Fund (GCF). The
Ministry is working with these Funds and
convening regular steering committee
meetings to facilitate projects aimed at

reducing and minimizing the carbon
footprint and achieving sustainable climate
resilience, as well as sustainable
socioeconomic growth in line with NDCs.
Different  projects/programmes  being
undertaken through these funds include the
Community Resilience Partnership
Program, Distribution of Solar Products,
Transforming the Indus Basin, Recharge
Pakistan, and Scaling up of Glacial Lake
Outburst Flood (GLOF) Risk Reduction in
Northern Pakistan, among others. To
enhance forest area, The Green Pakistan-
Upscaling Program, Phase-I, has achieved a
plantation target of 2.12 billion, and the
programme is undergoing revision for the
next four years (2024-2028), expanding its

scope to include carbon  finance
mechanisms, scientific resource
assessments, livelihood creation, and

biodiversity conservation.
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Chapter 01

Growth and Investment

In FY 2024, especially in the third quarter,
Pakistan’s economy began to show signs of
resilience and stability after facing significant
challenges during FY 2023. The economy was
hit by international supply shocks and domestic
natural disasters (floods) in FY 2023. These
events increased the country's vulnerabilities as
it was recovering from the pandemic, leading to
a negative GDP growth rate. GDP growth started
to rise, while inflation continued to trend
downward. These positive developments were
attributed to the government's resilient policy
management and renewed support from both
multilateral and bilateral partners. Despite the
challenges, the government successfully
completed the IMF Stand-By Arrangement
(SBA) program. Looking ahead, the government
anticipates a new 3-year IMF program to support
the external sector further and encourage
investment flows, aiming to steer the economy
toward its potential growth. Amid these positive
developments, GDP growth reached 2.38
percent in FY 2024.

While the global economy has stabilized with
signs of moderate recovery, it's crucial to remain
vigilant about potential risks. Geopolitical
tensions arising from conflicts in Ukraine and
Gaza, and differing inflation rates among major
economies are factors that could impact global
prices, leading to currency depreciation,
commodity price changes, and increased
production costs in Pakistan. However, the
government's proactive measures and strategic
planning are aimed to mitigate these risks and
boost economic stability.

The inflationary pressure that has been a concern
started to ease in FY 2024. In May 2024,

headline inflation reached its lowest point in 30
months. On a year-on-year basis, CPI inflation
was 11.8 percent in May 2024, a significant
decrease from 38.0 percent in May 2023. This
decline can be attributed to several factors, such
as monetary tightening, fiscal consolidation,
smooth supplies of food items, favorable global
commodity prices, and exchange rate stability.
The government's efforts to manage these factors
have played a significant role in containing
inflation, demonstrating its commitment to
maintaining price stability.

The government is implementing a
comprehensive set of administrative, policy, and
relief measures to address inflation and
proactively help the vulnerable members of
society. This approach is reflected in the recent
decrease in inflation. From an administrative
standpoint, the government has implemented
structural reforms to stabilize the foreign
exchange rate and ensure the availability of
essential goods by targeting illegal activities
such as foreign exchange malpractices,
smuggling, and hoarding. Initiatives like Sasta
Bazaars and Utility Stores are also being
expanded to improve the availability of daily
necessities. Regarding policy, government is
working diligently to maintain the stability and
availability of crucial goods, supported by
programs like the Kissan Package, which
provides  subsidies and  technological
advancements to support agriculture. The State
Bank of Pakistan maintained a high policy rate
to manage inflation and economic demand
effectively. ~ Through  relief ~ measures,
government is providing subsidized essentials
through Utility Stores and increasing the budget

&
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of the Benazir Income Support Programme,
which supports millions through the BISP
Kafalat Program. These coordinated efforts aim
to provide immediate relief to the masses.

The agriculture sector is recognized as a key
driver of economic growth in FY 2024, with a
robust growth rate of 6.25 percent. The quarterly
growth rates have been observed at 8.6 percent,
5.8 percent, and 3.9 percent in Q1, Q2, and Q3
of FY 2024, respectively. The sector's recovery
is attributed to government initiatives, improved
input supply, and increased credit disbursement
to farmers. Important crops like cotton, rice, and
wheat observed healthy growth, while sugarcane
and maize experienced negative growth.
However, the negative impact of sugarcane and
maize was offset by the high growth of wheat,
cotton, and rice. Livestock, a significant portion
of the agriculture sector, showed resilience and
maintained average growth. This positive
growth in the agriculture sector is a promising
sign for Pakistan's overall economic recovery.

Industrial Sector grew by 1.21 percent in FY
2024 compared to contraction of 3.74 percent
last year. The sub-sector large-scale
manufacturing (LSM), representing domestic
industrial production, has been consistently
recovering. It experienced a slight decline of 0.1
percent during July-March FY 2024, compared
to a significant contraction of 7.0 percent during
the same period last year. After consecutive
negative growth in Q1 and Q2 of FY 2024, the
LSM sector is now showing a V-shaped recovery
in Q3 of FY 2024, with a growth of 1.47 percent.
Almost 50 percent of sub-sectors have recovered
and posted positive growth. Factors such as high
inflation, prolonged tight monetary policy, and
the low recovery process in major trading
partners have contributed to the contraction of
the LSM sector.

Despite the slow recovery in LSM, the
Commodity Sector posted a growth of 4.02
percent, which also supported the services
sector. The services sector posted a growth of 1.2
percent based on significant growth in
subsectors of services like Education, Human
Health, Social Work Activities, and Other
Private Services.

o)

On the external front, the current account
showed improvement, with the current account
deficit decreasing from US $ 3.9 billion last year
to US $ 0.2 billion in July-April FY 2024. This
improvement was due to a 10.6 percent increase
in exports and a 5.3 percent drop in imports of
goods. According to the SBP data, remittances
increased by 3.5 percent to US $ 23.8 hillion,
contributing to the current account balance
improvement. Additionally, Pakistan's financial
account performance improved as the country
successfully increased its foreign reserves and
achieved stability in the exchange rate, which is
crucial for overall economic stability.

On the fiscal front, revenue growth exceeded
expenditure growth during the first nine months
of FY 2024. Both tax and non-tax collections
saw significant increases of 29.3 percent and
90.7 percent, respectively. Additionally, efforts
to limit non-mark-up spending led to an
improvement in the primary surplus to Rs 1615.4
billion (1.5 percent of GDP) during July-March
FY 2024, up from Rs 503.8 billion (0.6 percent
of GDP) last year. The overall fiscal deficit
remained at 3.7 percent of GDP, consistent with
the previous year's figure.

Managing supply and demand and effectively
implementing sectoral reforms are crucial to
achieve sustainable and inclusive growth. On the
supply-side, government is focusing on
expanding production capacity, increase
domestic and foreign investment and
participating more actively in global value chain.
This approach also involves creating an
investment-friendly environment to encourage
long-term  commitments  from  potential
investors. Enhanced production capacity,
productivity and competitiveness will lead to
increase in goods available for export and import
substitution,  thereby  improving  trade
performance. The government recognizes the
importance  of  prioritizing  infrastructure
investments over consumption and promoting
youth entrepreneurship, which is essential for
sustainable growth and increasing per capita
income. This will help the economy to boost
domestic production, substitute imports, and
expand supply to international markets. These
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improvements are vital for increasing the
country's potential output and employment rates.
The government is fully committed to
maintaining stability and fostering economic
confidence.

1.1 Global Perspective

In the latest World Economic Outlook April
2024, the IMF revised the global growth forecast
upward slightly due to the better performance in
advanced economies and receded inflation at the
global level. Global growth, estimated at 3.2
percent in 2023, is projected to continue at the
same pace in 2024 and 2025. This resilience is
attributed to positive supply developments, a
rebound in labour supply, and effective
monetary policies. Growth in emerging markets
and developing economies is expected to be
stable at 4.2 percent in 2024 and 2025.
Moderation in emerging and developing Asia
will be offset mainly by the rising growth of
economies in the Middle East, Central Asia, and
sub-Saharan Africa.

Although risks to the global outlook are now
broadly balanced, on the downside, new price
spikes could arise from several sources. First,
geopolitical tensions, including those from the
Russia-Ukraine and Gaza conflict. Second, a
divergence in disinflation speeds among major
economies could also cause currency
movements that put financial sectors under
pressure. Third, growth could weaken in China
without a comprehensive response to the
troubled property sector, hurting trading
partners. Fourth, amid high government debt in
many economies, a disruptive turn to tax hikes
and spending cuts could weaken activity, erode
confidence, and sap support for reform and
spending to reduce risks from climate change.

Nonetheless, on the upside, loose fiscal policy
than necessary along with optimistic projections
could raise economic activity in short term but
would have ramifications for growth in the
future. Inflation could fall faster than expected
amid further gains in labor force participation,
allowing central banks to implement easing
plans. Artificial intelligence (Al) and more
robust structural reforms than anticipated could

also spur productivity in the major trading
partners ahead.

1.1-a Global Economic Growth and Pakistan
Economy

Despite limited integration into the global value
chain, Pakistan's economy remains sensitive to
economic fluctuations in its major trading
partners. The economic condition of these
partners is assessed using the weighted average
of their Composite Leading Indicators (CLI).
Since the second half of 2023, the CLI positions
of Pakistan’s main export markets, including the
UK, US, China, and Euro Area countries, have
consistently expanded.

The cyclical nature of Pakistan's manufacturing
sector plays a pivotal role in shaping the overall
economy, as it is closely linked to the CLI of its
major trading partners. Fluctuations in
manufacturing output have a cascading effect on
other economic sectors. In FY 2024, despite
minor positive growth, the LSM sector showed
resilience and signs of recovery compared to last
year, leaving no offsetting impact on the overall
economic growth.

The global economic downturn is dissipating,
and international growth is showing signs of
recovery, according to IMF's World Economic
Outlook for 2024. However, significant risks
persist due to geopolitical tensions, such as the
ongoing conflicts in Ukraine and Gaza, coupled
with differences in reduction in inflation across
major trading partners. These factors will likely
affect the external sector and growth prospects in
Pakistan. Despite a slight decrease in global
inflation, these risks could exacerbate pressures
on international prices, potentially leading to
currency  depreciation,  fluctuations  in
commodity prices, and increase in production
cost. Moreover, stringent financial conditions
globally, particularly in key trading partners,
may lead to heightened capital outflows from the
country.

Technological advancements are occurring
rapidly in advanced economies, particularly in
the major trading partners. The role of Al in
boosting productivity and economic growth is
widely discussed to spur its actual benefits.

&
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Though emerging economies lag in this race, intelligence for productivity and economic
Box-I highlights the implications of artificial growth in the context of Pakistan.

Box - I: Artificial Intelligence, Productivity, and Economic Growth

The world stands on the edge of a technological revolution poised to boost productivity, stimulate global
economic growth, and elevate income levels worldwide. This new era is driven by the emergence of Artificial
Intelligence (Al). Al is broadly defined as the capability of a machine or an agent to mimic human intelligence,
achieve goals in a variety of environments, and perform complex tasks traditionally carried out by humans. Al
encompasses various technologies designed to enable machines to perceive, interpret, act, and learn to replicate
human cognitive abilities.

Integrating Al into the economic system is expected to unleash productivity gains soon. These gains in
productivity could lead to high growth and higher incomes. Al is being integrated around the world at a
remarkable speed. Capital deepening and a surge in productivity could raise worker productivity and incomes,
contributing to overall economic growth (Cazzaniga, 2024). It promises to boost productivity and transform all
sectors, including manufacturing, finance, retail, agriculture, healthcare, education, transportation, logistics,
and energy.

In t_his technolqgical tra_nsformat_ion process, many acto_rs can pl_ay The Artificial Intelligence Preparedness Index 2024
a pivotal role in affecting the direction of Al integration. Major
corporations have to make important decisions about how they i —
choose to integrate Al into their workforce. The largest of these e —
companies will also develop in-house Al. Al/computer science GBR  —
g onR o 2 AUS I
labs at universities will also develop Al models, some of which FRA I
they will make open-source. Federal legislators and policymakers oD ——
will have a significant impact through innovative policy e ——
interventions that help shape the future of technology and the TA I
RUS I
economy. TUR
THA I
The full harnessing of Al's potential depends on each country's | 5u —
development level. Therefore, it is crucial to focus on o e
foundational infrastructure development and the creation of a ARG I
digitally skilled labour force. Additionally, it is important to KEN  —
prioritize Al innovation and integration and establish adequate | ‘on mm—
regulatory frameworks to maximize the benefits of increased Al | 5
use. Z;\;ﬂ“ﬁ( -
q TZA I
Al and Pakistan (Lcs
NGA I
Pakistan's economy has the potential to benefit from the | oo
technological revolution, which could significantly increase p §3 o . bR .TE .
productivity and growth in various sectors. However, Pakistan ® Digital infrastructure M Innovation & integration
needs to adequately prepared for this global change. Pakistan Human capital & policies ¥ Regulation & ethics
should focuss on digital infrastructure development, innovation, Source: IMF

integration, and human capital development, which are crucial for harnessing the potential of artificial
intelligence (Al). There is strong realization in Pakistan that digital infrastructure development, regulations,
and policies be integrated into national policy. Such strategic policy interventions can shape the future of
technology and the economy, focusing on developing digital infrastructure and skills and incentivizing research
and development across all sectors of the economy. Without these measures, sectors heavily reliant on manual
and traditional roles may miss out on the early benefits of Al, leading to further economic divergence.

1.2 Pakistan Economy in Quarters FY 2024 FY 2023, as evident from Fig-1. Quarter by

i quarter, the impact on agriculture was not as
GDP-Quarterly Growth large as that experienced by the services and
The economic journey in FY 2024 has been industry sectors. Over four quarters, the steep
optimistic. External shocks and the adverse fall in service and industry growth led to
effects of floods disrupted economic activity in negative growth in FY 2023.

L)
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However, the economic sectors experienced a
'V-shaped' recovery in FY 2024, as was
historically expected post-flood; the agriculture
sector increased in the first quarter. This increase
in growth was attributed to government
initiatives through improved input supply and
increased credit disbursement to farmers. Along
with improving important crops, the recovery of
major trading partners and prudent measures led
to a pickup in the industry and services sectors
since Q1 of FY 2024. In Q3, GDP grew by 2.09
percent due to a 3.94 percent growth in
agriculture, 3.84 percent in industry, and 0.83
percent in the services sector. Through the
guarters, the economic sectors reflected the
short-term economic performance and provided
a basis for the economy’s future trajectory.

Fig-1: Quarterly GDP (% Growth)
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Agriculture-Quarterly Growth

The FY 2024 is marked as the fiscal year of
agriculture-led GDP growth. In FY 2023, due to
flash floods in Q1, the agriculture sector showed
moderate growth across the quarters. However,
it exhibited a pronounced increase in Q1 of FY
2024, indicating a healthy start to the fiscal year.

The agriculture sector showcased a growth of
3.94 percent in Q3 compared to last year's
period; this growth is driven by a 3.74 percent
growth in important crops due to increased
wheat, rice, and cotton production. The
important crops showed an outstanding increase
in Q1 and Q2 of FY 2024 compared to last year.
This robust growth is attributed mainly to a
bumper wheat crop, with wheat production

reaching 31.44 million tonnes in FY 2024, up
from 28.16 million tonnes the previous year.
Other crops also experienced positive growth of
1.14 percent compared to a decline of 0.99
percent in Q3 of the last year, derived from the
increased production of vegetables and fruits.
These crops have maintained growth of around 1
percent over the quarters throughout FY 2024.
Similarly, livestock, forestry, and fishing have
also grown at normal pace.

Fig-2: Agriculture (% Growth)
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Industry-Quarterly Growth

After facing negative growth in Q3 and Q4 of FY
2023 and Q1 of FY 2024, the industry has started
to recover, showing positive growth of 0.09
percent and 3.84 percent in Q2 and Q3 of FY
2024, respectively. This marks a 'V-shaped'
recovery, as indicated in Fig-3. The mining and
quarrying sector also reported a positive growth
of 0.63 percent, with significant increases in coal
production (23.73 percent) and marble (5.87
percent). In large-scale manufacturing, there was
a growth of 1.47 percent, driven by higher
production of yarn, towels, garments, paper &
board, fertilizer, tractors, and footballs. Small-
scale industries and slaughtering reported steady
growth. The electricity, gas, and water supply
industry experienced a remarkable growth of
37.30 percent due to increased outputs from
WAPDA, various companies, and DISCOs, also
benefiting from a low base effect of the previous
year and an increase in gas production in Q3.
However, the construction industry witnessed a

s
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sharp decline of -15.75 percent in Q3, mainly
due to falls in cement (-15.42 percent) and iron
& steel production (-2.83 percent).

Fig-3: Industry (% Growth)
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Fig-4: Services (% Growth)
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Services-Quarterly Growth

After consecutive negative growth in Q3 and Q4
of FY 2023, the services sector showed
resilience with moderate growth in FY 2024.
The services sector observed growth of 0.83
percent in Q3 of FY 2024 compared to 2.02
percent and 0.75 percent in Q1 and Q2 of FY
2024, respectively. The most extensive
wholesale and retail trade sector, which
experienced sizeable negative growth until Q4 of
FY 2023, also observed a positive but meager
growth of 0.38 percent in Q3 of FY 2024 on the
backdrop of positive growth in agricultural
output and LSM. Although there was a decline
in imports, the negative impact was offset by the
increase in agriculture and industry output. The
transport and storage industry’s growth
increased by 0.91 percent because of increased
production from Karachi Port Trust, Karachi
International  Container Terminal, Qasim
International Container Terminal in Karachi, and
railways. Information and communication badly
affected by high inflation. After a ‘V-shaped’
recovery in Q1 of FY 2024, it could not maintain
the growth trajectory and observed negative
growth in Q2 and Q3 of FY 2024. Quarter by
quarter, a mixed trend is observed in all other
sub-sectors of services due to high inflation and
tight monetary policy, despite improvements in
the commodities sector.

1.3 Pakistan Economic Performance FY2024

Pakistan's economy rebounded the aggregate
demand in the post-COVID period, with the
opening up of international trade and sizeable
growth in workers’ remittances in FY 2022; this
led to an increase in consumption as a percent of
GDP. The significant contribution of the total
consumption to aggregate demand in FY 2022
overheated the economy (Fig-5A). The net
exports and CAD increased steeply, and the
Financial Account was insufficient to offset the
CAD, which increased financing requirements
and exerted severe pressure on the exchange rate
(Fig-5B).  Deteriorating external  account
position, flood damages, and an increase in
international prices deteriorated the economy.
Consequently, the government stabilization
policy and the contractionary monetary and
fiscal policy pursued to contain the aggregate
demand were inevitable in improving the
balance of payment issues, which has played a
role in the contraction of economic activity in
FY 2023.

The net exports improved, and the current
account posted a deficit of $ 0.2 billion in Jul-
Apr FY 2024 against a deficit of $ 3.9 billion last
year, narrowed down by 94.8 percent. The
reduction in net exports and current account
balance did not bar the boost in aggregate
demand. W.ith external sector resilience,
aggregate demand has picked up on the back of
domestic economic activity (Fig-5A).
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Fig-5A: Contribution in Aggergate Demand
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Aggregate Demand Analysis

In FY 2024, the GDP at current market prices
increased by 26.4 percent compared to 25.8
percent last year. It stands at Rs 106,045 billion
compared to Rs 83,875 billion the previous year.

Gross National Income (GNI) is primarily used
to measure the wealth of the country, which is
calculated by adding net primary income (NPI)
to GDP (MP). However, the movement of GNI
and GDP (MP) follow a similar pattern.
However, since FY 2019, significant growth has
been observed in NPI, mainly due to a
substantial increase in workers’ remittances due

to travel restrictions. During July-April FY
2024, workers’ remittances posted a positive
growth of 3.5 percent on the back of the recovery
in the global economy and better economic
performance in the main remit corridors such as
the USA, UK, and EU. In comparison, GNI in
rupee term posted a 25.9 percent growth in FY
2024, up from 25.1 percent last year (Fig-6A).
Similarly, the per capita income in dollar terms
vis-a-vis PKR witnessed a rebound in this fiscal
year, standing at US $ 1680 compared to US $
1551 last year; the stability in exchange rate and
surge in economic activity increased the per
capita income by 8.3 percent (Fig-6B).

Fig-6A: Performance of Economy at Current
Prices (% Growth)
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Consumption: Household consumption and short-term economic growth. Since FY

consistently holds a large share of the GDP and
remains unaffected by inflationary pressures.
The decision to consume is crucial for long-term

2016, the increased share of household spending
led to a surge in imports, as domestic production
could not keep up with the rising consumer

&
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demand. This situation has amplified the role of
international prices in domestic inflation and
uncertainty in currency value.

Table 1.1 presents the components of Aggregate
Demand. The final consumption expenditure
covers  private  consumption,  Non-Profit
Institutions Serving Households (NPISH), and
General Government Consumption. Regarding
household private consumption expenditures, it
has been observed that tight monetary policy and

high international prices have slightly altered the
consumption pattern in FY 2023 and FY 2024.
This private consumption expenditure may not
be changed because of the workers’ remittances
and cash transfers to the low segment of society
through  relief  packages. The private
consumption share is up by 0.6 percent, while
the share of public consumption is slightly
decreased due to contractionary public
expenditures in the same period.

Table 1.1: Composition of GDP (at Current Prices): Expenditure Approach

FY2022 | FY2023 | FY2024 FY2022 | FY2023 | FY2024 FY2022 | FY2023 | FY2024
As percent of GDP (MP) Growth Rates (%) Point Contribution

Household Consumption 85.01 82.38 83.06 23.02 21.94 27.48 18.99 18.65 22.64
NPISH Consumption 0.89 0.82 0.78 9.81 16.23 20.43 0.10 0.14 0.17
General Government 10.49 10.32 9.31 14.60 23.76 14.01 1.60 2.49 1.45
Consumption
Total Consumption [C] 96.39 93.52 93.15 21.91 22.08 25.93 20.68 21.29 24.25
Gross Fixed Investment 13.85 12.42 11.43 28.93 12.80 16.40 3.71 1.77 2.04
Private 10.36 9.46 8.67 25.48 14.93 15.81 251 1.55 1.50
The public, including the 3.49 2.96 2.77 40.38 6.50 18.28 1.20 0.23 0.54
General Public
Changes in Stock + 1.71 1.71 1.71 19.38 25.83 26.43 0.33 0.44 0.45
Valuables
Total Investment [1] 15.56 14.13 13.14 27.81 14.24 17.61 4.04 2.22 2.49
Exports (Goods & 10.54 10.49 10.31 39.02 25.23 24.32 3.53 2.66 255
Services) [X]
Imports (Goods & 22.49 18.14 16.61 49.34 1.48 15.76 8.87 0.33 2.86
Services) (M]
Net Exports [X-M] -11.95 -7.65 -6.29 59.81 -19.47 4.02 -5.34 2.33 -0.31
Aggregate Demand 122.49 118.14 116.61 23.95 21.36 24.79 28.25 26.16 29.29
[C+I+X]
Domestic Demand 111.95 107.65 106.29 22.69 20.99 24.84 24.72 23.50 26.74
[C+1]
GDP (MP) 100.00 100.00 100.00 19.38 25.83 26.43 19.38 25.83 26.43

NPISH: Non-profit institutions serving households

Source: Pakistan Bureau of Statistics

Investment: The national income accounts
define net capital outflows that must satisfy the
identity in which net exports must equal the
difference between its national saving and
investment. If the net capital outflow is negative,
the economy is experiencing a capital inflow
where investment exceeds saving, and the
economy borrows from abroad in the form of
foreign savings. In Pakistan, the investment-to-
GDP ratio is stagnant at around 14 percent, the
lowest among the regional countries. The
investment contribution to real GDP is shown in
(Fig—7A).

The influence of economic policies on the trade

balance can be assessed by analyzing their
effects on domestic saving and investment.
Policies that boost investment or reduce saving
generally lead to a trade deficit, while those that
decrease investment or enhance saving typically
result in a trade surplus (Fig-7A & Fig-8).

The current tight monetary policy stance, tight
credit conditions, and fiscal measures resulted in
an increase of 5.6 percent in primary income, the
trade balance improved in FY 2024 (Fig-7A). In
this scenario, investment and national savings as
ratios of GDP slightly declined in FY 2024, and
consumption as a percent of GDP also contracted
somewhat from 93.5 to 93.2 percent.
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Fig-7A: Contribution in Real GDP
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Fig-7B: Inverse Of Incremental Capital Output
Ratio (ICOR)
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The inverse of incremental capital output ratio
(ICOR) represents the production efficiency or
addition of investment to produce the additional
unit of GDP. The trend of Inverse ICOR suggests
that, despite achieving high GDP growth,
investment is not showing as the driver of
growth. Over the years, the marginal increase in
investment has fallen or is at a low level, which
is required to produce the additional unit of GDP
(Fig-7B).

In Pakistan, like some other countries, for
Household Final Consumption Expenditure,
PBS applies an assessment of this aggregate as
the residual of GDP because of the non-
availability of the income approach to measure
GDP. Thus, given the data for investment and
current account balance, National Savings are
worked out as a residual from the identity, which
says “savings and investment gap is always
equal to the current account balance and which
is also termed as Foreign Saving in FY 2024,
Foreign Savings reduced to 0.1 percent of GDP.
It has been observed historically that, high
growth was correlated with high foreign savings
(CAD), and therefore with low domestic and
national savings. For instance, in FY 2022,
Foreign Saving remained at 4.2 percent of GDP
while National Savings and Domestic Savings
remained at 10.9 and 4.2 percent respectively
during the same period. For the last ten years, on
average, the National Savings rate in Pakistan

hovered around 12.7 percent, while Gross Fixed
Capital Formation remained around 13.5 percent
of GDP. In contrast, foreign savings were
observed to either increase or decrease with an
increase or decrease in GDP growth, implying
reduced or increased national and domestic
savings in Pakistan (Fig-8). It is mentionable
that, the current state of savings and investment
rate is not adequate to boost sustainable growth.
The government realized this fact and thus,
approved the establishment of the Special
Investment Facilitation Council (SIFC) on 20
June 2023.

The SIFC is supervised by the Prime Minister
and is composed of all provincial and federal
ministers,  secretaries, and high-ranking
representatives from the Pakistan Armed Forces.
The primary objective of the Council is to
facilitate large-scale investments at the
government level in the lucrative industries of
mining and minerals, energy, agriculture,
livestock, information technology, and defence
production. These sectors have enormous profit
and development potential on a mutually
beneficial basis. The Pakistani government
welcomes investments from all nations in the
region and beyond in these sectors. Such
investments will be prioritized, expedited, and
facilitated at the Prime Minister's office under

the supervision of SIFC.
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Fig-8: Investment and Saving as % of GDP
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The total investment contains three components:
Gross Fixed Capital Formation (GFCF), changes
in inventories, and net acquisition of valuables.
The GFCF is a change in fixed assets used in the
production process for more than one year.
Whereas the changes in inventories are
calculated as a change in the value of physical
stocks of raw material, work-in-progress, and
finished goods held by industries and producers
of government services. Finally, Valuables are
not wused primarily for production or
consumption but are held as stores of value over
time to keep the production process smooth.

The GFCF for the FY 2024 recorded at Rs
12,122.5 billion, showing an increase of 16.4
percent compared to 12.8 percent growth in FY
2023. During the same period, The GFCF of the
private sector is estimated at Rs 9189.3 billion as
against Rs 7934.6 billion in FY 2023, witnessing
an increase of 15.8 percent. The GFCF of the
Public Sector is estimated at Rs 508.8 billion
against Rs 545.4 billion during FY 2023,
registering a decline of 6.7 percent. Likewise,
Estimates of GFCF in the General Government
sector are based on federal, provincial, and
district government budgetary data. The overall
provisional GFCF for this sector has been
estimated at Rs 2424.4 billion during FY 2024,
with an increase of 25.3 percent compared to Rs
1934.6 billion in FY 2023.

Private Sector GFCF: The estimates of GFCF
in agriculture, forestry, and fishing industries
stand at Rs 2976.0 billion in FY 2024 as against
Rs 2342.9 billion in FY 2023 with an increase of

(2)

27.0 percent due to the rise in imported
agriculture machinery as well as additions in
stock of livestock. The GFCF in the mining and
quarrying industry during FY 2024 has been
estimated at Rs 85.2 billion as against Rs 77.2
billion in FY 2023, registering an increase of
10.4 percent due to higher expenditure on
exploration costs incurred by companies.

The GFCF estimate in LSM comprises in-
production, i.e., listed and non-listed companies

covered through census and  survey,
respectively, and under-construction units
estimated through financing by financial

institutions. The provisional GFCF during FY
2024 in LSM is estimated at Rs 868.4 billion
against Rs 891.6 billion during FY 2023,
showing a decline of 2.6 percent due to
conservative reporting by private companies.

The provisional GFCF in small-scale
manufacturing (including slaughtering) is
estimated at Rs 199.3 billion using

manufacturing SME financing as an indicator,
showing a modest decline of 0.2 percent over the
previous year. Expenditures on GFCF in the
Electricity, Gas & Water Supply industry stands
at Rs 157.1 billion during FY 2024 against Rs
281.0 billion in FY 2023, registering a decline of
44.1 percent because of lower expenditure
reported by IPPs. The construction industry has
registered an increase of 13 percent in GFCF
during FY 2024.

The private sector enterprises engaged in most
service-related industries i.e. wholesale & retail
trade (21.7 percent), accommodation and food
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service activities (32.8 percent),transportation &
storage (4.6 percent), finance & insurance (31.2
percent), real estate activities (20.5 percent),
education (19.6 percent), human health & social
work (32.0 percent) and other private services
(22.3 percent)have registered positive growth in
the provisional estimates of FY 2024 except for
information & communication industry (-8.7
percent).

Public Sector Enterprises GFCF: During FY
2024, except for a few, most industries showed a
decrease in GFCF compared to FY 2023. GFCF
during FY 2024 in the Public Sector is estimated
at Rs 508.8 billion against Rs 545.4 billion
during FY 2023, registering a decline of 6.7
percent. The major industries with negative
growth in FY 2024 over FY 2023 are mining and
guarrying (27.5 percent due to OGDC),
electricity, gas & water supply (7.5 percent due
to WAPDA), construction (25.2 percent due to
development authorities) and information and
communication (11.5 percent due to PTCL and
Ufone on machinery & equipment). However,
public  sector enterprises engaged in
manufacturing (48.0 percent due to National
Radio & Telecommunication Corporation and
National Refinery) and transportation & storage
(2.2 percent due to PNSC, PARCO, NHA, and
CAA) have reported growth in provisional
estimates.

General Government GFCF: Estimates of
GFCF in the General Government sector are
based on federal, provincial, and district
government budgetary data. The overall
provisional GFCF for this sector during FY 2024
has been estimated at Rs 2424.4 billion, with an
increase of 25.3 percent over the revised
estimates of Rs 1934.6 billion during FY 2023.
While the GFCF-related expenditure by the
federal government has registered a modest
growth of 0.5 percent, the same has increased by
32.2 percent and 62.7 percent in provincial and
district governments, respectively. Further,
industry-wise disaggregation of the general
government's GFCF suggests an increase of
23.7percent, 35.9 percent, and 52.8 percent in
public administration and social security,
education, and human health and social work,
respectively.

Investment is a primary driver of economic
growth in any country. In Pakistan, the
investment rate is not only relatively low but also
on a declining trend. To enhance investment and
stimulate economic growth, it is essential to
identify potential areas that can boost
investment. The blue economy represents a
promising new arena for investment that could
efficiently utilize natural resources. Box-II
provides some insight into the blue economy in
the context of Pakistan.

Box-11: Blue Economy-Marine Resources: Potential Avenue of Investment and Growth

In the wake of the pandemic's devastating impact on livelihoods, employment, and supply chains, the Blue Economy has
emerged as a critical focus for sustainable economic activity. The Blue Economy encompasses a wide range of areas, such
as marine affairs, offshore hydrocarbons, renewable energy, food security, energy security, climate change, ocean
conservation, refugees at sea, oil spills and the environment, gender equality, tourism, maritime law, shipping regulations,
sustainable development goals, international maritime organizations, shipyards, desalination, coastal wastewater
treatment, inland waterways, port and shipping digitization, geopolitics, economic zones, water sports, healthcare, and
fishing. The global value of the blue economy currently exceeds $ 1.5 trillion annually and is projected to double to $ 3
trillion by 2030 potentially. In Pakistan, the Ministry of Maritime Affairs (MoMA) is leading the country's blue economy
development. MoMA is working with stakeholders, emphasizing the crucial role of each, to create a comprehensive Blue
Economy Roadmap to promote and sustain blue sectors in Pakistan.

Blue Economy of Pakistan

Pakistan's extensive coastline of 1,046 kilometers and its 240,000-square-kilometer Exclusive Economic Zone (EEZ) in
the Arabian Sea provide abundant marine biodiversity, offering significant opportunities for sustainable development and
economic prosperity through the blue economy. The blue economy of Pakistan is a diverse landscape, encompassing
sectors such as fishing, aquaculture, shipping, ports, and ship recycling. These sectors have the potential to enhance the
livelihoods of coastal communities, improve food security, and create employment opportunities. The China-Pakistan
Economic Corridor (CPEC) designed to promote maritime trade and connectivity, further supporting the blue economy.
However, addressing challenges such as overfishing, pollution, and maritime security requires collaborative efforts.
Strategic planning, infrastructure development, advanced technology, marine tourism, renewable energy, and establishing

maritime commerce routes are essential for the growth of Pakistan's blue economy.
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In a nutshell, the 'Blue Economy’ concept is becoming more popular as it advocates for better management of oceanic
resources. For countries like Pakistan, embracing the blue economy has the potential to boost economic growth and create
job opportunities. The blue economy involves more than just economic prospects; it also focuses on protecting and
enhancing intangible 'blue' resources.

Fisheries Sector: Aquaculture has significantly expanded in Pakistan, with freshwater fish cultivation being the
predominant practice. The main species cultivated in aquaculture are carp, including silver carp, Rohu, Catlamori,
bighead carp, and grass carp, which comprise most aquaculture output. However, aquaculture activities have the
potential for further expansion and diversification, including cultivating economically valuable species such as trout,
tilapia, and shrimp. Fishing is crucial for the livelihoods of coastal communities, and while inland fishing is also
essential, maritime fisheries hold significant value. The fishing sector makes a small contribution to the GDP, but its
exports can potentially increase national income. An overview of fisheries production is given as follows:

Fish production (Metric tonne)
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Soruce: Marine Fisheries Department

The export of fish and fishery products has witnessed a positive trend, with a 4.04 percent increase in value during
July-March FY 2024 compared to last year.

Ports Management Sector: The port management sector of Pakistan plays a crucial role in facilitating trade, maritime
transportation, and, thus, economic growth. Pakistan has three major ports: Karachi Port, Port Qasim, and Gwadar.
These ports are vital to import-export operations. These ports must improve infrastructure, optimize operations, handle
goods well, and follow the best international norms and laws. Security, customs clearance, and logistical coordination
are also crucial in port management. Pakistan must invest in port infrastructure, technology, and human resources to
compete, attract investment, and become a significant regional and global trade player.

Shipping Sector: The Pakistan National Shipping Corporation (PNSC) is a state-owned maritime organization that
plays a crucial role in facilitating the transportation of Pakistan's imports and exports. PNSC operates various vessels,
such as bulk carriers, oil tankers, container ships, and gas carriers, to meet different cargo needs and trade routes. The
PNSC fleet consists of twelve vessels of various types and sizes. These include five bulk carriers, five Aframax tankers,
and two LR-1 Clean Product tankers. The total deadweight capacity, which refers to the cargo carrying capacity, is
938,876 metric tonnes.

Ship Recycling: Pakistan was the first Asian country to separate ship dismantling from shipbuilding, making Gadani
one of the world's top shipbreaking facilities. This industry employed 20,000-25,000 people at its peak and benefited
another 100,000, including transporters, traders, resellers, and retailers.

Net Exports: In the aggregate demand, the role
of net capital outflow in the form of net exports
is crucial due to the consistent gap in investment
and saving. The net exports remained negative in
FY 2024, mainly due to the massive decline in
imports due to the international economic
slowdown and domestic demand. According to
National Accounts data, Exports of Goods and
Services posted a growth of 24.4 percent, while
Imports of Goods and Services posted a growth

of 15.8 percent in FY 2024.Generally, trade
openness is frequently used to measure the
importance of international transactions relative
to domestic transactions. Itis defined as the ratio
of exports plus imports over GDP. Pakistan’s
openness to trade improved little after 2005,
hovering around 25 percent. Trade openness is
more closely linked to financing and trade
balance.
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Fig-9: Net Exports, Oppeness and Exchange Rate

Source: PBS
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Over the vyears, imports have significantly
increased, decreasing the share of Net exports in
GDP (Fig-9). This indicates a substantial
increase in consumption in both government and
private households, which has aggravated the
recent BOP crises.

1.4 Sectoral Growth Analysis-Production
Side

The provisional GDP for FY 2024 has been

estimated at 2.38 percent compared to -0.21
percent last year. The growth estimates revealed
that the agriculture sector has witnessed a
healthy growth of 6.25 percent compared to 2.27
percent last year. The industry has moved from
a negative zone to a positive zone by posting a
growth of 1.21 percent against -3.74 percent last
year. The services sector has also entered a
positive growth trajectory with a growth of 1.21
percent against -0.01 percent last year. Sectoral
point contribution is given in Table 1.2.

Box-111: Revised GDP for FY 2023

The provisional GDP estimates for FY 2023 have been updated based on the latest available data.

The revised GDP growth rate for FY 2023 stands at -0.21 percent, lower than the provisional estimate of
-0.17percent.

The growth of the agriculture sector has improved from 2.25 percent to 2.27 percent. The crops sub-
sector has declined from 0.9 percent to -1.03 percent because of a decline in important crops from 0.42
percent to 0.34 percent mainly due to an increase in inputs, i.e., fertilizer offtake and pesticides.

No significant change has been observed in the industry as the growth remained at the same level, i.e.,
from -3.76 percent to -3.74 percent.

The services sector has declined from 0.07 percent to -0.01 percent due to a decline in education from
9.94 percent to 5.15 percent and human health and social work activities from 10.57 percent to 8.87
percent. Both these industries have witnessed downward revisions because of final budget numbers.
Other private services have decreased from 5.02 percent to 4.27 percent due to updated revised data from

the sources.

Table 1.2: Sectoral Point Contribution at Constant Prices 2015-16

FY2022 [ FY2023 | FY2024 | | FY2022 | FY2023 | FY2024 | | FY2022 | FY2023 | FY2024
As percent of GDP Growth Rates (%) Point Contribution

A. Agriculture 22.60 23.16 24.04 4.21 2.27 6.25 0.97 0.51 1.45
B. Industry 19.11 18.43 18.22 7.01 -3.74 1.21 1.33 -0.71 0.22
Commodity Producing 41.71 41.59 42.26 5.47 -0.48 4.02 2.30 -0.20 1.67
Sector (A+B)
C. Services Sector 58.29 58.41 57.74 6.69 -0.01 1.21 3.88 0.00 0.70
GDP (GVA) 100.00{ 100.00| 100.00 6.18 -0.21 2.38 6.18 -0.21 2.38

Source: Pakistan Bureau of Statistics

()
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Agricultural Sector: The agriculture sector
grew by 6.25 percent in FY 2024 due to healthy
growth of 16.82 percent in important crops i.e.

cotton, rice, and wheat. Sub-sectors of
agriculture sector with respective shares in
agriculture and GDP in Table 1.3.

Table 1.3: Components of Agriculture Sector FY 2024

Share in Agriculture Share in GDP Growth Rate (%)
Agriculture, Forestry and Fishing 24.04 6.25
1. Crops 35.52 8.54 11.03
i) Important Crops 20.67 4.97 16.82
ii) Other Crops 13.51 3.25 0.90
iii) Cotton Ginning 1.34 0.32 47.23
2. Livestock 60.85 14.63 3.89
3. Forestry 2.33 0.56 3.05
4. Fishing 1.30 0.31 0.81

Source: Pakistan Bureau of Statistics

Wheat production recorded 31.44 million tonnes
compared to 28.16 million tons last year, posting
a growth of 11.6 percent. The cotton crop grew
by 108.2 percent and produced 10.22 million
bales in FY 2024 compared to 4.91 million bales
last year which was severely damaged because
of floods and rains. Similarly, rice witnessed a
high production of 9.87 million tonnes in FY
2024 compared to 7.32 million tonnes last year,
which registered a growth of 34.8 percent this
year.

Sugarcane posted negative growth of 0.39
percent during FY 2024, with a production of
87.64 million tonnes against 87.98 million
tonnes last year. Maize has also been declined by
10.4 percent this year, with 9.84 million tonnes
of production compared to 10.99 million tonnes
last year. The impact of the negative growth of
sugarcane and maize has been offset by the
substantial growth of wheat, cotton, and rice.
Other crops have also shown a positive growth
of 0.90 percent compared to -0.92 percent last
year because of positive growth in fruits (9
percent) and vegetables (7 percent). Cotton

ginning & miscellaneous components have
registered a growth of 47.23 percent because of
high growth in cotton crops. Finally, the
livestock, forestry and fishing have retained their
normal growth.

Industrial Sector: After experiencing a
downturn in FY 2023, the industrial sector has
rebounded, recording a growth of 1.21 percent in
FY 2024. The sector's performance heavily
relies on manufacturing, which constitutes 65.3
percent of the industry.

The mining and quarrying sector, which makes
up 9.1 percent of the industry, observed a growth
of 4.85 percent, contrasting with its decline in
the previous year. A rise in crude oil, coal,
marble, limestone, and laterite production during
FY 2024 fueled this increase. Furthermore, the
GFCEF of private sector in mining and quarrying
achieved a significant growth of 10.5 percent in
FY 2024 over the positive growth in FY 2023,
indicating a support to overall positive growth in
this sector. Sub-sectors of industrial sector with
respective shares in industry and GDP are given
in Table 1.4.

Table 1.4: Components of Industry FY 2024

Share in Industry Share in GDP Growth Rate (%)

Industrial Activities 18.22 1.21
1. Mining and Quarrying 9.13 1.66 4.85
2. Manufacturing 65.25 11.89 2.42
i) Large Scale 45.24 8.24 0.07

ii) Small Scale 12.65 2.30 9.08
iii) Slaughtering 7.37 1.34 6.63

3 Electricity, Gas and Water supply 12.61 2.30 -10.55
4. Construction 13.01 2.37 5.86

Source: Pakistan Bureau of Statistics
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During FY 2023, the Manufacturing sector,
which contains LSM, small-scale
manufacturing, and slaughtering, remained
negative mainly because of the prolonged
growth of LSM, measured through QIM. Based
on the nine-month QIM (January to March), the
LSM growth has been estimated at 0.07 percent
in FY 2024 compared to -9.87 percent last year.
This slow growth is attributable to mixed trends
within the LSM among various groups such as
Food (1.69 percent), Beverages (-3.43 percent),
Textile (-8.27 percent), Tobacco (-33.59
percent), Wearing Apparel (5.41 percent), Non-
metallic mineral products (-3.89 percent), Wood
(12.09 percent), Coke & Petroleum (4.85
percent), and Pharmaceuticals (23.19 percent).

Finally, the Electricity, Gas, and Water supply
industry has shown a growth of -10.55 percent
during FY 2024 as compared to growth of 9.95

percent in FY 2023, mainly due to a decline in
subsidies (in real terms) from Rs 464.8 billion in
FY 2023 to Rs 298.5 billion in FY 2024 as well
as the high deflator, which increased from 194.8
to 299.5. The construction industry has
witnessed positive growth of 5.86 percent as
compared to -9.25 percent last year. A shallow
base and increased private sector expenditure on
construction have resulted in positive growth in
the construction industry this year.

Services Sector

The services sector has constituted the largest
share of GDP, 58 percent, for the last several
years. It has posted modest growth of 1.21
percent during FY 2024, compared to -0.01
percent last year, but with mixed industry trends.
Sub-sectors of services with respective shares in
services and GDP are given in Table 1.5.

Table 1.5: Components of Services FY 2024

Share in Services Share in GDP Growth Rate (%)
1. Wholesale & Retail Trade 30.8 17.78 0.32
2. Transport & Storage 18.2 10.53 1.19
3. Accommodation and Food Services Activities (Hotels 2.6 1.48 4.10
& Restaurants)
4. Information and Communication 4.7 2.73 -3.02
5. Finance and Insurance Activities 2.6 1.51 -9.64
6. Real Estate Activities (OD) 10.1 5.85 3.78
7. Public Administration and Social Security (General 7.1 411 -5.25
Government)
8. Education 5.4 3.13 10.30
9. Human Health and Social Work Activities 3.0 1.76 6.80
10.Other Private Services 154 8.86 3.58

Source: Pakistan Bureau of Statistics

The wholesale & retail trade sector, which was
significantly negative last year because of the
low output of the agriculture and manufacturing
industry, has shifted to a positive trajectory by
recording growth of 0.32 percent. The main
contributors to the positive growth have been the
increase in the output of crops in the agriculture
sector. Although there was a decline in imports,
the negative impact was offset by the increase in
agriculture and industry output. The transport
and storage industry has posted a growth of 1.19
percent. The main contributors have been
Railways 9.73 percent, and water transport 8.01
percent because of the increase in output of
Karachi Port Trust, Karachi International
Containers Terminal, and Qasim International

Containers Terminal. Road transport showed
growth of 1.15 percent, which has been below
the normal trend because of the abnormal
increase in automobile prices, non-issuance of
letters of credit to auto assemblers, and high
interest rates, as reported by the sources. The
decline in air transport (-6.44 percent) has been
observed because of the high deflator.

The information and communication industry
demonstrated growth of -3.02 percent because of
a decline in telecommunication (Spectrum fee
was down by Rs 75 billion in FY 2024 compared
to FY 2023). High deflator (increase from
117.24 to 131.61 in CPI communication) also
resulted in negative growth in this sector.

()
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Finance and Insurance sector, which was
negative last year, is still negative in FY 2024
because of a high deflator (increase in CPI
general from 199.4 to 248.4) and a decline in the
output of insurance companies. Public
administration and social security, which is
based on the budget of federal, provincial,
district, and local/TMAs (which constitutes
general government), has been estimated at -5.25
percent. The education sector is showing a
growth of 10.30 percent compared to last year,
and human health & social work activities are
showing a growth of 6.80 percent in FY 2024.
Other private services have posted a growth of
3.58 percent because of increased subsectors
such as professional scientific & technical
activities, architectural & engineering activities,
etc.

Concluding Remarks

The government is focused on maintaining a
stable economy by prioritizing exports and
investment. Through continued policy and
reform implementation, growth is anticipated to
reach its medium-term potential of 5.5 percent
by FY 2027 gradually. A critical part of this
strategy is to increase openness in trade and
investment flows to ensure industries have
access to the required raw materials. The
government has taken steps to control
speculation in the foreign exchange market to
reduce uncertainty in the external sector. It is
notable that by following suitable policy
measures, improved agricultural output, and
administrative actions, inflation decreased to
11.8 percent in May 2024 from its peak of 38.0

percent in May 2023.

The government is aware of macroeconomic
trends and is fully committed to ensuring
sustainable economic growth in the medium
term. To achieve this, sector-specific measures
in agriculture, industries, and services, along
with fiscal consolidation, energy sector reforms,
state-owned enterprises, and governance
reforms, are being implemented to move the
economy towards higher and sustainable growth.
Both federal and provincial governments are
working together to achieve medium-term
growth  targets with  price  stability,
demonstrating a dedication to sustainable
economic growth.

The world economy is bouncing back from the
challenges brought on by the pandemic and the
Russia-Ukraine conflict. Key trading partners
are experiencing economic growth, and global
supply chain disruptions are anticipated to
diminish by 2024. Consequently, the industrial
sector is expected to witness improvements in
FY 2025. Thus, improvement in the commodity-
producing sector will be translated into the
services sector with its backward and forward
linkages. In addition, improved business
confidence from different government initiatives
along with a stable exchange rate will enhance
domestic production reducing supply chain
distortion and therefore help in maintaining price
stability. The inflation rate is projected to
normalize due to the high base effect,
improvements in the agricultural sector, and
favorable global conditions.
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Chapter 02

Agriculture

Pakistan has a diversified economic base with
the agriculture sector, contributing 24 percent in
GDP and 37.4 percent in employment. The
predominance of agriculture in the economy
indicates that agricultural growth is a critical
driver of economic growth, employment, and
poverty reduction, given its linkages with the
other sectors. The promising crop production
during the Kharif season of 2023 exhibited
steady export growth — led by rice — while cotton
imports decreased significantly due to better
domestic output. Credit facilitation, certified
seeds, fertilizer use, and on-farm management
techniques played the primary role in better yield
of crops, that may be sustained depending on the
agriculture policy of the government and the
self-reliance of the farmers. Better economic
returns have motivated farmers to go for other
crops, indicating diversification when put into
perspective.

Focusing on improving yield through
mechanizing farming and focusing on food
security are priorities of the government. As
such, the government has been focusing on
providing targeted subsidies for purchasing
inputs at affordable prices, whereas support
prices, where required, are also announced to
ensure the profitability of the farmers. The
prioritization of the agriculture sector, as a

primary focus of the Special Investment
Facilitation Council (SIFC), shows the
government's  seriousness to make the

agriculture sector the backbone of the economy.
However, changing climatic patterns and natural
disasters will remain threats, highlighting the
importance of mitigation and adaptation
measures.

2.1 Agriculture Performance 2023-24
The agriculture sector in Pakistan witnessed

robust growth in 2023-24, with an overall
increase of 6.25 percent. Notably, the crops saw
a remarkable growth of 11.03 percent, a
significant improvement compared to the
previous year. Within this sub-sector, important
crops experienced a substantial surge, growing
by 16.82 percent, showing a solid recovery and
significant production increase. Other crops had
a modest growth of 0.90 percent, showing
stability but not contributing as significantly to
the overall growth. The main attributes of this
growth include fruits (8.40 percent), vegetables
(5.77 percent), and pulses (1.45 percent). Cotton
ginning saw a remarkable 47.23 percent
increase, reflecting a massive rebound from
previous declines, and significantly boosting the
overall crop sub-sector.

The livestock sub-sector maintained steady
growth, increasing by 3.89 percent, slightly
higher than its growth in the previous year. This
indicates sustained and stable performance in
livestock production. Furthermore, forestry
growth decelerated to 3.05 percent from a peak
of 16.63 percent in the previous year. While this
represents a slowdown, it still contributed
significantly to the overall agricultural growth.
Fishing also saw a modest increase, growing by
0.81 percent, slightly higher than the previous
year's growth. As such, this steady growth
indicates ongoing stability in fishing (Table 2.1).

Water availability during Kharif 2023 increased
to 61.9 Million Acre Feet (MAF) from 43.3
MAF during Kharif 2022 (Flood year) and
remained at par with the requirements of Kharif
crops. While, for Rabi 2023-24, it is recorded at
30.6 MAF, showing an increase of 4.1 percent
over the same season last year (Table 2.2).

()



Pakistan Economic Survey 2023-24

Table 2.1: Agriculture Growth (Base=2015-16)

%

Sector 2018-19 2019-20 2020-21 2021-22 2022-23 (R) 2023-24 (P)
Agriculture 0.94 3.91 3.52 4.21 2.27 6.25
1.Crops (i+ii+iii) -4.38 6.32 5.83 8.22 -1.03 11.03
i) Important Crops -8.59 5.24 5.82 5.50 0.34 16.82
ii) Other Crops 3.62 9.21 7.95 11.90 -0.92 0.90
iii) Cotton Ginning -11.23 -4.06 -13.08 9.22 -22.84 47.23

2.Livestock 3.65 2.80 2.38 2.25 3.70 3.89

3.Forestry 7.22 3.36 3.35 0.70 16.63 3.05

4.Fishing 0.78 0.63 0.73 0.35 0.60 0.81

R: Revised, P: Provisional

Source: Pakistan Bureau of Statistics

Table 2.2: Actual Surface Water Availabilit Million Acre Feet

% increase/decrease
Period Kharif Rabi Total over the average system usage
(103.5 MAF)

Average system usage 67.1 36.4 103.5 -

2015-16 65.5 329 98.4 -4.9

2016-17 71.4 29.7 101.1 -2.3

2017-18 70.0 24.2 94.2 -9.0

2018-19 59.6 24.8 84.4 -18.5

2019-20 65.2 29.2 944 -8.8

2020-21 65.1 31.2 96.3 -7.0

2021-22 65.1 274 925 -10.6

2022-23 43.3 29.4 72.7 -29.8

2023-24 61.9 30.6 92.5 -10.6

Source: Indus River System Authority

2.2 Crop Position

During 2023-24, the critical crops contributed
20.67 percent to value addition in agriculture and
4.97 percent to GDP. Other crops contributed
13.51 percent in value addition to agriculture and
3.25 percent in GDP.

2.2-1 Important Crops
i) Cotton

During 2023-24, cotton area cultivation
increased to 2.4 million hectares (ha) against 2.1

million ha last year, showing a growth of only
13.1 percent. In contrast, its production recorded
a remarkable increase of 108.2 percent to 10.2
million bales (Fig-2.1). It has share of 0.7
percent in GDP and 2.9 percent in agriculture
value addition. The increase in the area under
cultivation has contributed to increased cotton
production. This overall improvement in
production is linked to a better quality of pest-
resilient seeds, favourable weather conditions,
and attractive fixation of the intervention price
of cotton (Phutti) at Rs 8,500/40 kg at the start of
the sowing season.

Fig-2.1: Cotton Crop
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ii) Sugarcane

During 2023-24, sugarcane was cultivated on 1.2
million ha, showing a decrease of 10.5 percent
compared to 1.3 million ha last year. It has share
of 0.8 percent in GDP and 3.5 percent in
agriculture value addition. Its production slightly

declined to 0.4 percent in 2023-24 to 87.6
million tonnes over 88.0 million tonnes last year.
Though the total production area has decreased,
the yield increase (Kg/ha) is encouraging,
highlighting the optimal agriculture policy mix
(Fig-2.2).

Fig-2.2: Sugarcane Crop
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iii) Rice has share of 0.6 percent in GDP and 2.5 percent

Rice remained the promising crop 2023-24; its
area significantly increased by 22.2 percent to
3.6 million ha from 3.0 million ha. Its production
increased 34.8 percent to 9.9 million tonnes in
2023-24 against 7.3 million tonnes last year. It

in agriculture value addition. The rise in rice
production was due to increased area under
cultivation, supported by higher rice prices,
favourable monsoon rains, and better export
prospects since last year. (Fig-2.3)

Fig-2.3: Rice Crop
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v) Maize tonnes from 11.0 million last year. It has share of

During 2023-24, maize crop was cultivated on
1.6 million ha, showing a decrease of 4.5 percent
over last year’s cultivation of 1.7 million ha. Its
production declined 10.4 percent to 9.8 million

0.7 percentin GDP and 2.9 percent in agriculture
value addition. The decline in production is due
to less cultivation than the previous year (Fig-

2.4).
(=)
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Fig-2.4: Maize Crop
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iv) Wheat 24. A dry spell in December 2024 could hurt its

During 2023-24, wheat was sown at 9.6 million
ha against last year’s area of 9.0 million ha,
showing an increase of 6.6 percent. Wheat
production stood at 31.4 million tonnes
compared to 28.2 million tonnes last year, and a
growth of 116 was observed in wheat
production (Fig-2.5). The government has
maintained the MSP at Rs 3,900/40 kg for 2023-

yield. Nonetheless, considering the situation
during the sowing season regarding weather
conditions, soil moisture, input availability, and
the sown area in various provinces, wheat
production remained promising, barring any
unexpected lousy weather at harvest time. It may
be worth noting that this crop has 9.0 percent
share in agriculture and 2.2 percent in GDP.

Fig-2.5: Wheat Crop
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2.2-2 Other Crops

During 2023-24, the production of Bajra and
Barley increased to 14.8 percent and 6.8 percent
to 294 thousand tonnes and 42 thousand tonnes,
respectively, compared to last year. The
production of Rapeseed & Mustard, Jawar, and
Gram declined by 44.5 percent, 20.6 percent, and
5.5 percent, respectively, due to a decline in the

area sown. However, the production of Tobacco
retained its level last year. Mash, Onion, Moong,
and Potato production increased by 31.9 percent,
20.4 percent,13.6 percent, and 1.5 percent,
respectively. However, a decline has been
witnessed in the production of Masoor and
Chillies by 11.9 percent and 15.3 percent,
respectively (Table 2.3).
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Table 2.3: Area and Production of Other Kharif and Rabi Crops

Area: 000 Hectares; Production: 000 Tonnes

Crops 2022-23 _ 2023-24(P) _ % Change in

Area Production Area Production production
Bajra 241 256 238 294 14.8
Jowar 59 49 47 39 -20.6
Gram 843 244 794 230 -5.5
Barley 41 40 44 42 6.8
Rapeseed & Mustard 613 673 352 373 -44.5
Tobacco 46 152 46 152 0.0
Masoor 74 4.7 6.6 4.1 -11.9
Moong 218 135 201 153 13.6
Mash 7.0 4.2 7.0 5.6 31.9
Potato 341 8,320 339 8,441 15
Onion 136 1,843 142 2,220 204
Chillies 48 109.6 49 92.8 -15.3
P: Provisional

Source: Pakistan Bureau of Statistics

i) Oilseeds

During 2023-24 (July-March), 2.717 million
tonnes of edible oil (including oil extracted from
imported oilseed) of value Rs 794 billion (US $
2.809 billion) was imported. Local edible oil

production during 2023-24 will remain at 0.471
million tonnes. The total availability of edible oil
during FY 2024 (July-March) from imports and
local production is estimated at 3.188 million
tonnes (Table 2.4).

Table 2.4: Area and Production of Major Oilseed Crops 000 Tonnes

2022-23 2023-24 (P)
Crops Area Production Area Production
(000 Acres) Seed Oil (000 Acres) Seed Oil
Cottonseed 5,312 1,296 156 5,849 2,142 257
Rapeseed & Mustard 1,332 675 243 850.8 416 150
Sunflower 187 133 51 155.0 98 37
Canola 205 141 54 108.5 72 27
Total 7,036 2,245 504 6,963 2,728 471
P: Provisional

Source: Pakistan Oilseed Department (POD), Pakistan Bureau of Statistics

Box-1: Oilseeds Development

The government is striving hard to increase oilseed production in the country. M/o NFS&R has proposed the
first-ever comprehensive National Oilseed Policy, which will be submitted to the competent forum for
approval. The policy will focus on enhancing the production of edible oils and reducing dependence on
imports, improving the profitability of the oilseed growers, access to the credit facility, availability of good
quality sowing seed at reasonable prices, and dissemination of the latest approved production technology to
the oilseed growers. Another key feature of the policy is to recommend measures for improving the quality of
edible oils to protect people's health and rationalize consumption.

Furthermore, a new project to introduce soybean production in the country is being prepared to meet our
poultry industry and edible oil requirements. M/o NFS&R is also considering extending the National Oilseed
Enhancement Programme (NOEP) to sustain the momentum gained during the last four years in enhancing
the area and production of the oilseed in the country.

Source: Pakistan Oilseed Department (POD), M/o NFS&R

(=)
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2.3 Livestock and Poultry
2.3-1 Livestock

Animal husbandry is a cornerstone of Pakistan's
rural economy, with more than 8 million rural
families deeply engaged in livestock production.
This sector is a vital lifeline for these families,
contributing significantly to their livelihoods by
accounting for around 35-40 percent of their
total income. In the broader economic landscape,
the livestock sector has solidified its position as
the primary driver of agricultural growth,
comprising approximately 60.84 percent of the
agricultural value added and 14.63 percent of the
national GDP during FY2024.

The gross value addition of the livestock sector
has shown an increase, rising to Rs 5,804 billion
in 2023-24 from Rs 5,587 billion in 2022-23,
marking a growth rate of 3.9 percent. Moreover,
the sector's net foreign exchange earnings make
a meaningful contribution, accounting for
approximately 1.6 percent of the total exports in
the country.

The government has recognized the inherent
potential of this sector for economic growth,
food security, and poverty alleviation in the
country and has accordingly focused on its
development. The overall strategy for livestock
development revolves around promoting
"private sector-led development with the public
sector providing an enabling environment
through policy interventions." Regulatory
measures have been implemented to enhance per
unit animal productivity by improving

veterinary health coverage, husbandry practices,
animal breeding practices, assisted reproductive
techniques (Embro Transfer Technique, In Virto
Fertilization, etc.), artificial insemination
services, use of balanced ration for animal
feeding, and controlling livestock diseases such
as FMDE, PPR, LSD, and Avian Influenza.

The primary objective is to leverage the potential
of the livestock sector for economic growth,
food security, and rural socioeconomic uplift. To
address investment-related issues in the value-
added livestock export sector, the government is
considering developing export meat processing
zones and disease-free zones and compartments
for FMD, PPR, and HPAI, among others, as well
as facilitating the establishment of modern
slaughterhouses based on the industry's
requirements. The government also provides
various schemes through the financial sector for
a limited period to boost the livestock sector.

The focus of the present government is on breed
improvement for enhanced productivity,
establishing a nucleus herd, identifying breeds
well adapted to various agro-ecological zones of
Pakistan, and importing high-yielding exotic
dairy, beef, mutton breeds, and genetic materials
(semen, ova, embryos). By implementing these
measures, the government aims to stimulate
growth in the livestock sector, generate
employment opportunities, and contribute to the
country's overall economic growth and food
security. The national herd population of
livestock for the last three years is given in Table
2.5.

Table 2.5: Estimated Livestock Population

million numbers

Species 2021-221 2022-23! 2023-241

Cattle 53.4 55.5 57.5
Buffalo 43.7 45.0 46.3
Sheep 31.9 32.3 32.7
Goat 82.5 84.7 87.0
Camels 11 11 1.2
Horses 0.4 0.4 0.4
Asses 5.7 5.8 5.9
Mules 0.2 0.2 0.2

L. Estimated figure based on inter-census growth rate of Livestock Census 1996 & 2006

Source: Ministry of National Food Security & Research

The position of milk and meat production for the last three years is given in Table 2.6.
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Table 2.6: Estimated Milk and Meat Production 000 Tonnes
Species 2021-221 2022-231 2023-241

Milk (Gross Production) 65,745 67,873 70,071
Cow 24,238 25,151 26,099
Buffalo 39,503 40,678 41,887
Sheep? 42 42 42
Goat 1,018 1,046 1,074
Camel? 944 956 956
Milk (Human Consumption)? 52,996 54,707 56,474
Cow 19,390 20,121 20,880
Buffalo 31,603 32,542 33,509
Sheep 42 42 42
Goat 1,018 1,046 1,074
Camel 944 956 968
Meat* 5,219 5,504 5,809
Beef 2,461 2,544 2,630
Mutton 782 799 817
Poultry meat 1,977 2,160 2,362
1:  The milk and meat production figures for the indicated years are calculated by applying milk production parameters to the projected

population of respective years based on the inter-census growth rate of Livestock Census 1996 & 2006.
2:  The figures for the milk production for the indicated years are calculated after adding milk production from camel and sheep to the
statistics reported in the Livestock Census 2006.
3: Milk for human consumption is derived by subtracting 20 percent of wastage (15 percent from faulty transportation and lack of chilling

facilities and 5 percent from suckling calf nourishment) from the gross milk production of cows and buffalo.

4: The figures for meat production are for red meat and do not include edible offal.

Source: Ministry of National Food Security & Research

The estimated production of other livestock products for the last three years is given in Table 2.7.

Table 2.7: Estimated Livestock Products Production

Products Units 2021-221 2022-231 2023-241

Eggs million Nos. 22,512 23,819 25,212
Hides 000 Nos. 19,384 20,039 20,717
Cattle 000 Nos. 10,127 10,509 10,905
Buffalo 000 Nos. 9,142 9,414 9,694
Camels 000 Nos. 115 117 118
Skins 000 Nos. 62,250 63,697 65,181
Sheep Skin 000 Nos. 12,088 12,231 12,376
Goat Skin 000 Nos. 31,784 32,645 33,530
Fancy Skin 000 Nos. 18,377 18,821 19,275
Lamb Skin 000 Nos. 3,590 3,633 3,676
Kid Skin 000 Nos. 14,787 15,188 15,599
Wool 000 Tonnes 48.4 49.0 49.6
Hair 000 Tonnes 31.0 31.8 32.7
Edible Offal’s 000 Tonnes 465 478 492
Blood 000 Tonnes 77.0 79.0 81.0
Casings 000 Nos. 62,888 64,351 64,851
Guts 000 Nos. 20,599 21,292 22,009
Horns & Hooves 000 Tonnes 68.2 70.2 72.3
Bones 000 Tonnes 1,020.7 1,052.0 1,084.3
Fats 000 Tonnes 322.9 3325 342.5
Dung 000 Tonnes 1,448 1,493 1,540
Urine 000 Tonnes 437 450 464
Head & Trotters 000 Tonnes 290.4 298.7 307.2
Ducks, Drakes & Ducklings million Nos. 0.35 0.34 0.32

1: The figures for livestock products for the indicated years were calculated by applying production parameters to the projected

population of respective years.

Source: Ministry of National Food Security &Research

()
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2.3-2 Poultry
The poultry sector is a vibrant component of the
livestock industry, providing employment

opportunities to over 1.5 million people in the
country. With a substantial investment of more
than Rs 1,056 billion, this industry has
experienced impressive growth, averaging a
remarkable 7.3 percent annual growth rate over
the past decade. This expansion has led to
Pakistan becoming the eleventh largest poultry
producer in the world, with vast potential for
future growth and advancement. The poultry
sector contributes around 40.7 percent of the
country’s gross meat production.

To further strengthen and develop this industry,
the poultry development strategy focuses on

critical areas such as disease control, cutting-
edge technology for poultry production in
controlled environments, processing and value
addition, improving poultry hushandry practices,
and expanding product diversification.

Despite its growth and potential, the poultry
sector in Pakistan faces various challenges,
including disease outbreaks, feed quality issues,
high production costs, non-availability of locally
grown crops like soybeans, and market
fluctuations. Addressing these challenges is
essential for sustaining the sector's growth and
ensuring food security in the country. The
estimated production of commercial and rural
poultry products for the last three years is shown
in Table 2.8.

Table 2.8: Estimated Domestic/Rural & Commercial Poultry

Type Units 2021-221 2022-231 2023-241
Domestic Poultry million Nos. 92.62 94.04 95.50
Cocks million Nos. 13.20 13.55 13.92
Hens million Nos. 45,52 46.34 47.17
Chicken million Nos. 33.90 34.15 34.41
Eggs? million Nos. 4,552 4,634 4,717
Meat 000 Tonnes 129.76 132.36 135.01
Duck, Drake & Duckling million Nos. 0.35 0.34 0.32
Eggs? million Nos. 15.78 15.12 14.49
Meat 000 Tonnes 0.48 0.46 0.44
Commercial Poultry million Nos. 1,632.06 1,792.46 1,968.71
Layers million Nos. 68.49 73.28 78.41
Broilers million Nos. 1,548.51 1,703.36 1,873.69
Breeding Stock million Nos. 15.06 15.81 16.61
Day Old Chicks million Nos. 1,617.41 1,779.16 1,957.07
Eggs? million Nos. 17,944 19,170 20,480
Meat 000 Tonnes 1,846.48 2,027.57 2,226.54
Total Poultry

Day Old Chicks million Nos. 1,651 1,813 1,991
Poultry Birds million Nos. 1,725 1,887 2,065
Eggs million Nos. 22,512 23,819 25,212
Poultry Meat 000 Tonnes 1,977 2,160 2,362

1: The figures for the indicated years are statistically calculated using the statistics for 2005-06.
2: The figures for Eggs (Farming) and Eggs (Desi) are calculated using the poultry parameters for egg production.

Source: Ministry of National Food Security & Research

Ongoing Projects of Livestock

Antimicrobial Resistance (AMR) DAI Pakistan,
in collaboration with the M/o NFS&R, executed
the Fleming Fund Country Grant Pakistan
Phase-1 (2019-June 2023), aimed at combating
antimicrobial ~ resistance  (AMR).  Key
achievements of this phase include developing
surveillance strategies, refurbishing laboratories,
conducting surveys, and initiating advocacy
efforts.

Following the successful implementation of
Phase-I, the UK government has allocated an
additional 6 million pounds sterling grant for
Phase Il of the Fleming Fund Country Grant
(FFCG), which began in January 2024 and is
scheduled to conclude in December 2025. This
phase emphasizes producing high-quality data,
conducting thorough analysis, fostering data
sharing, and ensuring sustainable investments.
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TCP / PAK / 3804 - FAO Pakistan successfully
executed the "Support Development and Piloting
Pakistan Animal Identification and Traceability
System (PAITS)" project to establish a robust
animal identification and traceability system in
Pakistan. With a budget of US$ 231,000, the
project developed software-based modules for
animal identification, registration, health
monitoring, traceability, and a monitoring
dashboard. The successful pilot phase has
demonstrated the feasibility and effectiveness of
the software system, paving the way for its
nationwide implementation. This achievement
not only opens avenues for Pakistan to access
international markets but also ensures enhanced
management of livestock identification and
movements. The next plan is to deploy the
system across the country under the auspices of
the Animal Husbandry Commissioner Office of
the M/o NFS&R.

The project with the title of National Peste des
Petits Ruminants (PPR) Eradication Programme,
Phase-1, Risk-Based PPR Control in Sheep and
Goats of Pakistan was initiated in 2020-21 with
an allocated budget of Rs 1787.71 million by the
National Veterinary Laboratory. It aligns with
international commitments to eradicate the PPR
disease by 2030. The successful completion of
this initiative is set to make Pakistan PPR
disease-free and eligible for World Organization
for Animal Health (OIE) Certification. Key
activities within the project encompass the
procurement and distribution of PPR vaccines,
training of veterinary personnel in sample
collection, storage, and diagnosis, and provision
of necessary laboratory equipment. 19.85
million doses of PPR vaccine have been
procured and distributed. Provinces maintain
emergency reserves, and awareness materials are
circulated among farmers to facilitate disease
control efforts.

Animal Disease Surveillance and Information
System: Under TCP/PAK/3909, with a total
allocation of US $ 175,724, a comprehensive
feasibility study has been conducted, aiming to
develop an animal disease surveillance system
tailored to the specific needs of Pakistan. The
study involved a thorough assessment of the
current animal disease reporting systems at
various levels in the country to identify their

strengths, gaps, opportunities, and challenges.
The proposed system utilizes the latest
technological advancements and enables real-
time animal disease reporting. This facilitates
appropriate and timely actions for disease
control, prioritizing resource allocation for
prevention efforts. The system provides critical
information to farmers, veterinarians, and other
stakeholders, enabling them to respond to
outbreaks promptly and efficiently. By
minimizing the impact of animal diseases on the
economy and public health and safeguarding the
food supply chain, the project contributes
significantly to national welfare. PC-I is in the
process of approval to execute it.

Pakistan's Collaboration with World
Organization for Animal Health (WOAH) and
Trade: Compliance with WOAH standards is
essential for maintaining sanitary trade between
countries, as mandated under WTO agreements.
Member countries, including Pakistan, must
regularly report animal disease datato WOAH to
inform trading partners and facilitate trade. To
streamline this process, WOAH manages the
online World Animal Health Information
System (WAHIS), where the office of Animal
Husbandry = Commissioner  submits  data
biannually and immediately for Transboundary
Animal Diseases (TADs), zoonotic diseases and
emerging/re-emerging animal diseases, crucial
for trading partners of regional and international
markets.

WOAH is essential in improving veterinary
infrastructure and capacity-building in Pakistan
and has allocated US$ 30,000 for Provincial
Antimicrobial Use (AMU) workshops and
Veterinary Education Establishments seminars.
US$ 15,000 has been released in the 1st phase
and is currently being utilized. Furthermore,
WOAH-sponsored technical experts actively
contribute to legislative efforts, exemplified by
their involvement in drafting "The Pakistan
Animal Health, Welfare and Veterinary Public
Health Act." This legislation aims to observe
international standards in disease surveillance,
animal welfare, and veterinary public health.

Additionally, =~ WOAH's  engagement in
programmes like the WOAH Laboratory
Training  Programme,  Performance  of

Veterinary Services (PVS) evaluations, and
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veterinary service gap analysis highlight its
commitment to improving Pakistan's veterinary
services, thus enhancing the sector's overall
performance.

In addition to the above, the following policy
measures are taken during July-March FY2024;

a) 244.2 tons of calf milk replacer valued at
US$ 453.5 thousand by the corporate dairy
subsectors

b) 487 tons of cattle feed premix valued at US$

728.1 thousand by the corporate meat
subsectors

c) 2.65 million doses of high-yielding dairy
cattle breeds of Holstein Friesian and Jersey
for enhanced milk production and Brahman
for improved meat production.

d) To facilitate the private sector, the Animal
Quarantine Department has been entrusted
with integrating the necessary certifications
with Pakistan Single Window to harmonize
the trade of animals and animal-origin

products.

Box-11: The Role of CPEC in the Agriculture Sector

Under the Agriculture Cooperation, a comprehensive National Action Plan for Agriculture Modernization has
been prepared. Cooperation in capacity building, germplasm resources, agricultural product processing,
agrarian technology extension, fishery science, and technology. Aquaculture aquatic product processing,
establishment of FMD free zones in Pakistan, market information & agricultural trade, and cooperation for
Agricultural Development have been agreed between the two sides.

Numerous protocols have been signed to enhance Pakistan's agricultural exports to China. Protocol for the
export of Dried Chili was signed in July 2023, and Protocols for the export of Dairy Products, Hides of
Donkey, and Heated beef were signed in October 2023. Consensus has also been reached to transfer the
Chinese Juncao Technology to Pakistan for the breeding of Juncao and Juncao mushroom varieties,
production and processing of Jancao forage and promotion of livestock feeding, processing and promotion of
Juncao organic fertilizer, soil & water conservation demonstration and capacity building of researchers &
farmers.

Both sides encourage and promote G2G and B2B cooperation under CPEC to create employment
opportunities and promote the export of agricultural products. Chinese and Pakistani research organizations
and enterprises have joined hands in animal husbandry, crop cultivation, and product processing. The
following initiatives are currently under development:

Corporate Agriculture Farming

Establishment of the Center for Sustainable Control of Plant Pest and Diseases
Juncao Technology Demonstration and Extension Project

Development of FMD Free Zones and local production of FMD vaccines
Mechanization harvesting and post-harvesting processes

Pak-China Modern Agricultural Science & Technology Transferring Center

Source: China Pakistan Economic Corridor Secretariat, M/o PD&SI

2.4 Farm Inputs
2.4-1 Fertilizer

Overall domestic production of fertilizers during
FY2024 (July-March) increased by 17.3 percent
to 3.253 million tons over the same period of
FY2023 (2.773 million tons), while import of
fertilizer also increased by 23.7 percent (524
thousand tons). Hence, fertilizer availability
increased by 18.1 percent (3.776 million tons).
Total offtake of fertilizer nutrients also increased

by 18.7 percent (3.957 million tons). This
offtake seems high due to the extraordinarily low
offtake during the previous year due to floods.
Though gas prices for urea plants increased, the
average prices of urea and other nitrogen
containing fertilizers were mismatched with
increased gas prices and were unjustifiably high.
Moreover, the government decided to import
urea on 23 October 2023. Imported urea (by
Trading Corporation of Pakistan) landed
between 20" December 2023 and 31% January
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2024. After a series of negotiations with the local
urea industry, a mechanism was agreed upon,
and marketing of imported urea started in mid-
February 2024.

The total availability of urea during Kharif 2023
was 3,397 thousand tonnes, comprising 69
thousand tonnes of opening inventory and 3,328
thousand tonnes of domestic production (Table
2.9). Total offtake was 3,322 thousand tonnes,
leaving an inventory of 77 thousand tonnes for
Rabi 2023-24. Availability of DAP was 794
thousand tonnes, comprising 274 thousand
tonnes of opening inventory, 392 thousand
tonnes of local production, and 128 thousand
tonnes of imported supplies. DAP offtake was

758 thousand tonnes, leaving an inventory of 38
thousand tonnes for the upcoming Rabi 2023-24.

The total availability of urea during Rabi 2023-
24 was 3,698 thousand tonnes, comprising 77
thousand tonnes of opening inventory, 220
thousand tonnes of imported supplies, and 3,401
thousand tonnes of domestic production (Table
2.9). Total offtake was 3,525 thousand tonnes,
leaving an inventory of 174 thousand tonnes for
Kharif 2024. Availability of DAP was 983
thousand tonnes, comprising 38 thousand tonnes
of opening inventory, 393 thousand tonnes of
local production, and 552 thousand tonnes of
imported supplies. DAP offtake was 874
thousand tonnes, leaving an inventory of 78
thousand tonnes for Kharif 2024.

Table 2.9: Fertilizer Supply Demand Situation 000 Tonnes
— Kharif (Apr-Sep) 2023 Rabi (Oct-Mar) 2023-24
Description Urea DAP Urea DAP
Opening Stock 69 274 77 38
Imported Supplies 0 128 220 552
Domestic Production 3,328 392 3,401 393
Total Availability 3,397 794 3,698 983
Offtake/Demand 3,332 758 3,625 874
Write on/off 1 1.9 0 -30.6
Closing Stock 77 38 174 78

Source: National Fertilizer Development Centre

2.4-2 Seeds

Seed is the major input needful for gaining better
output from agriculture. Quality seed helps in
successful harvest, improved climate resilience,
better yields, and global recognition for
enhancing agricultural profitability.

Achievements of the Seed Sector FY2024

= Seed Business Regulation Committee
(SBRC), in its 5" 6" & 7" meetings, had
recommended accepting submitted
applications of 134 seed companies as local
seed producers were directed to submit
performance agreements and performance
bonds by their five-year seed production for
obtaining registration certificates to do seed
business.

= SBRC had accepted applications of 80 seed
companies as Seed Importers on fulfillment
of preliminary requirements as laid down in
amended rules.

=  SBRC had accepted applications of 11 seed
companies as Seed Exporters for a grant of
registration certificate, which was later
approved by the ministry.

= SBRC accepted applications from 17
processing units for registration, further
strengthening the seed-processing
infrastructure.

= A total of 151 (Local:145, Importer:05 &
Exporter: 01) seed companies’ registration
was renewed for five years (2023-2028)
based on satisfactory progress for the last
three years.

= Registrations of 89 seed companies as local
seed producers were cancelled, ensuring
compliance with regulatory standards.

= Rigorous sampling and testing protocols
were applied, with 637.5 thousand MT of
locally produced seeds tested for purity,

germination, and seed health.
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= Imported seed consignments totalling 46.6
thousand MT underwent testing to ensure
compliance with Seed (Truth in Labeling)
Rules, 1991.

= A comprehensive  examination  of
approximately 193 candidate lines across
various crops was conducted for
Distinctness, Uniformity, and Stability
(DUS) trials.

= Multiple Variety Evaluation Committee
meetings (VEC) meetings were held to
assess and recommend varieties for
cultivation, ensuring diversity and quality in
agricultural produce.

= Meetings of the Provincial Seed Councils
deliberated on the distribution and
cultivation of approved varieties, fostering
collaboration  between provinces for
agricultural development.

= The registration of new Horticultural
nurseries and certification of nursery plants
aimed to promote the production and
dissemination of disease-free and high-
quality nursery plants.

(CSTL) obtained an accreditation extension,
facilitating seed testing services and
enhancing Pakistan's recognition in the
global seed market. The CSTL played a
crucial role in ensuring the quality of seed
lots through rigorous testing protocols and
accreditation by international standards.

Efforts were made to strengthen
collaboration with various countries and
international ~ organizations  for  the
development of the seed sector.

The implementation of a digital technology
on MIS based seed certification system
would improve efficiency, transparency, and
accountability in the seed certification
process. The MIS-based system facilitated
the certification of over 1,300 varieties of
more than 50 crops, providing real-time data
for  decision-making and enhancing
stakeholder accessibility. Efforts were made
to digitize seed registration processes,
improving accessibility and efficiency in
seed business operations.

The area, seed requirement, and seed availability
during FY2024 (July-March) are given in Table

= The Central Seed Testing Laboratory 2.10.
Table 2.10: Area, Seed Requirement and Seed Availability Metric Tonne
Crop* Sowing Area Tota}l Seed Seed Availability
(000 Hectare) Requirement Public Private Imported Total
Wheat 9,250 1,142,375 65,319 463,778 0 529,097
Cotton 2,767 54,672 0 12,632 0 12,632
Paddy 3,070 45,624 69 22,725 9,175 31,969
Maize 1,331 32,866 0 1,839 20,778 22,617
Pulses 1,213 85,413 0 1,049 0 1,049
Oilseeds 830 4,100 365 6,433 620 7,419
Vegetables 280 8,400 16 1,596 1,394 3,006
Fodders 2,038 61,140 46 21,426 6,481 27,953
Potato 166 415,000 0 0 6,758 6,758
Total 20,944 1,849,591 65,816 531,479 45,207 642,501
10.24%** 82.72%** 7.04%** -

*: Except wheat all seed availability figure are provisional as seed sampling and testing is in process
**: Values of Public, Private and Import are given on the basis of percentage value out of total seed availability.

Source: Federal Seed Certification & Registration Department, M/o NFS&R

2.4-3 Farm Machinery

Farm mechanization is a vital factor in
accelerating growth in the agriculture sector.
The main constraint in increasing agriculture
productivity includes the non-availability of
quality tractors and farm machinery. Under the
FY2024 budget, the following steps were taken
to promote agricultural productivity;

(=)

Electricity/diesel bills are among the most
significant expenses for farmers. An
allocation of Rs 30.0 billion has been made
to switch 50,000 agricultural tubewells to
solar energy.

Harvesting period is getting shorter due to
climate change. Also, if the farmer has to
raise three crops, harvesting the ripe crop as
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soon as possible is essential. This requires
combined harvesters. All duties and taxes
may be exempted on combined harvesters to
promote the use of combined harvesters.

To increase rice production, seeders, Rice
Planters, and Dryers are exempted from
duties and taxes.

The domestic tractor industry has played a
pivotal role in fulfilling farmers' tractor

requirements. The number of operational
tractors in the country is around 692,626,
resulting in the availability of around 0.9
horsepower (HP) per acre against the required
power of 1.4 HP per acre. During FY2024 (July-
March), total tractor production reached 36,304
compared to 22,626 produced last year, showing
an increase of 60 percent due to rapid growth in
agriculture land reclamation after the recent
floods. (Table 2.11).

Table 2.11: Prices, Production, and Sales of Locally Manufactured Tractors FY2024 (July-March)

Tractors Model-(HP) | Tractor Price (Rs)

| Production (Units/ Nos.) | Sales (Units/ Nos.)

Al-Ghazi Tractors Limited

NH-480-S (55-HP) 2,194,000 2,457 2,499
NH-480-PP (55-HP) 2,278,000 2,081 2,192
NH-Ghazi (65-HP) 2,555,000 5,363 4,841
NH-640 (75-HP) 3,325,000 2,559 2,316
NH-Dabung (85-HP) 3,430,000 263 256
NH-70-56 (85-HP) 4,575,000 - 02
Total 12,723 12,106
M/s Millat Tractors Limited

MF-235 (50 HP) 2,040,000 15 06
MF-240 (50 HP) 2,190,000 5,653 5,788
MF-260 (60 HP) 2,550,000 162 153
MF-260 SE (60 HP) 2,600,000 3,334 3,380
MF-260 Delux (60 HP) 2,775,000 20 07
MF-360 (60 HP) 2,690,000 66 63
MF-360 4WD (60 HP) 3,795,000 49 21
MF-375 (75 HP) 3,345,000 155 237
MF-375 4WD (75 HP) 4,500,000 19 20
MF-385 (85 HP) 3,465,000 13,472 13,228
MF-385 Delux (85 HP) 3,760,000 99 67
MF-385 4WD (85 HP) 4,585,000 527 536
MF-385 4WD Delux (85 HP) 4,875,000 10 04
Total 23,581 23,510
Grand Total 36,304 35,616

Source: Tractor Manufacturers, Federal Water Management Cell

2.4-4 Irrigation

The monsoon season (July-September) 2023
recorded above-average rainfall,146.4 mm,
showing an increase of 3.9 percent against the
normal average rainfall of 140.9 mm. During the
post-monsoon  season  (October-December)
2023, rainfall was recorded at 26.8 mm against

the normal average rainfall of 26.4 mm, showing
an increase of 1.3 percent. However, during the
winter (January-March) 2024, rainfall remained
above 80.8 mm against the normal average
rainfall of 74.3 mm, showing an increase of 8.8
percent. Rainfall recorded during the reference
period is given in Table 2.12.

Table 2.12: Pakistan’s Rainfall* Recorded During 2023-24

(in Millimetres)

Monsoon Rainfall
(Jul-Sep) 2023

Winter Rainfall
(Jan-Mar) 2024

Post Monsoon Rainfall
(Oct-Dec) 2023

Normal** 140.9 26.4 74.3
Actual 146.4 26.8 80.8
Shortage (-)/excess (+) +5.5 +0.4 +6.5
% Shortage (-)/excess (+) +3.9 +1.3 +8.8

*: Area Weighted

**: Normal/Long Period Average of 1961-2010

Source: Pakistan Meteorological Department

(=)
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Canal head withdrawals during Kharif 2023
increased to 61.85 MAF from 43.27 MAF in
Kharif 2022, showing an increase of 43 percent.
During Rabi 2023-24, it increased to 30.59 MAF

from 29.37 MAF during Rabi 2022-23 showing
an increase of 4 percent. The province-wise
details are shown in Table 2.13.

Table 2.13: Canal Head Withdrawals (Below Rim Stations)

Million Acre Feet

Kharif Kharif % Change in Rabi Rabi % Change in

Province (Apr-Sep) (Apr-Sep) Kharif 2023 | (Oct-Mar) | (Oct-Mar) | Rabi 2023-24

2022 2023 Over 2022 2022-23 2023-24 Over 2022-23
Punjab 26.14 31.42 20 15.96 16.61 4
Sindh 15.56 28.00 80 12.31 12.41 1
Balochistan 0.80 1.57 96 0.80 0.94 18
Khyber Pakhtunkhwa 0.76 0.86 13 0.32 0.63 101
Total 43.27 61.85 43 29.37 30.59 4

Source: Indus River System Authority

Pakistan faces a shift from water-stressed to
water-scarce status due to factors such as
population growth, industrial expansion,
inefficient irrigation, unsustainable groundwater
use, inadequate storage, low water productivity,
poor efficiency, and contamination of water
resources. This has led to both gquantitative and
gualitative water losses. To tackle these
challenges, the water sector’s long-term
planning acknowledges these issues based on the
National Water Policy. The plan adopts the
Integrated Water Resources Management
(IWRM) approach, aligning with the policy’s
objectives. The connection between water, food,
climate, and energy security becomes more
evident in the impending water crisis. The
comprehensive plan addresses this nexus, guided
by equity, efficiency, affordability, participatory
decision-making, environmental sustainability,
and practicability in line with Vision 2025 and
the National Water Policy.

2.4-4(a) Water Sector Issues and Impact of
Climate Change

Pakistan experiences winter snowfall primarily
in its Northern Areas. Rainfall across the country
varies significantly in quantity, timing, and
spatial  distribution. The mean annual
precipitation ranges from under 100 mm in
portions of the Lower Indus Plain to over 750
mm near the foothills of the Upper Indus Plain.
The nation relies on the three western rivers of
the Indus (Kabul, Jhelum, and Chenab).
Meanwhile, the three eastern tributaries — Ravi,
Sutlej, and Beas — were allocated exclusively to

India. Approximately 2.66 million acre-feet
(MAF) of water flows from India to Pakistan
through these eastern rivers, complemented by
an additional 3.33 MAF of runoff generated
within Pakistan’s catchments. The Kabul River
contributes 21 MAF to Pakistan’s total surface
water. According to Indus River System
Authority (IRSA) facts and figures (Year 2022),
the Indus River System receives an average
annual inflow of about 146 to 150 MAF,
predominantly sourced from snow and glacial
melting. The current water availability at canal
head works is about 97.51 MAF, with estimated
annual losses of around 50 MAF. Pakistan
extracts approximately 50 to 52 MAF from
aquifers, surpassing the sustainable limit of safe
yield (WAPDA).

Regarding vulnerability to climate change,
Pakistan ranks 5" in the Global Climate Risk
Index 2023, based on weather-related events
from 2000-2019. Despite contributing less than
0.9 percent to total global emissions, the country
demonstrated high vulnerability during the 2022
devastating floods, highlighting the urgent
impact of climate change.

2.4-4(b) Key Initiatives

Water projects achieved remarkable milestones,
setting a precedent for excellence and innovation
in water resource management. The dedicated
efforts yielded key accomplishments that have
addressed critical challenges and paved the way
for sustainable and resilient water systems. This
period of intense activity and progress signifies
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a commitment to advancing the water
augmentation goals and contributing to the well-
being of communities through impactful water
projects. The major achievements of the water
sector are given as follows:

* Presentation of the 13" Five-Year Plan
(2024-2029) covering the Water Resource
Sector was initiated through extensive
consultation with all stakeholders.

= Finalization of National Flood Protection
Plan-1V (NFPP-IV) (substantially).

= Preparation of a National Master Plan for
Flood Drainage has been initiated.

= Sindh Water Policy has been developed and
launched in August 2023.

= A total of 71 Water Sector Projects costing
Rs 2,089.23 billion are reflected in PSDP
2023-24 with an allocation of more than Rs
100.35 billion.

= Mega projects of national importance, i.e.,
the Diamer-Basha Dam and Mohmand Dam
projects, remained priority  projects.
Continuous efforts are being made to ensure
timely completion.

= Work on Kachhi Canal Phase-I with 74,000

acres CCA has been completed
substantially.
= Progress of Kachhi Canal Phase-I

(Remaining works) having an additional
30,000 acres CCA is 95.56 percent.

Balochistan and KP are being implemented
on a fast-track basis.

2.5 Agricultural Credit

To increase the flow of credit to the agriculture
sector, the State Bank of Pakistan (SBP) has
allocated an indicative disbursement target of Rs
2,250 billion for FY2024, which is 26.7 percent
higher than last year’s disbursement of Rs 1,776
billion. Currently, 47 financial institutions are
providing agriculture loans to the farming
community, which include five major
commercial banks, 13 medium & small sized
commercial banks, 6 Islamic banks, 2
specialized banks and 11 microfinance banks
besides 10 Microfinance Institutions/Rural
Support Programmes.

During July-March FY2024, the agriculture
lending financial institutions disbursed Rs
1,635.2 billion, which is 72.7 percent of the
overall annual target and 33.8 percent higher
than Rs 1,221.9 billion disbursed during the
same period last year. Further, the outstanding
portfolio of agricultural loans increased by
Rs105.8 billion, reaching Rs 818.7 billion at the
end of March 2024, compared to Rs 712.9 billion
at the end of March 2023, witnessing 14.8
percent growth. In terms of outreach, the number
of outstanding borrowers reached 2.70 million at
the end of March 2024. The group-wise breakup
of agriculture lending during July-March
FY2024 against the annual indicative targets is

= Flood Em_ergency _Rehablll_tatlon _ and given in Table 2.14.
Reconstruction ~ Projects  in  Sindh,
Table 2.14: Supply of Agriculture Credit by Institutions Rs billion
Banks! Target FY2023 (July-March) Target FY2024 (July-March) % Change over
FY2023 | Disbursed [ Achieved (%) | FY2024 Disbursed | Achieved (%) the Period

5 Big CBs 966.0 666.7 69.0 1,147.0 8705 75.9 30.6
ZTBL 124.0 471 38.0 115.0 59.4 51.7 26.3
PPCBL 13.0 6.2 477 15.0 6.6 44.0 6.5
DPBs (13) 350.0 259.6 74.2 488.2 389.1 79.7 49.9
IBs (6) 103.0 62.0 60.2 167.0 1241 74.3 100.2
MFBs (11) 230.0 158.7 69.0 280.6 160.1 57.1 0.9
MFIs/RSPs (10) 33.0 21.6 65.4 37.2 25.3 67.9 17.0
Total 1,819.0 1,221.9 67.2 2,250.0 1,635.2 72.7 33.8

Source: State Bank of Pakistan

The sectoral breakup of agriculture financing
during July-March FY2024 shows that out of the
total disbursement of Rs 1,635.2 billion, the farm

sector received Rs 876.7 billion (53.6 percent)

while Rs 758.5 billion (46.4 percent) was

disbursed to the non-farm sector. Further, the

1 CBs: Commercial Banks, ZTBL: Zarai Taragiati Bank Limited, PPCBL: Punjab Provincial Cooperative Bank Ltd, DPBs: Domestic
Private Banks, IBs: Islamic Banks, MFBs: Microfinance Banks, MFIs/RSPs: Microfinance Institutions/Rural Support Programmes

(=)


https://www.ppcbl.com.pk/
https://www.ppcbl.com.pk/

Pakistan Economic Survey 2023-24

data on farm credit by the size of land holdings
reveals that Rs 344.6 billion has been disbursed
to ‘subsistence’ farms, which witnessed 47
percent growth compared to the same period last
year. Moreover, Rs 123.2 billion has been
disbursed to ‘economic’ farms and Rs 408.9
billion to ‘above-economic’ farms witnessing
growth of 48.3 percent and 32.9 percent,

respectively. Whereas, under the non-farm
sector, Rs 187.2 bhillion has been disbursed to
small farms and Rs 571.3 billion to large farms
with 11.4 percent and 34.9 percent growth,
respectively, mainly due to credit off-take in the
Livestock/Dairy & Meat sector. The sector-wise
comparative details of credit disbursements are
given in Table 2.15.

Table 2.15: Credit Disbursement to Farm & Non-Farm Sectors Rs billion
FY2023 (July-March) FY2024 (July-March) % Growth
(Slfgaodr Holding/Farm size) Disb t % Share in Disb ¢ | %Sharein over the
g isbursemen Total isbursemen Total Period
A | Farm Sector 625.1 51.2 876.7 53.6 40.2
1 | Subsistence Holding 234.4 19.2 344.6 21.1 47.0
2 | Economic Holding 83.1 6.8 123.2 7.5 48.3
3 | Above Eco. Holding 307.7 25.2 408.9 25.0 32.9
B | Non-Farm Sector 596.8 48.8 758.5 46.4 27.1
1 | Small Farms 170.3 13.9 187.2 11.4 10.0
2 | Large Farms 426.6 34.9 571.3 34.9 33.9
Total (A+B) 1,221.9 100.0 1,635.2 100.0 33.8

Source: State Bank of Pakistan

The agriculture financing by sector and purpose
shows that the farm sector production loans and
non-farm sector working capital loans witnessed
growth of 31.7 percent and 30.8 percent
respectively. Moreover, the development loans
for the farm sector grew by 222.1 percent
compared to the same period last year, primarily

due to the Markup Subsidy and Risk Sharing
Scheme for Farm Mechanization (MSRSSFM)
announced under the Kissan Package 2022 of
GoP. However, the Fixed Investment loans
under the non-farm sector witnessed a decline of
7.9 percent. (Table2.16)

Table 2.16: Credit Disbursements by Sector and Purpose Rs hillion
FY2023 (July-March) FY2024 (July-March) % Growth over
Sector & Purpose Disbursement % Share in Disbursement % Share in the Period
Total Total
A | Farm Sector 625.1 51.2 876.7 53.6 40.2
1 | Production Loans 596.9 48.8 785.8 48.1 317
2 | Development Loans 28.2 2.3 90.8 5.6 222.1
B | Non-Farm Sector 596.8 48.8 758.5 46.4 27.1
1 | Working Capital 539.2 44.1 705.4 43.1 30.8
2 | Fixed Investment 57.7 4.7 53.1 3.2 -7.9
Total (A+B) 1,221.9 100.0 1,635.2 100.0 33.8

Source: State Bank of Pakistan

SBP’s Initiatives for the Promotion of
Agriculture Financing

For the promotion of agricultural financing, in
collaboration with federal and provincial
governments, SBP has taken certain initiatives.
These include;

= Adoption of Agriculture Credit Scoring
Model for banks performance,

= Introduction of Champion Bank Concept for
underserved areas,

= Implementation of risk mitigation and
incentive schemes: Crop Loan Insurance
Scheme (CLIS) & Livestock Insurance
Scheme for Borrowers (LISB), Credit
Guarantee  Scheme for Small &
Marginalized Farmers (CGSMF),

= Implantation of Electronic Warehouse
Receipt Financing (EWRF) uptake strategy.

To facilitate farmers and revive the economic
activities in flood-affected areas, SBP has been
implementing various agriculture financing-
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related components of the PM’s Kissan Package,
2022. These include:

= Markup Waiver Scheme (MWS) for
subsistence farmers against agriculture loans
with  outstanding balances (including
markup) of up to Rs 500,000 per loan that
were regular as of June 30, 2022. Under the
scheme, banks provided mark-up waiver of
Rs 2.96 billion to eligible farmers, where 50
percent of the waived amount (Rs 1.48
billion) was borne by GoP.

= GoP Markup Subsidy Scheme (GMSS)
for revival of agriculture/livestock sectors
against loans of up to Rs 500,000 to
subsistence farmers. Under the scheme, Rs
10.05 billion was disbursed to 43,465
borrowers during its term, which ended on
December 31, 2023.

= Interest Free Loans and Risk Sharing
Scheme for Landless Farmers
(IF&RSLF) up to Rs 200,000 in flood-
affected areas. Under IF&RSLF (merged
with CGSMF), Rs 5.8 billion was disbursed
to 47,425 borrowers and the scheme ended
on December 31, 2023.

= Markup Subsidy and Risk Sharing
Scheme for Farm  Mechanization
(MSRSSFM) for loans upto Rs 30 million
for the purchase of tractors, threshers,
combined harvesters, planters etc. As of
April 15, 2024, Rs 31.6 billion has been
disbursed to 14,240 borrowers. The scheme
has been extended by GoP till June 30, 2024.

= PM’s Youth Business and Agriculture
Loan Scheme (PMYB&ALS). The first
phase of PMYB&ALS was completed
successfully whereby banks achieved their
assigned targets of Rs15 billion for
agriculture financing by the end of June
2023. For FY 2024, the target of Rs 40
billion has been assigned to 16 banks for
agriculture financing. As of March 31, 2024,
Rs 26.8 billion have been disbursed under
this scheme.

Besides the above-dedicated schemes for
agriculture, agro-based SMEs have also been
allowed to avail financing under SBP’s ongoing
scheme for SME Modernization, in line with the

Kissan Package.

2.6 Forestry

Pakistan has an area of 4.51 million ha (5.1
percent) under forests. By forest type, coniferous
forests have the most significant proportional
coverage (37 percent) followed by Scrub Forests
(22.2 percent), Littoral and swamp forests
(Mangroves) (7.3 percent), Riverine Forest (7.8
percent) and Irrigated Plantations (6.3 percent).
The average annual rate of deforestation has
been assessed as 11,000 ha. The Ministry of
Climate Change & Environmental Coordination
(M/o CC&EC) in collaboration with the
provincial/territorial forestry departments is
implementing measures to enhance forest cover
in the country.

M/o CC&EC is implementing Green Pakistan-
Upscaling Programme, Phase-l1 across the
country with the overall objective of reviving
forestry and wildlife resources. The total cost is
Rs 125.1843 billion. Under the programme, the
plantation target of sowing, re-growing and
distributing 2.12 billion plants has been
accomplished at the national level. The
programme is under revision for the next four
years (2024-2028) with an extended scope of
including carbon finance mechanism through
facilitation of carbon project development,
scientific assessment of natural resources,
livelihood creation for local communities and
overall biodiversity conservation.

Climatic conditions, rural poverty, dependence
on natural resources, meagre forest cover, and
deforestation have rendered the country as one
of the most vulnerable to climate change effects.
Besides, these resources are under tremendous
pressure owing to changes in land use and
habitat destruction and population pressure for
fuel wood and timber.

2.7 Fisheries

Fisheries are a vital component of Pakistan’s
economy, providing essential livelihoods for
coastal communities. It falls under the umbrella
of agriculture plays a crucial role in the economy
and food security. It serves as a valuable
alternative protein source contributing to a
reduction in the reliance on conventional meats

)
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(mutton, beef, and poultry). Despite its relatively
modest share of 0.31 percent in the GDP, the
fisheries sector’s impact extends far beyond
economic figures, contributing to food security,
employment, and sustainable  resource
management. During FY2024 (July-April), total
fish production reached 720.9 thousand MT,
comprising 410.9 thousand MT from marine
fisheries and the rest from inland waters.

Pakistan's export of fish and fisheries products
has shown a steady increase in recent years,
reflecting the growing demand for seafood in
international markets. The main export items

include fresh and frozen fish, shrimp, shellfish,
and processed fish products such as fillets,
canned fish, and fishmeal. Major export
destinations for Pakistani fishery products
include the Middle East, European Union,
United States, and Southeast Asia. During
FY2024 (July-March) Pakistan’s major fish
buyers included China, Thailand, Malaysia, and
the Middle East. Sri Lanka and Japan. A total of
206.970 thousand metric tons of fish and fish
preparations were exported. The export earnings
for the same period were approximately US$
534.217 million. (Table 2.17)

Table 2.17: Exports of fish and fisheries products FY2024 (July-March)

Countries Quantity (000 MT) Value (US$ million)
EU 1.789 6.957
Non-EU 205.181 527.260
Total 206.970 531.217

Source: Marine Fisheries Department

Concluding Remarks

Farmers are in the process of sowing Kharif
crops in the country. The initial input situation
highlights favourable production against last
year. Furthermore, commodity prices are
expected to remain stable because of improved
yield, crop production, profitability, and stable
international commodity price forecasts in the
international market. However, farmers may
adjust their sowing decisions, given expected
profits. The targeted subsidies will also be
critical to deal with the financial challenges,
farmers may face during the season. In this
regard, the incentives offered by the Federal
Government, the recently introduced Kissan
Card Scheme by the Government of Punjab and
incentives by other provincial governments are
favourable for agriculture-led economic growth.

As such, the government’s support will remain
critical in the short-term whereas the self-
sustainability of the agriculture sector is to be
prioritized.

The major bottlenecks in the agriculture sector
are access to high-quality inputs such as seeds,
fertilizers, and mechanization, along with
challenges in finance, efficient market systems,
research and development, and extension
services. However, the government is addressing
these issues by promoting market-driven
agricultural  production and productivity,
enhancing agricultural value addition, and
improving access to both domestic and
international markets. These efforts aim to
enable agriculture to contribute significantly to
the economy’s structural transformation.
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Chapter 03

Manufacturing and Mining

The Manufacturing and Mining sectors, with
their significant contribution of 13.6 percent to
the GDP in FY 2024, have the potential for
further growth. According to the National
Account Statistics, these sectors saw a growth of
2.4 percent and 4.9 percent, respectively,
compared to a decline of 5.3 percent and 3.3
percent last year. This positive trend is
particularly noteworthy in Pakistan, where
Manufacturing plays a significant role in the
industrial sector, making up 11.9 percent of the
GDP. The manufacturing sector is diverse,
consisting of Large-Scale Manufacturing
(LSM), Small-Scale Manufacturing (SSM), and
Slaughtering, according to the System of
National Accounts (SNA). Historically, LSM
dominates the manufacturing sector, accounting
for 69.3 percent of Manufacturing and 8.2
percent of the overall GDP. Small-scale
manufacturing and slaughtering comprise 19.5
percent and 11.3 percent of the manufacturing
sector, contributing 2.3 percent and 1.3 percent
to the GDP, respectively.

The performance of the LSM is a key indicator
of the overall industrial health, and it is assessed
monthly through the Quantum Index of Large
Scale  Manufacturing  Industries  (QIM).
During July-March FY 2024, LSM recorded a
slight decline of 0.1 percent, a significant
improvement from the 7.0 percent decline last
year. However, it's important to acknowledge the
challenges faced by the textile sector, a major
component of LSM. Rising input costs, lower
export values, competition from China, and
higher power tariffs led to a significant reduction
in production. The discontinuation of the Export
Finance Scheme and high interest rates further
exacerbated the situation. In the Food group,
wheat and rice milling saw minor declines

despite the better harvests, while sugar
production slightly increased owing to higher
sucrose recovery rates despite lower output.
Construction activities declined due to higher
financial costs, reduced incomes, and lower
government  spending.  Tight  monetary
conditions and political uncertainty also played
a role, along with increased coal prices and
decreased  demand impacting  cement
production. Additionally, sluggish activity in
industries like automobiles and heavy machinery
led to lower steel utilization. The pharmaceutical
sector improved due to stable exchange rates and
higher medicine prices, but the automobile
industry faced reduced production owing to low
demand, high borrowing costs, and import
restrictions.

3.1 Performance of Large-Scale Manufacturing

Historically, Pakistan's manufacturing sector has
played a crucial role in the country's economic
growth. It has contributed significantly to
exports, accounting for about 71 percent, and has
employed 14.9 percent of the labor force. This
underscores the potential for further growth and
development in the sector, instilling confidence
in the future of Pakistan's economy.

The performance of LSM was primarily affected
by unfavorable domestic and global events.
Supply disruptions and the lasting effects of a
flood have been ongoing since the beginning of
FY 2024. These disruptions have impacted the
supply chain and external and fiscal accounts,
leading to inflationary pressures and a slowdown
in economic activity. Additionally, industrial
activity was subdued due to a decline in foreign
exchange reserves and pessimistic sentiments in
the foreign exchange market. Unprecedented
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global supply disruptions have further strained
the sector. Political and economic uncertainty
also hindered the economic situation before the
election. Economic activity began to rebound in
the second half of FY 2024, driven by improved
confidence and recovery in various sectors,
although the pace of growth remains below the
necessary threshold. Global demand slump,
currency devaluation, and a widening current
account  deficit  severely limited the
government's  flexibility, particularly in
maintaining fiscal discipline amidst stringent
financial conditions. It's important to note that
increasing exports without substantial products
to export is futile. The dependency on imports is
evident in sectors like automobiles, where a
considerable portion of auto parts is sourced
from abroad due to the absence of domestic
fabrication. This reliance on costly imports
depletes a substantial portion of our foreign
reserves and poses a significant hurdle in our
national economy.

In FY 2024, the Textile, Non-metallic mineral
products, Iron & steel products, Automobiles,
and Tobacco industries were the main
contributors to the decline in the LSM sector.
However, some export-oriented sectors, such as
apparel, furniture, leather, and football, saw
increased production during the same period. As
mentioned, the LSM sector encountered a
downturn in FY2024 due to domestic and
external challenges.

During July-March FY2024, the growth
performance of LSM was in the negative
territory, at 0.1 percent, against the negative

growth of 7.0 percent in the corresponding
period last year. During the period, 11 sectors
witnessed positive growth, including Food,
Wearing apparel, Leather products, Wood
products, Coke & petroleum products,
Chemicals, Pharmaceuticals, Rubber products,
Machinery and equipment, Furniture, and Other
manufacturing (Football). The sectors that
recorded negative growth are Beverages,
Tobacco, Textile, Paper & Board, Nonmetallic

mineral products, lron & Steel products,
Fabricated metal, Computers, electronics &
optical ~ products, Electrical  equipment,

Automobiles, and Other transport equipment.

Fig-3.1: LSM Growth (Jul-Mar)
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Source: PBS

On a year-on-year (YoY) basis, LSM's growth
was 2.0 percent in March 2024, compared to
decline of 26.4 percent in the same month last
year. Meanwhile, on a month-on-month (MoM)
basis, LSM's growth declined by 9.4 percent in
March 2024, compared to 3.1 percent decline in
February 2024.

Table 3.1: Group-wise growth for Jul-Mar 2022-23 vs Jul-Mar 2023-24

% Change (%) Point Contribution
S.No. Manufacturing ltems Weight Jul-Mar (Jul-Mar)

2022-23 2023-24 2022-23 2023-24
1 Food 10.69 -8.86 1.69 -1.86 0.31
2 Beverages 3.84 -2.79 -3.43 -0.13 -0.14
3 Tobacco 2.07 -23.78 -33.59 -0.64 -0.66
4 Textile 18.16 -16.04 -8.27 -3.57 -1.47
5 Wearing Apparel 6.08 42.15 5.41 4.42 0.77
6 Leather Products 1.23 2.49 5.32 0.02 0.04
7 Wood Products 0.18 -66.22 12.09 -0.05 0.00
8 Paper & Board 1.63 -5.06 -1.96 -0.13 -0.05
9 Coke & Petroleum Products 6.66 -10.24 4.85 -0.77 0.31
10 | Chemicals 6.48 -6.09 7.95 -0.51 0.60
- Chemicals Products 2.55 -1.00 -3.45 -0.03 -0.11
- Fertilizers 3.93 -9.54 16.40 -0.48 0.71
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Table 3.1: Group-wise growth for Jul-Mar 2022-23 vs Jul-Mar 2023-24

% Change (%) Point Contribution
S.No. Manufacturing Items Weight Jul-Mar (Jul-Mar)

2022-23 2023-24 2022-23 2023-24
11  [Pharmaceuticals 5.15 -23.06 23.19 -1.47 1.08
12 | Rubber Products 0.24 -8.08 3.60 -0.02 0.01
13 | Non-Metallic Mineral Products 5.01 -10.54 -3.89 -0.84 -0.27
14 | lron & Steel Products 3.45 -4.02 -2.20 -0.21 -0.11
15 |Fabricated Metal 0.42 -13.83 -5.42 -0.07 -0.02
16 | Computer, electronics, and Optical products 0.03 -26.52 -15.99 0.00 0.00
17 | Electrical Equipment 2.05 -11.15 -7.47 -0.42 -0.24
18 | Machinery and Equipment 0.39 -45.74 61.54 -0.29 0.20
19 | Automobiles 3.10 -42.18 -37.41 -2.08 -1.01
20 | Other transport Equipment 0.69 -39.01 -10.00 -0.33 -0.05
21 | Furniture 0.51 55.51 23.13 0.97 0.60
22 | Other Manufacturing (Football) 0.32 30.58 1.34 0.11 0.01

Source: Pakistan Bureau of Statistics

The food group recorded a growth of 1.7 percent
against a contraction of 8.9 percent during July-
March FY2023. Cooking oil, Tea blended,
Starch-related products, and sugar bakery
products & chocolates came up with significant
growth of 17.0 percent, 9.4 percent, 1.2 percent,
and 1.7 percent, respectively. Production of
wheat & rice milling contracted by 2.5 percent
and vegetable ghee by 3.7 percent. The decline
in wheat and rice milling was significantly less
during the current period, mainly due to better
crop harvests. Additionally, despite lower output
and delays in starting sugarcane crushing, sugar
production slightly increased during the review
period. The main factor contributing to this
increase was a higher sucrose recovery rate.

The textile sector witnessed a dip of 8.3 percent
during July-March of 2024, compared to a
contraction of 16.0 percent in the same period
last year. The significant decline seen in cotton
yarn is 12.2 percent, and cotton cloth is 7.3
percent, which accounts for more than 80
percent of the textile sector. The leading cause of
reduced production was the drop in the unit
value of exports amidst weak external demand
for textiles, coupled with intensified competition
from China. Additionally, increased power
tariffs following the removal of energy subsidies
for export-oriented sectors, the high cost of
imported raw materials, the phasing out of the
Export Finance Scheme, and high interest rates
were among the significant factors affecting
textile output.

Coke and Petroleum products recorded a growth

of 4.9 percent in July-March FY2024, against a
contraction of 10.2 percent in the same period
last year. Diesel oil increased 27.2 percent,
furnace oil increased 11.4 percent, jet fuel
declined 12.2 percent, and kerosene oil declined
4.4 percent.

Growth of the automobile sector plunged by 37.4
percent against a contraction of 42.2 percent
growth last year. Import restrictions on
Completely Knocked Down (CKD) and Semi
Knocked Down (SKD) automobile kits have
further reduced automobile production during
the review period. The significant decline
witnessed in LCVs, Trucks, Buses, and Jeeps &
cars decreased by 60.5 percent, 44.4 percent,
40.0 percent, and 36.7 percent, respectively. The
automotive industry grapples with a myriad of
challenges, including a decline in demand,
exacerbated by factors such as rising car prices
due to inflation and currency fluctuations.
Moreover, non-enticing auto financing options
offered by banks further dampen consumer
interest. Economic and political instability add
to the industry's woes, creating an uncertain
operating environment and impeding growth
prospects.

Iron & Steel production declined 2.2 percent
during the period under review against the
negative growth of 4.0 percent in the same
period last year. Billets/Ingots, mainly used in
the construction industry, experience a negative
growth of 2.3 percent, indicating a lower demand
from construction-related sectors. Similarly,
H/C.R. Sheets / Strips / Coils / plates negatively
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grew by 2.1 percent. The steel industry faces
multifaceted challenges, including high energy
costs, heavy reliance on imported raw materials,
competition with sub-standard products due to
insufficient regulation, and the threat of dumped
imported products. The sluggish demand from
complementary industries such as automobiles,
electrical equipment, heavy machinery, sewing
machines, and sugarcane machines resulted in
low utilization of flat steel.

Non-metallic mineral products contracted by 3.9
percent, compared to a 10.5 percent decrease last
year. Higher financial costs, lower real incomes,
and a reduction in the Federal Public Sector
Development  Programme  (PSDP) have
continued to impact construction activities.
Tight monetary conditions and political
uncertainty have also affected construction
activities and house-building finance. However,
subdued domestic demand and increased coal
prices somewhat dented cement production.

Chemicals are subdivided into chemical
products and fertilizers, with a total weight of 6.5
in QIM. The chemical products showed a
contraction of 3.5 percent against a 1.0 percent
decline observed previously, while fertilizer

production stood at 16.4 percent, which jacks up
the overall chemical growth to 8.0 percent.

Pharmaceuticals witnessed an encouraging
growth of 23.2 percent during July-March
FY2024, against a contraction of 23.1 percent
last year, due to the significant increase observed
in Liquids/Syrups, 47.4 percent, and Tablets, 3.8
percent. Pharmaceutical production increased
due to the timely availability of imported
medicinal raw materials. Additionally, the Drug
Regulation Authority of Pakistan (DRAP)
allowed retail prices of both general and
essential medicines to rise, which also helped
boost production. Electrical equipment declined
by 7.5 percent compared to a dip of 11.2 percent
in the same period last year. The smuggling of
products is the primary reason for the decline.

The furniture group's performance remained
outstanding, with a growth of 23.1 percent
during July-March FY2024. Leather products
grew by 5.3 percent compared to 2.5 percent last
year. The production of footballs increased by
1.3 percent during the period under review. The
production of selected LSM items is shown in
Table 3.2.

Table-3.2: Production of selected industrial items of Large Scale Manufacturing

% change (%) Point
S No. Name of items Q%r;;t?{y Weight Production (Jul-Mar) (Jul-Mar) C?Jnlflr_llt)ﬂu;:;m
2022-23 2023-24 2023-24 2023-24
1 | Deep freezers Nos. 0.167 83,889 77,014 -8.20 -0.02
2 | Jeeps and Cars Nos. 2.715 112,406 71,173 -36.68 -0.89
3 | Refrigerators Nos. 0.246 723,868 604,652 -16.47 -0.03
4 | Upper leather 000 Sq. M 0.398 10,431 10,150 -2.69 -0.01
5 |Cement 000" Tonnes 4.650 31,818 30,502 -4.14 -0.25
6 | Liquids/syrups "000' Litres 1.617 101,948 150,255 47.38 1.04
7 Phos. fertilizers N. Tonnes 0.501 446,135 557,765 25.02 0.12
8 | Tablets "000' Nos. 2.725| 11,379,437 11,809,144 3.78 0.06
9 | Cooking ail Tonnes 1.476 405,258 474,015 16.97 0.39
10 | Nit. fertilizers N. Tonnes 3.429 2,331,445 2,688,369 15.31 0.58
11 | Cotton cloth 000 Sg. M 7.294 703,920 652,748 -7.27 -0.52
12 | Vegetable ghee Tonnes 1.375 1,165,625 1,122,827 -3.67 -0.07
13 | Cotton yarn Tonnes 8.882 2,088,900 1,834,338 -12.19 -0.96
14 | Sugar Tonnes 3.427 6,646,437 6,762,257 1.74 0.11
15 |Tea blended Tonnes 0.485 96,251 105,270 9.37 0.05
16 |Petroleum Products "000' Litres 6.658 9,703,925| 10,208,738 4.85 0.31
17 | Cigarettes Mil. Nos. 2.072 35,108 23,315 -33.59 -0.66

Source: Pakistan Bureau of Statistics
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In a nutshell, both supply and demand-side
factors have affected LSM output. The
contractionary policies squeeze real incomes due
to high inflation and a fall in exports, which have
considerably reduced demand for
manufacturers, especially for durables. On the
supply side, reduced availability of raw
materials and energy shortages, especially of gas
and LNG, as well as high input prices, affected
production.

3.2 Textile Industry

Textiles are  Pakistan's most critical
manufacturing sector. It has the longest
production chain, with inherent potential for
value addition at each processing stage, from
cotton to ginning, spinning, fabric, dyeing and
finishing, made-ups, and garments. The sector
contributes nearly one-fourth of industrial value-
added and employs about 40 percent of the
industrial labor force. Barring seasonal and
cyclical fluctuations, textile products have
maintained an average share of about 54.5
percent in national exports.

Ancillary Textile Industry

The ancillary textile industry includes cotton
spinning, cotton cloth, cotton yarn, cotton fabric,
fabric processing, home textiles, towels, hosiery,
knitwear, and readymade garments. These
components are being produced both in the
large-scale organized sector and in the
unorganized cottage / small and medium units.
The performance of these various ancillary
textile industries is highlighted below:

i. Cotton Spinning Sector

The spinning sector is the backbone of textile
production. It comprises 408 Textile Units (40
Composite and 368 Spinning units), 13.409
million Spindles, and 198,800 rotors installed.
9.70 million spindles and 126,583 rotors are in
operation, with capacity utilization of 72.3
percent and 63.7 percent, respectively, during
July-March FY 2024.

ii. Cloth Sector

This sector produces comparatively low value-
added grey cloth of mostly inferior quality due
to poor technology, scarcity of quality yarn, and

lack of institutional financing for its
development from an unorganized sector to an
organized one. The number of Looms installed
in cotton textile mills is 9,084, with 6,398
currently in operation. Production of cloth in the
mill sector is reported, whereas the non-mills
sector is not reported and taken as estimated. The
production of cotton cloth decreased while the
exports increased in quantity only, as evident in
Table 3.3.

Table 3.3: Production and Export of Clothing Sector

. July-March | July-March %
Production 2023-24 2022-23 | Change
Mill Sector
(000. Sg. M) 652,748 703,920 -7.27
Non-Mill Sector
(000. Sq. M) 5,245,782 5,540,82 -5.32

Total 5,898,530 6,244,74 -5.54
Cotton Cloth Exports
Quantity
(Million. Sq. Meter)* 278.626 239.483 16.34
Value (M.US$)* 1422.882 1538.032 -7.49

Source: Textile Commissioner's Organization
*: Pakistan Bureau of Statistics

iii. Textile Made-Up Sector

As a value-added segment of the textile industry,
the made-up sector comprises different
subgroups: towels, tents and canvas, cotton bags,
bedwear, hosiery, knitwear and readymade
garments, and fashion apparel. The table below
compares the made-up sector's export
performance from July to March FY2024 against
the same period last year.

Table 3.4: Export of Textile Made-Ups

Jul-Mar | Jul-Mar %
2023-24 | 2022-23 | Change
Hosiery Knitwear
Quantity (M.Doz) 179.694 127.121 41.36
Value (M.US$) 3240.272| 3390.332 -4.43
Readymade Garments
Quantity (M.Doz) 55.942 57.748 -3.13
Value (M.US$) 2596.926 | 2657.265 -2.27
Towels
Quantity (M Kgs) 166.400 | 144.580 15.09
Value (M.US$) 783.799| 745.288 5.17
Tents/Canvas
Quantity (M Kgs) 28.287 28.357 -0.25
Value (M.US$) 87.254| 102.766 -15.09
Bed Wears
Quantity (000 MT) 348.737 | 302.774 15.18
Value (M.US$) 2088.267 | 2031.740 2.78
Other Made up
Value (M.US$) 535.662 | 534.764 0.17

Source: Pakistan Bureau of Statistics
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The garment industry is also a good source of
employment opportunities for many people at
meager capital investment. It mainly uses locally
produced raw materials. The readymade garment
industry has emerged as one of the essential
small-scale industries in Pakistan. This industry
almost meets the local requirements for
readymade garments.

iv. Synthetic Textile Fabrics

There are currently five major producers of
synthetic fibers in Pakistan, with a total capacity
of 636,000 tonnes per annum. Table 3.5 shows
the exports of synthetic textile fabrics during the
period July-March FY 2024.

Table 3.5: Export of Synthetic Textile

Jul-Mar | Jul-Mar %
2023-24 2022-23 | Change
Quantity
(Thousand.Sg.Mirs) 61.739 49.763 24.07
Value(M.US$) 273.659 309.432 -11.56

Source: Pakistan Bureau of Statistics

v. Woolen Industry

The main products manufactured by the woolen
industry are carpets and rugs. The exports of
carpet during the period July-March FY 2024 are
given in Table 3.6:

Table 3.6: Exports of Carpets and Rugs (\Woolen)

Jul-Mar | Jul-Mar %

2023-24 2022-23 | Change
Quantity (Th.Sg.Mtrs) 2.500 2.032 23.03
Value (M.US$) 44.640 56.618 -21.61

Source: Pakistan Bureau of Statistics

vi. Jute Industry

The main products the jute industries
manufacture are jute sacks and hessian cloth,
which are used for packing and handling wheat,
rice, and food grains. Table 3.7 gives the
installed and working capacity with production
details of the jute industry.

Table 3.7: Installed and Working Capacity of Jute

Jul-Mar | Jul-Mar %

2023-24 2022-23 | Change
Total No. of Units 10 10 0
Spindles Installed 25060 25060 0
Spindles Worked 16815 18344 -8.34
Looms Installed 1186 1186 0
Looms Worked 763 819 -6.84

Source: Textile Commissioner's Organization

3.3 Automobile Industry

During July-March FY in 2024, compared to the
same period last year, there was a massive
decline in all auto sectors except for farm
tractors. Total tractor production during the
period under review was 36,133 units, compared
to 22,626 units produced last year, showing an
increase of 59.7 percent.

Passenger car production was down 36.7 percent
during July-March FY 2024, with 55,670 units
compared to 87,820 units produced during the
same period last year. The fall in production has
been in almost all passenger car segments due to
persisting import restrictions and import quota
restrictions tied to the new mandatory export
requirements. Higher inflation and persisting
higher policy rates have suppressed the bank
leasing of local automobiles.

The production of heavy commercial vehicles,
i.e., buses and trucks, has registered a negative
growth of 51 percent and 43.9 percent,
respectively, during the period under review.
Bus productions were 297 units during July-
March FY 2024 compared to 606 units produced
during the same period last year. In the case of
trucks, 1,502 units were produced during July-
March FY 2024 compared to 2,677 units during
the same period the previous year. This fall is
attributed to a combination of factors, from
stunted demand due to high policy rates and
depressed economic conditions in the country.
Tractor production has significantly risen,
underscoring the growing interest among
farmers and agricultural stakeholders in
adopting machinery. This trend reflects a
broader shift towards mechanization in
agriculture, driven by the need for increased
efficiency, productivity, and sustainability in
farming practices.

In the two/three-wheelers sector, 842,905 units
were produced compared to 925,943 units
produced during Jul-March FY2023, showing a
decline of 9.0 percent. The continuous negative
growth in the two / three wheeler sector is due to
supply constraints of parts due to import
restrictions. Inflation is also contributing as
middle and lower-income groups were the
principal buyers of these autos. The two/three
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wheelers offer the most economical public
transport alternative for lower income groups.

However, at the same time, they are remarkably
price-sensitive.

Table 3.8: Production of Automobiles

No. of Units
Category Installed Capacity 2022-23 2023-24 % Change
(July-March) (July-March)
Car 341,000 87,820 55,670 -36.6
LCV/Jeeps/SUV/Pickup 52,000 26,439 14,544 -45.0
Bus 5,000 606 297 -51.0
Truck 29,000 2,677 1,502 -43.9
Tractor 100,000 22,626 36,133 59.7
2/3 Wheelers 2,500,000 925,943 842,905 -9.0

Source: Pakistan Automotive Manufacturer Association (PAMA)

3.4 Fertilizer Industry

The fertilizer industry has a pivotal role in our
agrarian economy. The government has
provided substantial support to the fertilizer
industry in the shape of cheap gas, tax holidays,
waiving off import duties on machinery, etc.,
during the last 4-5 decades.

There are ten urea manufacturing plants, one
DAP, two Nitro Phos, four SSP (out of which
one plant is idle), two CAN, two plants of
blended NPKs, and one plant of SOP, having a
total production capacity of 9,417 thousand
product tonnes per annum. Fertilizer production
during July-March FY2024 was 7,171 thousand
tonnes, which was 16.6 percent more than the
corresponding time frame of the last year.
Similarly, fertilizer production in nutrient terms
was 3,253 thousand tonnes, 17.3 percent higher
than last year.

Urea, the main fertilizer, has a 71.7 percent share
in total production capacity. Domestic demand
for urea can be met through local production.
However, two SNGPL-based plants remained
shut down for three months (January to March
2023), resulting in a production loss of 210
thousand tonnes. Similarly, FFBL received low
gas supplies, which caused a production loss of
around 220 thousand tonnes. Resultantly, the
supply & demand gap had to be filled through
imports (220 thousand tonnes). Urea's offtake
during the first nine months of the current fiscal
year was 5,368 thousand tonnes, showing an
increase of 7.5 percent compared to last year.

DAP is the second most widely used fertilizer,
having a share of 16 percent in total fertilizer

intake. Its production was 601 thousand tonnes,
33 percent more than the previous year. DAP
imports were 597 thousand tonnes compared to
360 thousand tonnes the prior year, which
increased by 65.8 percent. DAP offtake was
1,365 thousand tonnes, which increased by 56
percent compared to last year. DAP offtake
seems high due to extraordinarily low offtake
during the previous year due to the flood’s
occurrence. Nutrient offtake during July-March
FY 2024 was 3,957 thousand tonnes, 18.7
percent more than the corresponding period of
the last year. Nitrogen and Phosphate offtake
was 3,086 and 834 thousand tonnes,
respectively, whereas Potash offtake was 38
thousand tonnes. During July-March FY2024,
nitrogen, phosphate, and potash offtake
increased by 11.8 percent, 51.5 percent, and 54.9
percent, respectively, compared to the same
period last year.

3.5 Cement Industry

The cement industry in Pakistan has faced
multiple challenges. The government’s fiscal
constraints and limited foreign aid have delayed
rehabilitation efforts in flood-affected areas and
caused the overall slowdown of the construction
sector. Additionally, the economic slowdown in
global markets has resulted in lower cement
exports to significant export destinations like Sri
Lanka and Bangladesh, which have foreign
exchange crises. Besides, the industry has also
been impacted by the massive increase in prices
of construction materials.

Currently, Pakistan's cement industry exports its
cement and clinker to Afghanistan, Sri Lanka,
Maldives, Djibouti, Somalia, Tanzania, Kenya,
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Uganda, Mozambique, South
Madagascar, Comoros, Seychelles,
Ethiopia, Qatar, and the USA.

Africa,
Iraq,

Northern Region

Domestic consumption in the north was recorded
at 26.178 million tonnes during the first ten
months of the current fiscal year, compared to
27.156 million tonnes dispatched in the same
month last year, thus showing a negative growth
of 3.6 percent. Exports from the north grew by
37.5 percent and stood at 1.186 million tonnes
during the period, compared to 0.863 million
tonnes during the same period last year.

Southern Region

Domestic consumption in the south decreased by
6.5 percent and reached 5.553 million tonnes
during the first ten months of the current fiscal

year, compared to 5.938 million tonnes last year.
Exports from the region increased by 74.9
percent, from 2.593 million tonnes to 4.528
million tonnes last year.

Cumulative

During July-April FY 2024, the Cement industry
grew by 2.4 percent due to a massive export
increase. Total cement dispatches stood at
37.446 million tonnes against 36.551 million
tonnes last year. Domestic consumption
contracted by 4.1 percent and reached 31.731
million tonnes compared to 33.094 million
tonnes last year. Despite the challenges, there
was a positive aspect with an uptick in export
shipments, which surged by 65.4 percent from
3.456 million tonnes to 5.715 million tonnes
over the same period.

Table 3.9: Cement Production Capacity & Dispatches

Million Tonnes

Years Produc';ion _ Local Exports _ Total _ _Capacity
Capacity Dispatches Dispatches Utilization% age
2015-16 45.62 33.00 5.87 38.87 85.21
2016-17 46.75 35.65 4.66 40.32 86.23
2017-18 48.61 41.15 4.75 45.89 94.40
2018-19 55.90 40.34 6.54 46.88 83.88
2019-20 63.53 39.97 7.85 47.81 75.26
2020-21 69.14 48.12 9.31 57.43 83.07
2021-22 69.29 47.64 5.26 52.89 76.33
2022-23 72.24 40.01 4.57 44.58 61.71
2023-24 (July-April) 82.25 31.73 5.72 37.45 54.64

Source: All Pakistan Cement Manufacturers Association (APCMA)

3.6 Small and Medium Enterprises

Small and Medium-sized Enterprises (SMES)
are recognized as a crucial force in poverty
reduction, contributing to job creation, elevating
living standards, and playing a pivotal role in
ensuring fair income distribution. Small and
Medium Enterprises Development Authority
(SMEDA) has collaborated with Revenue
Mobilization Investment Trade (ReMIT), which
is a four-year project (June2020-June 2024) that
aims to promote and enhance the international
trade competitiveness of Pakistan. To
disseminate and build the capacity of
government officials, two capacity development
programs/training of trainers were organized for
the SMEDA team to create a pool of master

trainers. The trainers will assist SMEs in
exploring their products, potential markets,
product diversification, and generating new
export-related activities. SMEDA has also
engaged the Urban Unit, a public sector
company of the government of Punjab, to
develop comprehensive SME data based on a
survey of five districts in Punjab in Phase I. The
SME database will provide reliable and updated
information on the SME sector in Pakistan,
which is vital for policy-making, planning, and
development. During July-March FY2024, a
field survey of Multan, Sialkot, and Gujranwala
districts has been completed. Sample surveys of
SMEs in districts Faisalabad and Rawalpindi are
being processed.
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Table 3.10: SMEDA Over the Counter (OTC) Services

Sr. No. Initiatives Achievements
(July—March FY2024)

1 SME Facilitation 1946

2 Pre-feasibility Studies Development (New & Updated) 55

3 Training Programs 114

4 Cluster / Sector/ District Economic Profiles and OTC Products 33

5 SMEDA Web Portal (Download Statistics) 144,257

7 SMEDA News letter Three issues

8 SME Observer 1 Issue

9 SMEDA Annual Report 2022-23 Published

10 Video Tutorials Developed 02

Source: SMEDA

To empower SMEs to fulfill their significant role
in economic development, SMEDA has
undertaken a range of initiatives.

10-Year Plan on Cluster-Based Development
of SME Sector: SMEDA was entrusted with
developing a comprehensive 10-Year Plan for
Cluster-based Development of key SME Sectors
(10YPCBD) by the 5Es framework of the
Government of Pakistan. In this regard,
comprehensive reports on five selected clusters
have been prepared and submitted to the
Planning Commission of Pakistan. The
following reports provide a comprehensive
analysis of each cluster, including their current
state, potential growth opportunities, and
suggested strategies to stimulate development:

= Pharmaceutical Cluster

= Fruits & Vegetables Processing — Potato
Cluster

= Marble and Granite Cluster

= Sea Foods Cluster

= E-bikes Cluster

SME Business Facilitation Center
(SMEBFC), Multan: SMEBFC aims to
facilitate SMEs through SMEDA services within
the region. The Progress of SMEBFC Multan for
the period of July — March FY 2024 is as
follows:

a. 69 Training Programs were conducted

b. SME profiling and BDS Need Assessment
of 184 SMEs conducted

c. Facilitated 62 SMEs

d. 03 Over the Counter (OTC) documents
developed

e. Data from six Business Development
Services Providers (BDSPs), including
individuals and firms, collected

Business Skill Development Centers for Women
at Dera Ismail Khan: Establishing a Business
Skill Development Center aims to promote an
entrepreneurial culture among women in Dera
Ismail Khan. The business incubation center
seeks to provide hand-holding and facilitation
services to around 3000 skilled women artisans
and 150 women in businesses by the end of
2025.

Growth for Rural Advancement and
Sustainable Progress (GRASP): GRASP is a
project funded by the European Union and
implemented by the International Trade Centre
(ITC), ajoint agency of the United Nations (UN)
and the World Trade Organization (WTO). It is
a five-and-a-half-year project to support
livestock and horticulture sectors in the Sindh
and Balochistan provinces. The project
encompasses activities related to the institutional
and policy environment for small firms,
supporting small-scale farmers and producers to
boost the competitiveness of small-scale firms.
SMEDA, the leading stakeholder in the Sindh
and Balochistan regions, has been providing
implementation support to ITC. Following were
the achievements during July — March FY 2024:

= One-to-one consultancy has been provided
to SMEs in 8 districts for business
registration and compliance

= 291 plus SMEs have been registered in FBR

= Conducted pitching session for applying for
grants in Thatta, Sajawal, Shahdadpur,
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Sanghar, Nawabshah, KhairpurMiras, Mithi,
Matiari, Tando Allahyar and Mirpurkhas

= Assessment has been done for 32 enterprises
by the consultants

3.7 Performance of Mining and Quarrying
During July-March FY2024, the production of

major minerals such as Coal, Chromite,
Magnesium, Gypsum, Rock Salt, and Marble
increased by 37.7 percent, 36.9 percent, 34.4
percent, 27.8 percent, 10.5 percent, and 23.2
percent, respectively. Table 3.11 gives further
details of the extraction of principal minerals.

Table 3.11: Extraction of Principal Minerals

. . . %Change
Minerals Unit of Quantity 2021-22 2022-23 2023-24 EY2024/EY 2023
Coal 000 M.T 9,678 15,069 20,754 37.7
Natural Gas 000 MMCFT 1,308 1,190 1,166 -2.0
Crude Oil M.Barrels 28.1 254 25.7 15
Chromite 000 M.T 195.0 155.6 213.0 36.9
Magnesite 000 M. T 5.9 5.0 6.7 344
Dolomite 000 M. T 487.2 544.3 532.7 -2.1
Gypsum 000 M.T 2,325.4 1,639.7 2,094.9 27.8
Lime Stone 000 M.T 58,362.3 58,941.3 63,628.9 8.0
Rock Salt 000 M.T 2,716.2 2,907.4 3,2124 10.5
Sulphur 000 M.T 16.3 11.7 9.3 -20.3
Barytes 000 M. T 127.6 141.0 125.6 -10.9
Iron Ore 000 M.T 7173 377.0 617.8 63.9
Soap Stone 000 M. T 301.4 164.2 212.3 29.3
Marble 000 M.T 6,625.9 57144 7,041.3 23.2
Ocher 000 M.T 90.7 92.0 69.2 -24.8
*: Provisional
Source: Pakistan Bureau of Statistics
Each province has its own Mines and Minerals resources and  promote  economic

Department tasked with overseeing the
exploration and promotion of investments in
their mineral resources. These departments play
a crucial role in harnessing the mineral
endowments within their respective provinces,
ensuring that the resources are utilized
efficiently and sustainably. In recent years, there
has been a concerted effort across all provinces
to adopt scientific methods for exploring and
exploiting mineral resources. The following
initiatives have been taken during the period of
July-March FY 2024.

i. Major Initiatives of Punjab:

= Efforts are underway to evaluate the
potential of placer gold in the River Indus at
district ~ Attock, alongside  ongoing
assessments of coal, iron ore, limestone, and
other industrial minerals in the Koh-e-
Suleman range, Dera Ghazi Khan Division.
These initiatives are part of a broader
strategy to harness the region's mineral

development.

= The provincial government is actively
promoting investment in the mineral sector
by upgrading traditional survey and
mapping techniques. This initiative aims to
attract more investors by providing accurate,
detailed, and up-to-date  geological
information.

= A techno-economic feasibility study of rock
salt deposits in Punjab province's salt range
areas is underway. This study evaluates the
potential for economically viable extraction
and utilization of rock salt resources in the
region.

ii. Major Initiatives of the Sindh

= To attract foreign and local investors, the
provincial government is undertaking
comprehensive measures to determine the
quantity and quality of available minerals
and explore new mineral deposits in the
province.
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The data and information collected through
these comprehensive studies will be
available to public and private investors to
facilitate informed decision-making and
attract investment in the mineral sector.

Maximizing revenue from the extraction,
marketing, and royalties on the minerals in
the area and generating employment
opportunities for the local population are
critical objectives of these initiatives.

Enhancing the capacity of small mining
operators and introducing modern mining
methods are essential to attract more
investment in the mineral sector and
measures taken to minimize the wastage of
minerals.

Major Initiatives of Balochistan

Solar Salt Project at District Gwadar: A
Solar Salt project has been planned with the
help of the Balochistan Public Private
Partnership Authority (BPPPA) in District
Gwadar. Reconnaissance Licenses for Solar
Salt have been granted to the Government of
Balochistan-owned Balochistan Mineral
Resources Limited (BMRL).

Negotiations with international investors
on areas granted to BMEC and BMRL.:
Given the Reko Diqg settlement and
reinitiating of the project, focus has been
given to Large-scale Mining. Several Large
Scale Exploration Licenses (ELs) for
Copper, Gold, and associated minerals have
been granted to Private and Public Sector
Companies. Among them, 5 ELs have been
granted to the Government of Balochistan-
owned companies Balochistan Mineral
Resources Limited (BMRL) and 4 ELs to
Balochistan Mineral Exploration Company
(BMEC). These companies negotiate with
international investors to explore and
develop these granted areas.

Grant of Exploration License for
Lithium: Exploration License for Lithium
has been granted for the first time in the
province. EI-250 was granted to M/S
Shaanxi Atlas International Mining Private
Limited over 417 SgKm km in Hamun-e-
Mashkel district Chagai in September 2023.

The company has started the initial survey
and drilling.

Grant of Exploration Licenses for Copper
and Gold to privately owned companies:
To speed up exploration in the potential
district of Chagai, Exploration Licenses
(ELS) for Copper, Gold, and associated
minerals have also been granted to private
companies. Among them, 3 ELs were
granted in favor of Degan Exploration, 3
ELs were in favor of MPCL, and one EL was
granted in favor of National Resources
Limited (NRL). These companies have
started initial studies and surveys over the
granted areas.

Reko Dig Project Feasibility Update:
Reko Dig Mining Company (RDMC) has
started work on the feasibility study update.
The feasibility study update is expected to be
completed by 2024. In line with the
agreement, a second installment of advance
payment for royalty was received in
December 2023 for $ 2.5 million.

Grant of Exploration Licenses for
Chromite: Chromite has been mined for
years from Muslim Bagh (District Qila
Saifullah) and Khanozai (District Pishin) on
a small scale. State-Owned Pakistan Mineral
Development Corporation (PMDC) has now
submitted applications for Chromite's large-
scale Exploration Licenses (ELS) in District
Qila Saifullah and Zhob. Accordingly, two
large-scale exploration licenses have been
granted to M/S PMDC for chromite.

Major Initiatives of Khyber Pakhtunkhwa

Geological Mapping of  Khyber
Pakhtunkhwa: To explore the mineral
potential of the province, the department,
through a geological mapping project, has
created 48 maps covering different districts
of the province. The project is expected to be
completed in June 2025.

Lithium Project: Based on the geological
map of district Chitral, a project for lithium
exploration is proposed in ADP 2024-25,
which will cost Rs. 500 million.

Upgradation of Mineral  Testing
Laboratory: The department upgraded the

(&)
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laboratory through the ADP project to
facilitate mineral testing. All the equipment
was advertised, and work orders for the
supply of the equipment were successfully
placed.

* Project to control illegal mining:
To control unauthorized mining in the
province, the department launched a project,
i.e., “Establishment of mines monitoring &
Surveillance units in mineral bearing areas
of KP,” in the financial year 2023-24, so far,
683 FIRS are registered.

= Profit sharing/ joint venture project: KP
Mines & minerals profit sharing rules-2023
under Section-10 of KP Mines & Mineral
Act-2017 were notified on 05/12/2023 to
attract the international mineral sector
investors on a profit sharing basis. This will
increase revenue and bring a social-
economic uplift to KP's far-flung and
backward areas. Accordingly, more than 100
profit-sharing  proposals have  been
submitted to this department, which is under
process as per Section 10 of the act ibid.

= Renewal and Conversion of PL and ML.:
To generate revenue for the province, about
233 Prospecting Licenses (PLs) have been
granted to mineral title holders. Further, 54
prospecting licenses have been converted
into Mining Leases (MLs), while 36 mining
leases have been renewed.

= Areas reserved for auction: A total of 11
areas reserved have been auctioned
successfully and granted to different mineral
title holders under Section 62 of the KP
Mines & Minerals Act 2017.

= Enhancement of Royalty and fees: The
province has increased annual rent and fees
to increase its revenue. Further, the royalty
rates of different minerals are being
enhanced.

Concluding Remarks

Pakistan's Large-Scale Manufacturing (LSM)
sector has faced various challenges and
initiatives during the first nine months of the
current fiscal year. This occurred amidst
domestic reforms and international
uncertainties. Political stability and necessary
macroeconomic policy-making and reform
efforts will be crucial for stabilization. However,
potential supply chain disruptions from the
escalating conflict in the Middle East pose a risk
to the economy on the external front. Moreover,
IMF support for a medium-term reform agenda
would significantly improve market sentiment
and catalyze affordable external financing from
other sources. Additionally, the Government has
established the Special Investment Facilitation
Council (SIFC) to improve business processes
through a cooperative and collaborative
approach involving all stakeholders. The goal is
to tap into Pakistan's potential in defense
production, agriculture, mining, information
technology (IT), and energy by attracting
domestic and foreign investments. The SFIC
aims to enhance the country's business
environment by providing a platform that
supports foreign businesses and addresses
obstacles that international companies may
encounter, thereby facilitating their progress.
These initiatives will help revitalize the
manufacturing and mining sector and contribute
to accelerate performance in the medium term.
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Chapter 10

Education

Education is undeniably crucial for shaping
individuals and societies in contemporary times.
It is the cornerstone for personal development,
social advancement, and economic prosperity.
Education goes beyond mere knowledge
acquisition; it focuses on critical thinking
abilities and practical skills that are essential for
navigating life’s multifaceted challenges.
Moreover, it promotes social cohesion,
tolerance, and a sense of unity. Empowered by
education, individuals are poised to make
substantive contributions to their communities
and the broader global milieu. Education is not
solely about attaining credentials, but about
empowering individuals and catalyzing positive
societal transformation.

This chapter delves into the various aspects of
Pakistan's education system, starting with a
detailed examination of the measures related to
Article 25A of the Constitution of Pakistan,
which mandates free and compulsory education
for children aged five to sixteen, as well as Goal-
4 of the Sustainable Development Goals.
Aligned with the objectives of Pakistan Vision
2025, the section also emphasizes the critical
role of higher education in developing a
knowledge-based economy, with a focus on
investing in youth. It presents a thorough
analysis of enrollment trends specific to regions
and genders, the growth of higher education
institutions (HEIs), the composition of faculty
(Ph.D. vs. non-Ph.D.), the global rankings of
Pakistani universities, and other relevant
indicators observed over the past five years.
Additionally, it highlights strategic
achievements, institutional reforms, and new
initiatives in the higher education sector, with a
particular emphasis on promoting research and

development within HElIs.

Focusing on the provincial level provides a
comprehensive overview of government efforts
to disseminate education and knowledge across
the population. Moreover, skill development, a
pivotal aspect of the educational framework,
emerges as a top government priority, with
notable achievements and ongoing projects
highlighted for clarity. Central to this endeavor
is the vital role of the National Vocational &
Technical Training Commission (NAVTTC) in
delivering professional training to the youth and
skilled  workforce, bolstering national
productivity, and facilitating workforce export
abroad.

Progress on Education Indicators Related to
Goal 4 of SDGs

Sustainable Development Goal-4 ensures
inclusive and equitable quality education and
promotes lifelong learning opportunities for all.
By 2030, ensure that all girls and boys complete
accessible, equitable, and quality primary and
secondary education, leading to relevant
and Goal-4 effective learning outcomes.
Pakistan is committed to transforming its
education system into a high-quality global
market demand-driven system by Goal 4 of
Sustainable Development Goals (SDGs), which
pertains to the quality of education. The progress
achieved by Pakistan so far on Goal 4 of SDGs
is as follows:

= Primary, Lower, and Higher Secondary
Education Completion Rates stood at 67

percent, 47 percent, and 23 percent,
respectively, depicting higher Primary
attendance than Lower and Upper
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Secondary levels (SDG4 Target Indicator
4.1.2).

= Parity Indices at Literacy, Youth Literacy,
Primary and Secondary are 0.71, 0.82, 0.88
and 0.89, respectively (SDG4 Target
Indicator 4.5.1).

= The participation rate in organized learning
(one year before the official primary entry
age) by sex is 19 percent (female), showing
a low level of consideration of Pre-Primary
Education (SDG4 Target Indicator 4.2.2).

= The percentage of the population in a given
age group achieving at least an affixed level
of proficiency in functional (2) literacy and
(b) numeracy skills is 60 percent (SDG4
Target Indicator 4.6.1).

Various initiatives have been taken by federal
and provincial governments to elevate education
standards, aligning with their commitment to
achieve Goal 4 of SDGs. These measures
encompass a spectrum of strategies to enhance
access to quality education. They include the
establishment of new schools, upgrading the
existing schools, improving the learning
environment by providing basic educational
facilities, digitization of educational institutions,
enhancing the resilience of educational
institutions to cater for unforeseen situations,
promoting distance learning, capacity building
of teacher, and improving hiring of teachers,
particularly hiring of science teachers to address
the issues of science education, etc.

As per the official stance of the Pakistan Bureau
of Statistics (PBS), due to its engagement in
conducting Population & Housing Census-2023
activities, all other surveys were halted during
2022 and 2023, including Pakistan Social and
Living Standards (PSLM). Therefore, the latest
data is unavailable, and the data presented in the
chapter on literacy, gross enrolment rate (GER),
and net enrolment rate (NER) region-
wise/category-wise of basic education is based
on PSLM 2019-20.

Educational Institutions and Enrolment

Datal
i) Pre-Primary Education

Pre-primary  education is the essential
component of Early Childhood Education
(ECE). Prep classes are for children between 3
to 5 years of age. At the national level, a nominal
decrease of 0.6 percent in pre-primary enrolment
(12.09 million) in 2022-23 against (12.17
million) in 2021-22 has been noted, and around
the same figure has been taken as estimated in
2022-23 (Table10.1).

ii) Primary Education (Classes I-V)

In 2021-22, 162.1 thousand functional primary
schools with 463.2 thousand corresponding
teachers were recorded in the country. Primary
enrolment decreased by 2.1 percent, as the total
number of students enrolled decreased to 23.8
million in 2021-22 compared to 24.3 million in
2020-21. However, it is estimated to increase by
around 24.0 million in 2022-23.

iii) Middle Education (Classes VI-VIII)

In 2021-22, the total number of middle-level
institutions stood at 47.8 thousand, with 434.3
thousand employed teachers in the country.
Middle school enrolment increased by 4.8
percent. The total number of enrolled students
reached 8.8 million in 2021-22, compared to 8.4
million in 2020-21, and it is projected to increase
by 3.4 percent (from 8.8 million to 9.1 million)
in 2022-23.

iv) Secondary/High  School Education

(Classes 1X-X)

In 2021-22, 34.6 thousand secondary schools
were functional, with 587.1 thousand teachers
recorded nationwide. Secondary  school
enrolment increased by 2.3 percent nationally, to
4.5 million in 2021-22 against 4.4 million in
2020-21. However, it is estimated to increase
further by 2.2 percent (i.e., from 4.5 million to
4.6 million) during 2022-23.

1 According to Pakistan Institute of Education, the estimated data for enrolment, number of institutions and teachers for the year 2023-24
is not available. However, the July 2024 onwards data will be incorporated in the Statistical Supplement of Pakistan Economic Survey,
2023-24. Therefore, the estimated data for the year 2022-23 is considered for analysis.
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v) Higher Secondary/Inter Colleges (Classes
X1-X11)

During 2021-22, there were 8.1 thousand higher
secondary schools/inter colleges with 170.2
thousand teachers functional at the national
level. The overall enrolment of students in
higher secondary education witnessed a decrease
of 8.7 percent in 2021-22. The enrollment
registered during 2021-22 was 2.1 million
compared to 2.3 million in 2020-21. For 2022-
23, it is projected to reach 2.3 million.

vi) Degree Colleges (Classes XI11-X1V)

An enrolment of 0.62 million students is
expected during 2022-23 in degree colleges, the
same as in 2021-22. A total of 2487 degree
colleges were found in 2021-22, with an
estimated 2735 degree colleges for 2022-23. The
number of teachers in degree colleges was 57.7
thousand in 2021-22 and is projected to be 62.3
thousand in 2022-23.

vii) Universities

There were 220 universities with 69.6 thousand
teachers in both public and private sectors in
2021-22. The overall enrolment of students in
higher education institutions (universities) was
recorded at 2.23 million in 2021-22, the same as
in the previous year. The enrolment is expected
to increase from 2.23 million in 2021-22to 2.41
million in 2022-23.

viii) Technical and Vocational Education

During 2021-22, 4.2 thousand technical and
vocational institutes with 18.3 thousand teachers
were functional nationally. The enrolment was
recorded at 0.44 million in 2021-22 compared to
0.43 million in 2020-21. However, it is estimated
to increase by 0.2 percent (i.e., from 0.438
million to 0.439 million) in 2022-23. Detailed
information about the number of institutions,
enrolment, and teachers is presented in Table
10.1.

Table 10.1: Number of Mainstream Enrolment, Institutions and Teachers by Level Thousands
Pre- _ _ _ Higher Degree Techni_cal & _ N
Years . Primary*|Middle| High | Sec./ Vocational | Universities Total
Primary Colleges -
Inter Institutes
2013-14 9267.7| 19441.1| 6460.8| 3109.0| 1233.7 465.4 308.6 1594.6 41880.9
2014-15 0589.2| 19846.8| 6582.2| 3500.7| 1665.5 510.6 319.9 1299.2 43314.1
2015-16 9791.7| 21550.6| 6922.3| 3652.5| 1698.0 518.1 315.2 1355.6 45804.0
= (2016-17 11436.6| 21686.5| 6996.0( 3583.1| 1594.9 537.4 344.8 1463.3 47642.6
E 2017-18 12574.3| 22931.3| 7362.1 3861.3| 1687.8 604.6 433.2 1575.8 51030.4
g 2018-19 12707.1| 23587.9| 7634.1| 3969.0| 2139.9 725.6 433.2 1858.7 53055.5
W 12019-20 12038.8| 23758.2| 7869.5| 4014.5| 2226.8 771.6 433.2 2001.7 53114.3
2020-21 11366.6| 24351.5| 8414.7| 4359.7| 2320.2 757.9 433.2 2226.3 54230.1
2021-22 12165.9| 23848.7| 8767.3| 4489.9| 2145.8 623.4 438.1 2226.3 54705.4
2022-23(E) 12086.9| 24039.5| 9101.9| 4636.1| 2262.3 627.3 439.1 2410.0 55603.1
2013-14 -| 157.936| 42.920| 30.613| 5.179 1.086 3.323 0.161 241.2
2014-15 -| 165.914| 44.818| 31.255| 5.393 1.410 3.579 0.163 252.6
2015-16 -| 164.630| 45.680| 31.740| 5.470 1.418 3.746 0.163 252.8
2 [2016-17 -| 168.864| 49.090| 31.551| 5.130 1.431 3.798 0.185 260.1
% 2017-18 -| 172.519| 46.665| 31.392| 5.754 1.659 3.740 0.186 262.0
§ 2018-19 -| 180.054| 47.294| 31.668| 5.876 2.893 3.740 0.202 2718
£ 12019-20 -l 179.968| 47.045| 31.668| 5.898 2.983 3.740 0.209 271.3
2020-21 -| 180.217| 47.182| 34.210| 7.102 3.021 3.740 0.220 275.6
2021-22 -|  162.113| 47.822| 34.564| 8.113 2.487 4.182 0.220 259.5
2022-23(E) -| 160.157| 48.059| 35.263| 8.778 2.735 4.281 0.228 259.5
» |2013-14 -| 420.103|364.839|500.464(124.336| 25.964 16.377 77.557 1529.7
E 2014-15 -| 430.920|380.785|514.158|118.079|  36.587 19.393 88.288 1588.3
§ 2015-16 -| 444.567|394.231|529.520{123.061| 37.082 18.207 83.375 1630.1
= 2016-17 -| 475.235|455.445|560.642(120.336]  37.857 18.207 58.733 1726.3
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Table 10.1: Number of Mainstream Enrolment, Institutions and Teachers by Level Thousands
Pre- _ _ _ Higher Degree Techni_cal & _ N
Years Primar Primary* [Middle| High | Sec./ Colleaes Voca_tlonal Universities Total
y g
Inter Institutes
2017-18 -| 522.369(448.074|563.302|123.154 41.233 18.207 56.885 1773.3
2018-19 -| 494.913(448.667|567.309(136.008 61.602 18.207 60.279 1787.0
2019-20 -| 485.215|442.656|566.703|137.660| 60.064 18.207 64.817 1775.5
2020-21 -| 476.513|433.979|592.307|158.386|  59.455 18.207 69.604 1808.4
2021-22 -| 463.165(434.272|587.055|170.240 57.709 18.347 69.604 1800.4
2022-23(E) -| 452.666|431.597|592.006|183.258|  62.321 18.375 72.717 1813.0

E: Estimated. * Including Pre-Primary, Mosque Schools, and Non-Formal Basic Education (NFBE).
Source: Ministry of Federal Education & Professional Training, Pakistan Institute of Education, Islamabad.

Literacy, Gross Enrolment Rate (GER), and
Net Enrolment Rate (NER)

Literacy

During 2021-22, the PSLM Survey was not
conducted by PBS due to the scheduled
Population and Housing Census 2022.
Therefore, the figures for the latest survey
regarding GER and NER may be considered for
the analysis. However, according to the Labor
Force Survey 2020-21, the literacy rate was 62.8
percent in 2020-21as compared to 62.4 percent
in 2018-19, higher in males (increased from 73.0
percent in 2018-19 to 73.4 percent in 2020-21)

than females (from 51.5 percent to 51.9 percent
for the same period). Area-wise analysis
suggests literacy increased in both rural areas
from 53.7 percent in 2018-19 to 54.0 percent in
2020-21, while in urban areas, it increased from
76.1 percent in 2018-19 to 77.3 percent in 2020-
21. The male-female disparity seems to be
narrowing down over time. The literacy rate has
gone up in all provinces (Table 10.2), with
Punjab (increased 66.1 percent to 66.3 percent),
Sindh (61.6 percent to 61.8 percent), Khyber
Pakhtunkhwa (52.4 percent to 55.1 percent), and
Balochistan (53.9 percent to 54.5 percent).

Table 10.2: Literacy Rate (10 Years and Above) Percent
Province/Area 2018-19 2020-21
Male Female Total Male Female Total

Pakistan 73.0 51.5 62.4 73.4 51.9 62.8
Rural 67.1 40.4 53.7 67.2 40.8 54.0
Urban 82.2 69.7 76.1 83.5 70.8 77.3
Punjab 74.3 58.1 66.1 74.2 58.4 66.3
Rural 69.2 48.4 58.5 69.0 48.9 58.8
Urban 82.2 74.3 78.3 82.5 74.3 78.5
Sindh 725 49.5 61.6 72.9 49.7 61.8
Rural 60.0 26.5 44.4 58.8 26.8 43.3
Urban 82.8 67.7 75.6 85.2 69.9 77.9
Khyber Pakhtunkhwa 70.1 35.5 52.4 72.8 37.4 55.1
Rural 68.1 31.8 49.4 70.1 33.5 51.7
Urban 79.4 53.2 66.2 85.8 57.8 72.3
Balochistan 70.7 32.7 53.9 69.4 36.8 54.5
Rural 66.3 27.2 49.1 65.0 31.1 495
Urban 81.8 46.8 66.4 80.0 50.9 66.8

Source: Labour Force Survey, 2020-21, Pakistan Bureau of Statistics

Since the PSLM Survey was not conducted, the latest available survey figures are reported in Tables

10.3 and 10.4.
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Table 10.3: Gross Enrollment Rates (GER) at the National/Provincial Level by Gender and Age

(Percent)
GER at the Primary GER at Middle GER at Matric
Location Level (Age: 5-9) Level (Age: 10-12) Level (Age: 13-14)
Male | Female | Total | Male | Female | Total | Male | Female | Total
Pakistan 89 78 84 65 57 63 63 50 57
Punjab 93 90 92 68 66 67 68 62 65
Sindh 78 62 71 60 43 54 54 39 47
Khyber Pakhtunkhwa 98 79 89 84 53 70 71 39 56
Balochistan 84 56 72 56 34 47 47 21 36

Source: Pakistan Social and Living Standards Measurement Survey (PSLM) 2019-20

GER (primary, middle, and matric) is 84, 63, and
57, respectively. GER at the primary, middle,
and matric levels has increased in favour of
males. Punjab has the highest GER at the

primary, middle, and secondary levels, and
Balochistan has the lowest. In all provinces,
GER favours males rather than females.

Table 10.4: Net Enrollment Rates (NER) at the National/Provincial Level by Gender and Age (Percent)

Location NER at Primary Level NER at Middle NER at Matric
(Age: 5-9) Level (Age: 10-12) Level (Age: 13-14)
Male | Female | Total | Male | Female | Total | Male | Female | Total

Pakistan 68 60 64 35 35 37 28 25 27
Punjab 71 69 70 40 41 41 30 31 30
Sindh 60 49 55 35 29 32 24 20 22
Khyber Pakhtunkhwa | 73 59 66 48 32 40 32 20 27
Balochistan 65 45 56 31 20 26 18 09 14

Source: Pakistan Social and Living Standards Measurement Survey (PSLM) 2019-20

NER (primary, middle, and matric) is 64, 37, and
27, respectively. NER at the primary level has
favoured males in all provinces. NER in the
middle has favoured males in all provinces

except Punjab. The

same applies to NER at

matric except for Punjab, where NER is higher

for females.

Table 10.5: Literacy Rates Percent
Literacy Youth Literacy Adult Literacy
Location (10 Years and Older) (15-24 Years (15 Years and Older)
Male | Female | Total Male Female | Total | Male | Female Total

Pakistan 70 49 60 79 65 72 68 46 57
Punjab 72 57 64 81 75 78 70 53 61
Sindh 68 47 58 72 57 65 68 45 57
Khyber 71 35 53 85 49 67 68 30 49
Pakhtunkhwa

Balochistan 61 29 46 69 40 57 59 26 44

Source: Pakistan Social and Living Standards Measurement Survey (PSLM) 2019-20

The literacy rate (10 years and older) is 60
percent, showing that males are more literate
than females. Punjab is at the top, while
Balochistan is at the bottom. Youth literacy (15-
24 years) is 72 percent (Male: 79 percent and
Female: 65 percent). The province-wise

comparative situation is the same, with higher
disparities for females than males in youth
literacy rates. The adult literacy rate is 57 percent
(Male: 68 percent and Female: 46 percent),
which indicates that the adult male population is
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more literate than the adult female population
(Table 10.5).

Fig-10.1 shows 32 percent of the country's Out-

of females out of school than males. Balochistan
has 47 percent OOSC, followed by Sindh (44
percent), Khyber Pakhtunkhwa (32 percent), and
Punjab (24 percent). In all provinces, more

of-School Children (OOSC), with a higher rate females are out of school than males.

Fig-10.1: Out of School Children mTotal  mFemale Male

Percent

Pakistan Punjab Sindh Khyber Pakhtunkhwa Balochistan

Source: PSLM Survey 2019-20

Box-1: Availabilities of Basic Facilities in Public School (2021-22)

The overall quality of education is closely linked to the quality of school facilities. Well-designed classrooms
and well-maintained equipment can improve teaching and learning outcomes. Infrastructure and school
facilities are essential components of a comprehensive education system. They provide a safe and comfortable
learning environment and contribute to the overall quality of education and the well-being of students.
Investing in these aspects of education is crucial for students and society's long-term development and
success. Adequate infrastructure ensures that students are comfortable while learning. Proper sanitation
facilities, clean drinking water, and hygiene practices are essential for the health and well-being of students.
Since the data is only available for government schools, the indicators presented in the box are based on public
sector schools.

Pakistan maintains a moderate level of boundary wall access in schools, with Punjab, Khyber Pakhtunkhwa,
and ICT leading in this area. As schools progress to higher levels, the availability of electricity, drinking
water, toilets, and boundary walls increases.

Around 70 percent of schools in the country have access to electricity. There are disparities among provinces,
with Punjab and ICT having higher access while Balochistan consistently lags. Punjab and ICT have 100
percent of primary schools equipped with water facilities, but Balochistan faces challenges, with only 23
percent coverage.

Toilet access in schools varies widely among provinces. Punjab, Khyber Pakhtunkhwa, and ICT have high
coverage, but Balochistan struggles with only 33 percent access at the primary level.

The following tables show the availability of basic facilities for electricity, drinking water, toilets, and
boundary walls in primary, middle, high, and higher secondary schools and their overall position.

Table-A: Access to Electricity Percent
Region Primary Middle High Higher Sec. Total

Punjab 99 100 100 100 99

Sindh 38 58 87 92 42

Khyber Pakhtunkhwa 84 86 95 99 86

Balochistan 15 31 65 80 22

AJK 21 43 84 90 34

GB 44 72 90 100 57

ICT 100 100 100 100 100

Pakistan 65 80 94 97 70
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Table-B: Availability of Drinking Water Percent
Region Primary Middle High Higher Sec. Total
Punjab 100 100 100 100 100
Sindh 61 72 92 95 63
Khyber Pakhtunkhwa 89 90 96 98 90
Balochistan 23 40 70 82 29
AJK 31 52 72 74 41
GB 63 74 85 100 68
ICT 100 100 100 100 100
Pakistan 74 84 94 96 78
Table-C: Availability of Toilet Percent
Region Primary Middle High Higher Sec. Total
Punjab 99 100 100 100 99
Sindh 57 75 93 92 60
Khyber Pakhtunkhwa 93 97 99 100 94
Balochistan 33 69 88 96 41
AJK 42 66 77 80 51
GB 72 90 97 96 80
ICT 100 100 100 100 100
Pakistan 76 90 97 97 79
Table D: Availability of Boundary Wall Percent
Region Primary Middle High Higher Sec. Total
Punjab 98 99 99 100 98
Sindh 59 79 93 94 61
Khyber Pakhtunkhwa 91 95 97 98 92
Balochistan 39 74 89 94 47
AJK 31 50 50 56 37
GB 61 78 92 96 69
ICT 99 97 98 98 98
Pakistan 75 89 94 96 79

Source: Pakistan Education Statistics 2021-22. (Ministry of Federal Education & Professional Training,
Pakistan Institute of Education, Islamabad.)

Expenditure on Education

Cumulative education expenditures by federal
and provincial governments in FY2023 were
estimated at 1.5 percent of GDP. Expenditures

on education-related activities during FY2023

increased 13.6 percent and reached Rs 1,251.06
billion from Rs 1,101.7 billion. Details of the
education-related expenditures are given in
Table 10.6 and Figure 10.2.

Table 10.6: Expenditure on Education Rs million
Years Current Development Total Percent of GDP
Expenditure Expenditure Expenditure (2015-16 Base)
Federal 100,428 26,495 126,923 21
© Punjab 295,893 44,910 340,803
':.' Sindh 152,298 13,705 166,003
é‘ Khyber Pakhtunkhwa 126,149 16,494 142,643
Balochistan 47,107 5,673 52,780
Pakistan 721,875 107,277 829,152
Federal 103,787 21,780 125,567 2.0
Punjab 339,402 32,413 371,815
< [sindn 153,492 9,110 162,602
§ Khyber Pakhtunkhwa 132,516 20,195 152,711
Balochistan 49,298 6,029 55,327
Pakistan 778,495 89,527 868,022
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Table 10.6: Expenditure on Education Rs million
Years Current Development Total Percent of GDP
Expenditure Expenditure Expenditure (2015-16 Base)
Federal 83,266 31,300 114,566 19
5 Punjab 337,562 35,378 372,940
?‘Q Sindh 165,028 5,427 170,455
§ Khyber Pakhtunkhwa 162,778 18,523 181,301
Balochistan 53,640 8,111 61,751
Pakistan 802,274 98,739 901,013
Federal 90,974 5,646 96,620 14
» Punjab 348,460 32,964 381,424
g‘ Sindh 183,718 10,538 194,256
% Khyber Pakhtunkhwa 35,816 28,250 64,066
Balochistan 55,924 9,936 65,860
Pakistan 714,892 87,334 802,226
Federal 26,910 30,945 57,855 1.7
N Punjab 389,264 46,535 435,799
“2‘. Sindh 212,721 8,105 220,826
% Khyber Pakhtunkhwa 277,030 33,596 310,626
Balochistan 67,995 8,553 76,548
Pakistan 9,73,920 127,734 1,101,654
Federal 97,857 51,186 149,043 15
= Punjab 448,529 44,199 492,728
& |Sindh 251,203 12,354 263,557
gl Khyber Pakhtunkhwa 240,898 12,996 253,894
N Balochistan 80,439 11,394 91,833
Pakistan 1,118,926 132,129 1,251,055
P: Provisional
Source: PRSP Budgetary Expenditures, External Finance Policy Wing, Finance Division, Islamabad.
Fig-10.2: Expenditure on Education o
1450 - o—8
1250 1 =
1050 -
S 850 -
S 650 -
c
450 +
250 A
& 8 8 I 94 94 I3 I 9 9 S o8 g g § § &
g 5 8 8 3 3 & 9 3 4 § & a4 & 2 & 8
Source: PRSP Budgetary Expenditures, External Finance Policy Wing, Finance Division, Islamabad. &

Development Programmes FY 2024

a-Federal Public Sector Development
Programme (PSDP) FY 2024

The development expenditure in all sectors,
especially education, is highly connected to the
poverty dynamics. Given the financial
constraints, the federal government is committed
to ensuring sufficient education and skills

learning and efficient public spending to meet
national learning goals. During the current
financial year, around Rs 68.2 billion was
earmarked in PSDP 2023-24 for the education
sector, including higher education. During
2023-24, the Ministry of Federal Education &
Professional Training is implementing 21
projects/programmes about Basic and College
education (12 ongoing and six new projects)
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with an allocation of Rs 3.78 billion. In addition,
PSDP is implementing three projects (1 ongoing
and two new projects) in Balochistan, with an
allocation of Rs 0.8 billion.

b-Provincial Governments

The provincial governments have made efforts
to improve the education sector by providing
missing facilities, enhancing the physical
infrastructure, establishing IT/Science labs,
upgrading primary schools (both for girls and
boys) to middle, high, and secondary levels,
constructing new boys' and girls' schools and
colleges, and providing scholarships through
endowment funds and other schemes.

Punjab

The priority areas of Punjab Education Sector
Plan 2019-20 to 2023-24 include improving
teaching and learning practices for better
outcomes, providing adequate access to
education for children from pre-primary to
secondary, including marginalized and children
with special needs, promoting quality education
in a safe, inclusive and conducive learning
environment for children and strengthen good
governance of the education sector for equitable
access and high-quality education.

The Government of Punjab allocated Rs 61.4
billion during FY2024 for 186 development
projects related to the education sector. Of this,
Rs 29.34 billion was allocated for school
education, Rs 28.01 billion for higher education,
Rs 0.96 billion for special education, and Rs 3.04
billion for literacy and non-formal education.

Sindh

The key interventions included in the School
Education Sector Plan and Roadmap for Sindh
(2019-24) are raising quality education,
bringing out-of-school children into schools,
enhancing literacy programs, improving the
child-friendly environment for primary students,
augmenting teacher recruitment, training, and
development, building capacity of educational
leadership and management, and establishing
efficient monitoring and evaluation.

During FY2024, the Sindh government
earmarked Rs 45.33 billion for 666 ongoing and
321 new development projects in the education

sector. Of this, Rs 27.14 billion was allocated for
school education, Rs 6.58 billion for college
education, Rs 3.40 billion for the empowerment
of persons with disabilities, Rs 1.5 billion for
Sindh TEVTA, and Rs 6.7billion for universities
and education boards.

Khyber Pakhtunkhwa

The government of Khyber Pakhtunkhwa (KP)
allocated Rs 6.60 billion in FY2024 for 158
ongoing and 33 new development projects. Of
this, Rs 4.47 billion was allocated for elementary
and secondary education and Rs 2.13 billion for
higher education.

The Khyber Pakhtunkhwa’s Education Sector
Plan (ESP) 2020-25 was developed to address
the education challenges outlined in the
Education Reform Blueprint and Education
Sector Analysis (ESA). The ESP outlines
strategies to ensure equitable and quality
education for all provincial children through
formal and non-formal schooling. This is in line
with Khyber Pakhtunkhwa’s
international/global (SDG-4), national (Article
25-A), and provincial commitments (Khyber
Pakhtunkhwa Free Compulsory Primary and
Secondary Education Act 2017) towards
education and a key focus on marginalized
groups, girls, children with disabilities, refugees
and those living in Newly Merged
Districts (NMDs), etc. At the same time, the
appropriate level of commitment and investment
is needed to build a more robust, more effective
education system and to make an impact over the
next five years in education access, retention,
equity, quality, and governance.

Balochistan

The priority areas of the Balochistan Education
Sector Plan (2020-25) include governance and
management, reforming data and research,
access and participation, childcare and welfare,
assessment & examination, and teaching and
learning in the education sector. During FY
2024, the Balochistan government allocated an
amount of Rs 10.33 billion for higher education
and Rs 15.31 billion for secondary education to
the total 627 ongoing and 426 new development

projects.
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Major Initiatives/Accomplishments by the
Federal Government

= The Launching Ceremony of the project
titled “Challenge Fund to Address the Out of
School Children (OOSC) Crisis in Pakistan”
(cost Rs 25,000 million) was held under the
chairmanship of the Deputy Chairman,
Planning Commission on 4th August 2023.
The objectives of the project are to provide
guality education to male, female, rural, and
urban inhabitants as envisaged in
Sustainable Development Goals (SDGs),
enhance girls’ education by implementing
different approaches stranding both supply
and demand side issues, utilize multi-
sectoral approaches, adopt teaching and
learning approaches and ensure a learning
environment that caters to the needs of
different groups of OOSC and expand
community engagement efforts through
multi-faced bridging efforts and sectoral
interventions.

= Another project titled “Enrolment, Retention
&Progression of Out of School Children
(O0SC) (Cost Rs 700 million) was
approved by DDWP. The project aims to
enroll, retain, and progress OOSC in
Islamabad Capital Territory (ICT), provide
an inclusive and quality education through
conventional, remedial, and accelerated
learning  pathways, engage  wider
stakeholders to address the OOSC issues in
ICT, engage NGOs and Private Schools, etc.
to enroll OOSC and marginalized children
through available schemes and government
initiatives such as vouchers, transportation,
school meals and effectively monitor and
maintain database of OOSC in ICT.

= A Technical Advisory Committee (TAC)
was constituted and notified on 22-09-2023
with the approval of the Minister for
Planning, Development & Special Initiatives
/ Deputy Chairman, Planning Commission
to oversee and supervise the development
and publication of the District Education
Index. To review, improve, and validate the
draft methodology of the index by ensuring
the following:

— The index must be comprehensive,

()

rigorous, and reliable and capture the
critical dimensions of educational
performance and outcomes in the
districts,

— It must be sensitive to the contextual
factors that influence educational
performance and outcomes, such as
poverty, social exclusion, gender
disparities, and geographical location, to
ensure that the index is user-friendly and
accessible.

— It can be used by policymakers,
practitioners, and the general public to
understand and compare educational
performance and outcomes across
provinces and districts,

— The index must be aligned with
international best practices in education
assessment and measurement, and it can
be used to benchmark educational
performance and outcomes across
provinces,

— The development of the index must be
conducted in a transparent and
consultative manner, with regular
opportunities for feedback and input
from stakeholders, including
government officials, academics, civil
society organizations, and development
partners

— It must include a detailed description of
the methodology used, the data sources
and indicators included, and the results
of the analysis, and provide policy
recommendations to federal and
provincial governments for improving
educational performance.

Some other developments/performances are as
follows:

i. Prime Minister’s Directives:

CDWP considered the project titled
“Establishment of Danish School at Jia
Khan Sohbatpur, Balochistan” (Cost Rs
2122.6 million). The project aims to provide
quality education to the area's residents to
enhance the overall quality of education in
this inundated / underdeveloped province.
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The establishment of the school will allow
the residents of the area to receive quality
education and compete with the students of
the rest of the country for higher education.

= The “Establishment of Danish School at
Kuri, Islamabad " project was considered in
CDWP. The objectives of the project are to
provide quality education from class six to
intermediate to the population of ICT,
increase the literacy rate, and reduce the
unemployment rate by offering quality
education to the children belonging to the
marginalized community that will reduce the
disparity and promote equity and equality in
society.

ii. Performance Review of 2022-23:

The following projects are completed during
2022-23:

= Establishment of Islamabad Model College
for Boys, G-13/2, Islamabad.

= Establishment of Islamabad Model College
for Boys, G-15, Islamabad.

= Establishment of Islamabad Model College
for Boys, Pakistan Town, Islamabad.

= Establishment of Islamabad Model School
(1-V), Ghora Shahan (FA), Islamabad.

=  Provision of Leftover Infrastructure in
Islamabad Model College for Girls, Bhara
Kahu, Islamabad.

Technical and Vocational Education

National Vocational & Technical Training
Commission (NAVTTC)

The NAVTTC is mandated to provide
professional training to the youth to help the
skilled workforce enhance national productivity
and increase workforce export abroad. It aims to
promote, facilitate, regulate, strategize, revamp,
train, and approve curricula and provide policy
direction for the country’s entire Technical &
Vocational Education and Training (TVET) and
skill development system.

NAVTTC Achievements FY 2022-23

NAVTTC’s strategic initiatives are reshaping
the TVET landscape, fostering  skill

development, and addressing systemic TVET
challenges in Pakistan. Last year, NAVTTC’s
TVET-related initiatives and the Prime
Minister’s Youth Skill Development Program
registered substantial progress, creating a robust,
inclusive, and globally competitive workforce
for sustainable national development. The
significant achievements of NAVTTC during
FY 2022-23 include:

a. Completed / Ongoing Initiatives

= 56,000 youth are currently enrolled under
the Prime Minister’s Youth  Skill
Development Program (PMYSDP), a Rs 4.9
billion program for skill training in
emerging 39 IT, 53 Industrial, and 34
hardcore skills. The program targets
domestic and international job markets,
especially those of the Kingdom of Saudi
Arabia, UAE, Gulf countries, EU, and far-
eastern states like Japan and Korea.

= 37,999 youth equipped with technical
hands-on skills in IT, Industrial, and
Conventional technologies under the Prime
Minister’s  Youth Skill Development
Program, aiming to bridge the skilled
workforce gap between the demand and
supply of skilled workforce (i.e., demand:
1.2 million and supply 0.47 million).

= 3,700 informally skilled workers assessed
and certified as skilled professionals under
NAVTTC’s Recognition of Prior Learning
(RPL) program.

= A total of 100 TVET institutes were
accredited last year by the National
Accreditation Council for the TVET stream.

= NAVTTC is revising the National Skills
Strategy and  National  Vocational
Qualification Framework, which will be
completed by the end of April 2024.

= Under the guidance of the Ministry of
Federal Education, 16 general education
colleges are being converted into high-
impact IT training centers to teach youth
about Game development, Al, blockchain,
and Cloud Computing.

= Skill Training of 500 students in high-
impact IT courses is being launched in 16

(m)
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FDE colleges with the collaboration of
NUST, NUML, COMSATS, and NSU
during the 4th Quarter of FY 2024 under the
PMYSD Program.

b. New Initiatives

= In light of the Prime Minister’s directives,
NAVTTC is aiming to equip 100,000 youth
in Information Technology / High-Tech,
100,000 youth with Conventional skills, and
150,000 youth with Industrial IR4.0 skills in
the next three years for enhanced IT and
industrial exports.

= To reduce regional disparities under the
Prime Minister’s directives, NAVTTC aims
to launch a unique skill training initiative for
skilling 12,000 youth in hydro-power,
hospitality, mines & minerals,
agriculture/livestock,  construction, and
regional trades.

= 1,000 youths will be skilled in German,
Japanese, Korean, English, and Arabic
through genuine language training platforms
in collaboration with training service
providers like NUML.

= E-learning content development for 200
TVET Qualifications is being initiated in
collaboration with Virtual University (VU).

= 3,000 Madrassa students will be skilled in
conventional and industrial skills under the
Ministry of Federal Education and
Professional Training guidelines.

= 5,000 youth will annually be trained in
small, medium, and large Industries and
5,000 in different entrepreneurship training
under NAVTTC’s Skill Development
Initiatives, promoting self-employment and
entrepreneurship culture in youth.

Higher Education Commission (HEC)

Higher Education Commission provides overall
strategic guidance and an enabling environment
for reforms in the higher education sector. HEC
mainly focuses on the research and development
sectors of HEIs. Since establishing HEC in 2002,
access to higher education has increased from
2.6 percent to 10 percent.

Key Achievements (July-April FY 2024):

Public Sector Development Programme
(PSDP-2023-24)

Under the current year’s PSDP 2023-24, the
government allocated Rs 69.7 billion
(including Rs 10.0 billion for PM’s Laptop
Scheme) to HEC for implementation of 169
development projects (139 ongoing &30
new approved projects) of Public Sector
universities/HEIs/HEC.

During the period July-April 2023-24, an
amount of Rs 35.820 billion has been
released to development projects.

Following major development initiatives
have been launched:

— PM’s Youth Laptop Scheme (100,000
distributed among talented students of
Public Sector Universities/HEIs across
the country)

— Allama Muhammad Igbal Scholarships
for Afghan National Students (Phase I1I)

— Provision of Higher Education
Opportunities for 3000 Students of
Balochistan and FATA (Phase-I11l)

— Establishment of China-Pakistan Joint
Research Centre (CPJR) on Earth
Sciences, QAU, Islamabad

— Establishment of Mir Chakar Khan Rind
University Sibi Balochistan (Phase-11)

— Establishment of NUTECH Railway
Engineering Technologies and Skills
School (NURETSS) at National
University of Technology

— Establishment of the National Centre of
Nano-Technology

— Establishment of the National Centre of
Quantum Computing

— Establishment  of = Manufacturing
Technology, Automation, and
Innovation Center

— Establishment of the National Centre for
Brand Development

— Establishment of the National Growth
Centre

During the current FY 2024, 15 projects
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have been planned for completion, out of
which the funding for 12 projects has
already been completed.

ii. Human Resource Development

As per bilateral agreements with different
countries, the number of scholarships for
Pakistani students has increased from 200 to
400, according to the new memorandum of
understanding (MoU). Extending the said MoU,
400 Pakistani students have been nominated for
Stipendium Hungaricum Scholarships. At the
same time, 04 local scholarships have been
offered to international students under

for Stipendium Hungarian Scholarships

1992 students to students of Balochistan&
Erstwhile FATA Phase-I11

100 Undergraduate Scholarship Program for
the Students of Gilgit-Baltistan (GB)
awarded.

Award of 17 Scholarships to the Students
from Gwadar.

Award of 349 Scholarships to Students from
Afghanistan under the Prime Minister’s
Directive Phase Il

“Scholarship for OIC Countries (Least
Developed Countries) and are studying at
COMSATS University, Islamabad, International
Islamabad, and NUST,

Islamic  University,
Islamabad.

During the current FY 2024, the scholarships
have been awarded in the following projects: the

= 400 Pakistani students have been nominated

= 20 scholarships were awarded against the
Coastal  Region  Higher  Education
Scholarship Program for Balochistan

= Eight scholarships against the Master
Leading to PhD Scholarships Program for
the Students of Balochistan, an Initiative of
Aghaz-e-Haqoog-e-Balochistan
Package, were awarded.

iii. Research & Development

Program

Policy Measures/ Action Taken - July 2023 to April 2024

Business Incubation
Centers (BICs)

HEC launched the Establishment of Business Incubation Centers Call for
Proposals in July 2023 with a deadline of September 2023. Twelve potential
public sector HEIs submitted their proposals for further consideration. HEC
funds the establishment of BIC at the university with an upper limit of Rs 24m
per university. Out of the 12, four universities have been shortlisted for further
evaluations based on the eligibility criteria and mandatory requirements as per
HEC BIC Policy.

A total of 144 innovative startups competed for the award; 66 were shortlisted
for the National Pitching Competition, and 28 were awarded.

HEDP Research
Grants

Twelve (12) projects have been approved under the Rapid Technology
Transfer Grant (RTTG) Program at a total cost of Rs 123 million.

Offices of Research
Innovation and
Commercialization
(ORICs)

4 ORICs were recognized, bringing the total HEC-recognized ORICs to 89.

Innovation and Commercialization capacity building program was organized
for ORICs in 3 sessions (Islamabad, Karachi, Lahore)

67 ORIC personnel were trained through the program.

Access to Scientific
Instrumentation
Program (ASIP)

164 applicants were awarded research support grants to get research sample
analysis for different public sector labs

Rs 11.5 million were disbursed to the public sector labs because of their
analytical services.

National Centers
(NCs)

Reviews of 6 Centers of Excellence (CoE) grants. A total of approximately Rs
71 million have been released.

()
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different regions and institutional types (July
2023).

= Organized the Major event with the help of
the IQA team, “The launching ceremony of =
the higher education performance audit
framework (HEPAF).” (August 2023)

= Evaluate the responses received from 133
Universities. The feedback shows the
interest and excitement of the sector in
adapting QA  practices  considering
contemporary international best practices. =

= During FY 2023-24, the IPE has plans to
conduct training/dry runs/workshops for
stakeholders on the revised Quality
Assurance Framework (April-May 2024).

vi. National Academy of Higher Education

The National Academy of Higher Education
(NAHE) is the Professional Development &
Capacity Building Hub of the HEC. NAHE
organizes regular training programs to enhance

the capacity of the faculty and management of
HEIs to improve teaching practices, research,

and academia-industry linkages. Actions taken .
from July to April 2024 are as follows:

= Conducted four cohorts of Pre-Service
NFDP, providing intensive training to 98
IPFP fellows during July-April 2024.

= To create an opportunity for fresh PhDs to
obtain academic experience and mentorship
for one year in HEIls before their formal .
entry into the academic job market through

Interim Placement of Fresh PhDs (IPFP)
Program 115 IPFP Fellows have been placed
at HEIs during the July-April, 2024.

206 SRGP projects have been completed out
of the 344 awarded through the Startup
Research Grant Program (SRGP), whereas
more than 15 cases are under process. SRGP
has been delinked from IPFP in Dec-2021;
hence, the projects awarded till Dec-2021
are being executed.

NAHE organized an In-Service Regional
Faculty Professional Development Program
(IRFPDP) at the Doorsteps of Public Sector
HEIs of Pakistan under NAHE’s Regional
Outreach Initiative for newly Inducted
faculty members of Sindh Agriculture
University Tandojam (July 04-20, 2023) and
trained the 27 faculty members from the
university.

128 PhD Supervisors from Pakistan were
trained in Phase Il of the PhD Supervisors
Capacity Building Program under the Pak-
UK Gateway Development Project.

Three week National Faculty Development
program for newly inducted faculty of
public sector HEIs of Pakistan in all
provinces, including Federal ICT, AJK, and
GB in Cohort I, from 13-30 Nov, 2023 and
trained 22 Faculty Members in Islamabad,
22 Faculty Members trained from Khyber
Pakhtunkhwa from 06-21 April, 2024.

77 HEC Employees were trained during the
period through various activities.

Box-11: Higher Education in Pakistan at Glance

Higher education is closely linked to the development of the standard of living of individuals and society as
a whole, as it fosters critical thinking, innovation, and economic growth. It also leads to better career
opportunities, higher earning potential, and more informed and engaged inhabitants. Table A reflects the
ranking of Pakistani Universities for the last five years. The position of university standards increased over
time among different comparative college and university rankings published worldwide.

Table A: Ranking Among World's Top Universities

Ranking 2019 | 2020 | 2021 2022 2023
Times Higher Education (THE) World Ranking (Top 1000) | 03 07 08 11 20
Quacquarelli Symonds (QS) World Ranking (Top 500) 02 02 03 03 03
Times Higher Education (THE) Asia Ranking (Top 500) 09 14 16 19 27
Quacquarelli Symonds (QS) Asia Ranking (Top 500) 23 25 27 29 29

categories by the year 2024.

Table B shows the overall Number of Ph.D. scholarships, both national and international, awarded in different

€
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